ser 1, involving $1,575,000. The 


lin an exceptionally 


Nation’s 
Business 


| Vol. XXX 


Punitive Probes 
Into Business 


| Immigration Issue 
| Is Raised 


j Following Up 
Fthe Trade Treaties 


HIS week Canada’s official trav- 


elling salesman, Hon, W. D, 


a Euler, returns after an arduous 


furopean trip which included 


yisits to Germany and Russia as 


well as major trade discussions with 
British authorities. 
Meanwhile, the Government at 


Ottawa has announced the ex- 
Biension of a trade pact with New 
B Zealand until September, 1937; the 
“4 consummation of treaties with both 


Uruguay and Poland and a tem- 
porary agreement with Brazil. 

Thus Canada is rapidly extending 
or consolidating for a further 
period of years her trade relations 
with one after another of her im- 


i portant customers. And already for 


the first 7 months of 1936 her total 


Sm exports have risen 228% and im- 


ports 13.9%. 

In short, returning prosperity and 
g falling away from the intense 
nationalism of recent years are 


once more opening the way to a 


trade revival, 

But such a revival, if it is to be 
of lasting benefit to Canada, can 
only be consolidated if Canadian 


@ manufacturers and producers are 


ready to swing into line with ag- 
gressive merchandising policies ‘in 
foreign markets, Treaties may 
hatch trade but businessmen must 


™ nourish it. 
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for 


°% preferred shas . been 
redemption at 105 on 


al $125,000 to be raised by a 
v stock will cover cost of 
ion and reissue of stock. 
nl fixed dividend charges 2= 
ent 6%% stock total $97,500 
1.7 million of 5% -preferred 
mount to $85,000. The sav- 
vidend payments, therefore, 
mount to $12,500 annually, 
y over 7 cents a share on 
y preferred. On the com- 
e saving would amount to 
itly more than 35 cents @ 


Biss? 


This is a real job that will yield 
big dividends to many firms if prop- 
ely and seriously tackled, 


How Much Fraud 


Was There? 

PEAKING of the Ontario Gov- 
ernment’s campaign to collect 
succession duties “illegally” with- 
held from the Government, Premier 
Hepburn is reported as saying: 

“We collected more from one 
estate than the figure at which it 
was originally valued. A clear 
case of fraud.” 


But of what did the fraud con- 
Was* there. coneealment of 
asets? Or did the executors merely 
conform to the practices and rul- 
ings sanctioned by some former 
Government? The answer to these 
questions would be ‘pertinent. 
There have been cases reported 
to The Financial Post of absurd de- 
mands for succession duty, plus 
penalties, in connection with items 
that were never intended to be 
dutiable. In one case, it is said that 
duties were collected on the value 
of the living expenses of a daughter 
who kept house for her father in- 
sead of marrying and setting up 
ber own household; in another case, 
on the value of the tickets for a 
daughter who accompanied her 
father on a world cruise some time 
before his death; in still other cases 
* minor birthday and Christmas 
gilts. 
s* ¢es 

F THE Government was “dee 

frauded,” it must have been, in at 
least some of the cases, as a result 
of rulings and valuations made by 
former officers of the succession 
duties branch. In such cases the 
moral right of the present Govern- 
ment to make its brand-new rulings 
telroactive may be questioned. If 


@ + regarded the former rulings as a 


Conspiracy against the law why does 
not demonstrate its faith in that 
stand by prosecuting former suc- 
ssion duties officials for con- 
spitacy to defraud the treasury? 


# Even by prosecuting those guilty of 


e. Records of more 
at capacitors pay 

s to 2 years through 
bills, 


orefully your power, 
our power 
that a capacitor. 


to pile up profits 


gladly co-operate 
stigation of power 


T. j 


DUSE COMPANY; 


® "Ming that 


iB &Xt speech, 


Plain cases of “fraud”? 

Ontario campaign is being 
Conducted in the dark. The public 
hes little data upon which to judge 
the fairness of the effort to mulct 
‘lates of large sums. Most good 
Ctizens hope that the $30 millions 
of expected revenue from this 
source is coming from peoplé who 
were so crooked that they have no 
‘ympathy coming to them. But un- 
Official evidence seems to suggest 
mw having primarily embarked 

pon @ proper enough campaign to 


#‘“erminate fraud in death taxes, 


Se Government has gone to absurd 
ames and has penalized many 
Pe ey People in a grossly unfair 
‘ather, has penalized them for. as- 
to the rulings they used 
, 8&t from succession duties offi- 
“2ls were to be relied upon. 
7 cm = 
ME HEPBURN might discuss 
this phase of the matter in his 
The public ought to 
reassured that his attack upon 
, ud” is not, in part, mere corpse- 
Pe It is hard to believe that 
sls é¢ trust companies have been 
hy Y © so much crookedness, It 
‘ ‘oe as hard to believe that 
With ors and heirs could’ get away 
howe a7 many millions under the 
dus “like scrutiny of succession 
Ot cials, learned in the ways 
ax-dodgers, ’ 
*¢ 


Great Lakes 
Pays Interest 
~OnNewBonds 


Paper Firm Decides ‘to 
Pay April 1 
Coupon 


NEW’ BONDS READY 


Interest due April 1 and Oct. 1, 
1936, on Great Lakes’ Paper Co. 
bonds will be paid, The Financial 
Post is informed. 

‘ Since reorganization of the com- 
pany was completed in May last 
there has been considerable doubt 
as to whether the interest coupons 
due April 1 and Oct. 1 would be met. 
The uncertainty was due to the fact 
that there was a strong feeling on 


the part of some members of the 
new board of directors that cash re- 


lays in connection with the reorgan- 
ization so that ‘working capital of 
approximately $1 million was re- 
garded by some directors as insuffi- 
cient. On the other hand, non-pay- 
ment meant default. 


New Bonds Ready 


The new bonds are now ready for 
delivery and interest due April 1 
can be obtained on presentation of 
the new securities 


The National Trust Co. has ad- 
vised holders of bonds and of cer- 
tificates of deposit that the new 
bonds to which they are entitled can 
be obtained on surrender of the old 
bonds to the National Trust Co., To- 
ronto, or by the surrender of cer- 
tificates of deposit to either the Na- 
tional Trust Co., Toronto, or the 
Northern Trust Co., Chicago. The 
new 5% bonds are in bearer form 
with privilege of registration as to 
principal only. 

On securing their new securities, 
bondholders may obtain payment of 
the April 1 interest on presentation 
of the coupons to any branch of the 
Dominion Bank in Canada or New 
York, or the Continental Illinois Na- 
tional Bank and Trust Co., Chicago. 


Power Corp. 
Records G 
Market Value of Holdings 


Up $4 Millions—Income 
About the Same 


From Our Own Correspondent 

MONTREAL.—An appreciation in 
the market value of the company’s 
investment portfolio of over $4 mil- 
lions and a slight gain in gross earn- 
ings will feature Power Corp. of 
Canada’s financial statement for the 
year ended June 30, 1936. 

At the close of the last fiscal year 
on June 30, 1935, Power Corp.’s in- 
vestments had a book value just 
short of $27.4 millions, as against a 
market value of $23.7 millions. The 
1936 statement is expected to show 
a market value of nearly $28 mil- 
lions, which would place a value on 
the common stock of around $16 a 


share. 
In view of the company’s indirect 


was felt desirable the company 
should take some interest in help- 


dustry. As a result the company ac- 
quired an interest in the shares of a 
few mining properties, which shares 
have a book value of $1 and a mar- 
ket value of well over $1 million, 
Gross earnings for the year past 
are expected to approximate $1,576,- 
000, as compared with $1,542,567 in 
the 1935 fiscal year. Net will ap- 


preceding report. 

there will be available for distribu- 
tion on the common stock approxi- 
mately $200,000, or about 40 cents a 
share. 


Canadian Car Gives Peto 
Higher Executive Post 


From Our Own Correspondent 


MONTREAL.—L. A. Peto, form- 
erly vice-president, comptroller and 
of Canadian’ Car and 
Foundry Co., has been appointed 
vice-president and general manager 
of the y- 
P. C. Saclachlan, chief accountant 
is his successor. 


Labor Trouble 


Coast Newsprint 
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"MOW LONG FAMILY HAS GEEN IN RECEIPT OF RELIEF WITHOUT A BREAK OF AT LEAST ONE MONTH? M0. OF WEEKS .. .. 


INTS (EXCEPT WIFE AND DEPENDENTS NEVER GAINFULLY EMPLOYED) OVER 16 YEARS 
AT SCHOOL WOR AT SELF SUPPORTING WORK. (USE NUMBER INDICATED ©) 


SF BRACE ON THIS FORM 16 INSUFFICIENT USE ADDITIONAL FORM, INSERTING 78 SERIAL HUMBER HERE... apenas 
WF THIS FORM 66 USED FOR ADDITIONAL INFORMATION INSERT SERIAL NUMBER OF ORIGINAL FORM WERE... 


A FORMIDABLE DOCUMENT 
When a tabulation is made of all] be known of the status of everyone. takers. Another form will be used 
those receiving direct relief in Can- unemployed. Here is the form that | forithose living on farms. Registra- 
ada next month considerable will] will be filled out by the censusj tion will start Sept. 1. 


250,000 in Arid Area 


Ss City of Ottawa 


To Issue Scrip 


Need Federal Assistance | su % win not Be Like 


Worked Out to Give 
Government Aid 


OTTAWA ACTS 


From Our Own Correspondent 

OTTAWA.—The bsnl oe 
ment and representatives 
and Saskatchewan have reached 
agreement on the assistarnite to be 
given to the drought-stricken areas 
of the West. The details are being 
worked out in a series of depart- 
mental conferences, and will be an- 
nounced shortly. 

The broad terms of the assistance 
which will pe financed by the help 
of the Federal Government are as 
follows: 

Free movement of feed to areas 


where it is lacking. 
Free movement of cattle to areas 


is paying the balance, 

feed can be shipped by local trans- 
port trucks, etc. this will be done, 
since this will save the substantial 
cost of baling. 

Reduced rates on movement of 
live cattle to the east for wintering. 
The Federal Government will pay, 

(Continued on page 2 col. 6) 


Threatens _ 
Shipping 


Facing Losses 


From Our Own Correspondent 

FORT WILLIAM.—In spite of 
efforts of lake carriers to agree on 
maintaining higher rates, 3% cents 
a bushel from the head of the 
lakes to Montreal is the prevailing 
rate, This comipares with the 6- 
cent basis which is usually con- 
sidered necessary for remunera- 
tive operation of lake vessels, The 
situation is entirely due to com- 
petition among Canadian vecsels, 
both for purely Canadian move- 
ment and for Buffalo shipments. 
U. S. boats are finding more re- 
munerative traffic in ore and other 
commodities. 

With the small crop produced in 
western Canada this year, and 
with so large a proportion of the 
Canadian carryover stored in the 
east, carriers anticipate small busi- 
ness for the remainder of the sea- 
son, and there is keen competition 
for every bushel. 


Alberta’s Venture 


From Our Own Correspondent 
ere city of Ottawa 


September 15 it is proposed to use 
this method of relief for all purposes 
except rent and medical services, 

The scrip differs from the Alberta 
variety in not requiring stamps. It 
really consists of the promissory 
note of the city issued with assur- 
ance to tradesmen that it will be re- 
deemed by the city for cash on de- 
mand. . 

A million pleces were ordered 
from an Ottawa engraving firm. The 
scrip will be in 6 denominations, 
5, 10, 25 and 50 cents, $1 and $2. 

The preliminary issue is to t 
parents to buy shoes and for 
children starting school September 1. 


Cigarette, Auto 
Demand Increases 


Feature of the week's business 
news included a new high mark 
for cigarette consumption. The 
new figure of 569 million is the 
highest July total yet recorded 
and is only exceeded by the 
bizarre total of 651 million cigar- 
ettes released for consumption in 
May, 1930—a figure probably in- 
fluenced more by tariff considera- 
tions than by mormal trade re- 
quirements. 

Another important gain was 
sales figures for trucks and buses. 
These rose 47% above correspond- 


All on Relief 


me and Investors 


10c a Copy; $5.00 2 Year 


Motorists Pay 
reasing Toll 


In Dominion) 


House - to- house Survey 
Will Commence Sep- 
tember 1 


AFTER MANY DETAILS 
Vooun Our Gin. Cotsomentent 
‘OTTAWA. — Registration of all 
persons receiving direct relief in 


Canada begins in a house-to-house |. 


survey across the country September 


| 1 under the auspices of the National 


Employment Commission, which 
was empowered by act of parlia- 
ment last session to carry out such 
a national survey, : : 

The commission counts on enlist- 
ing the active co-operation of prov- 
inces and municipalities in carrying 
out this survey. 

When the data is assembled and 
tabulated, the commission expects 
to have an accurate account of the 
unemployed persons now on relief 
in Canada. 


The retief registration form is a 
formidable document, and will per- 
mit of. the tabulation of more ex- 
haustive information about the 
status of unemployed persons on re- 
lief in Canada than has yet been pos- 
sible, except in small, special 
surveys. 

Has Weak Points 


The weakness of the registration 
is that it will not supply any in- 
formation about the unemployed 
persons in Canada who are not on 
relief, but who have been living with 
parents or other relatives, or who 
have been cared for in some other 
way. 

The commission is, aware of this 
deficiency, and several suggestions 
are being considered to overcome 
the defect. 


To Get Farmers, Too 

The forms on which the. present 
registration is being conducted are 
two in number, “A” and “B.” The 
latter is for use of those living on 
and operating farms. Form “A” is 
for all others, and will be used in all 
urban centres. 

In the instructions which accom- 


Canadian provinces collected 
$54.6 millions from motorists in 
1985, according to 
figures prepared by the Dominion 
Bureau of Statisties. This is an 
increase of 7.8% over the corres- 
ponding figure a year ago. Of the 
total, $31.5 millions came from 
gasoline’ taxes and $23 millions 
from license fees, registrations, 
etc. 

As usual, the bulk of the rev- 
enue came from Ontario which 
collected $24.4 millions or 45% of 
the Federal total: Ontario’s 6-cent 
gasoline tax brought in over $15 
millions or nearly half the total 
for all Canada. Three provinces 
have a higher gasoline tax rate 
than Ontario, namely, New Bruns- 
wick, Nova Scotia and Prince Ed- 
ward Island, which collect 8 cents 
on the gallon, All other provinces 
collect 7 cents, except Quebec 
which has a 6-cent levy. 


| Wighlights 


Commodities Rising 
Prices of key materials mount in 
Canada with prospect that 20% in- 
crease to date will soon be surpass- 
ed. Page 9 


Mining Aids Building 
Sudbury construction booms with 


expansion of mining operations. 
Page 8 


To England by Air 
Canada will be next link in chain of 
air-lanes stretching to farthest corn- 
ers of British Empire. Page 3 


Sioux Lookout 


Kenora mining area 
first major activity in 40 years. 
Sit edad ace ae Siegler * Page 15 


Court 


begat ot 
Rules 
Plans 


Goad’s 


last week in Exchequer Court at 
Ottawa by Mr, Justice MacLean in | 
a case which has aroused exceptions 


ally wide interest in insurance ~~ 


minent non-board. 

derwriters Survey Ltd. 

adian Fire Underwriters 

The action claimed infringemen 
copyright in the use of rating plans, 


against 
es, and agents act- — 
ing for them, was in pursuance of an 
illegal conspiracy and combine: un- 
der the Combines Investigation Act 
and Criminal Code. 
In support of the second line of 


was not satisfactory, however, and ~ 
the association later acquired the — 
plan business from the Goads with ’ 
the object, it was claimed, of enforc- — 
ing a non-intercourse rule and of 
completely restricting circulation. 

It was hoped to force not only 


other companies into line, also 


[ tnvester’s Index | Sala 
panies—perhaps 


er to secure comprehensive fest 


and accurate data on the general 


direct relief recipients, com- 
mencing with the month of Septem- 
ber, 1936. 


“In order to secure data from all} Dosco 
rovinces and districts on a uniform poms 


it has been necessary to adopt 


certain more or less arbitrary defi- | ast’ car 
nitions in reference to the forms | East. 


which the municipalities are asked 
to have completed. It should be un- 
derstood that in so far as the Gov- 
erment of Canada is concerned these 
definitions are entirely for the pur- 
pose of securing the requisite uni- 


begin 
issue of scrip for relief purposes. By | that 


modity within the meaning of th 
Combines Investigation Act. 
not be the subject of trade and com- 
merce and the object of conspiracy 
or combine. 


ia subsisting 
plans and rating material, 

4| so, whether their rights have been 
infringed. 


pol 
respect to relief which may be| God 


recommended by the National Em- 


ployment Commission; and that in| Calmon 
no sense are they designed to limit | Can- Oil 


or define what may be regarded as 
provincial or municipal rights and 
responsibilities which may have 
been in the past ,and may be in the 
future, matters of negotiation be- 
tween the governments. 


Will Form Basis 


“It is realized that the registration 
forms, designed by the commission 
to secure data considered as vital to 
its proposed study of the problem of 
direct relief, may not immediately 
serve the provinces and municipali- 
ties in the place of the forms hither- 
to in use for the purpose of registra- 
tion. Nevertheless, it is hoped that in 
time they may serve that purpose 
in part, requiring only to be supple- 
mented by such further forms as are 
necessary to secure such additional 
information as relief authorities re- 

uire. In this way, it is hoped some 


of standardization of relief} In 


registration forms may be attained 
throughout the country.” 
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Abitibi Moves to Reopen 
Newsprint Mill at Ste. Anne 


MONTREAL.—Abitibi Power and 
Paper Co. is understood to be mak- 
ing arrangements to increase the 
woodpile at the plant of its subsidi- 


, Ste..Anne’s Paper Co., to 40,000 
7 = re-opening 


cords, with a view to 
ewsprint mill wi 


ments waived for 4 years. In Sep- 
tember, when this agreement ex- 
the wil be 


i 


z 
B 


g 
i 


. 
5 
; 
g 
é 


i 
z 
B 
g 
E 
3 


i 


: 


! 
FF 
: 


‘ 


whe 


R 


NTREAL. 
poration papers have been taken out 
for Howard Smith Chemicals Ltd. 


nouncement will be made shorily. | 

Authorized ‘Capital of Howard 
Smith Chemicals consists of $200,000 
of 6% cumulative redeemable 
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PRICES STATIONARY 


3 a Punitive 
Vestigations 
ECENTLY The Financial Post 
called attention to the large 
; of punitive investigations of |. 
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FOR 
ISH AFPAREL 


BE SURE 
TO VISIT 


THE MEN'S SHOP 


Complete your - to Toronto with a visit to the Men's 


Shop, EATON’ 


for men you will find a most extensive range 
by Burbe 


tinctive apparel. Topcoats 


@ Street. In this modern shop 


of dis- 
, Joseph 9 


and other famous English houses . . . fine English a 


wool half hose by Allan Sally . 


styled by Henry Heath and 


. . hats for all occasions, 
Christie, of London ... 


a tasteful selection of imported ties includitig real silk 
Foulards, Repps and English Macclesfield silks . . . 
British all-wool suitings both already tailored and 
tailored to your order for fall and winter wear .. 


Men of discriminating tastes will appreciate the 
quelity, style and moderate price of Men's Shop 


merchandise. 


MEN'S SHOP — BAY STREET SECTION 


- EATON - COLLEGE STREET 


| Company Reports 


City Gas & Electric 


City Gas and Electric Corp., Three 
‘Rivers, reports a decline in consoli- 
© dated operating profits during the 
= .year ended March 31, 1936, compared 

' with the preceding 12-month period. 

Gross profit from operations at 
Amos, Vamadka, Huntingdon and 
“Ste. Thérése was off about $9,000 


» + during the year, while net profit-de- 
= clined about $6,500. Further, the 


company had an operating loss of 
» nearly $90,000 on the Three Rivers 
» “yas division. The greater part of this 
© loss was charged to development ac- 
count, a procedure questioned by the 
» auditors. 

* The balance sheet shows an in- 


change, with the deficit account 
standing at $291,950. 

In a letter to bondholders, the 
company states it is the intention to 
pay the March 1, 1934 coupon on 
September 1 next. On the basis of 
present revenues it is hoped to pay 
another half-yearly coupon within 
12 months. There is no prospect, the 
report goes on to say, of payment of 

interest in full under present 


conditions.” ~~ 


Income and Surplus Account 


Year Ended April 30 
eae 


Gross revenue 


crease in the bonded debt from/ Less 


$287,000 to $400,100. Bank loans are 
up from $42,898 to $64,066. Loans 
from directors, etc., have been re- 
duced from $61,854 to $22,308, while 
the number of issued common shares 
© increased from 51,533 to 56,120. 
> Among the assets, property account 


No provision has been made for 
depreciation in the accounts. 
Profit and Loss Statement 
March 3) 


Gross revenue 

Less: Executive exps.. 
Interest charges .... 
Directors’ fees 
Replacement exp. .. 


a profit 
at Three Rivers. . 


Net loss for year .. 14,312 
*Profit. 


_ Acadia Apartments 

. Though gross revenue of Acadia 
Apartments registered a small 
in the year ending April 30, 1936, net 
income was fractionally under that 
reported for the previous year. The 
balance sheet shows no major 


IN CA 


the facts and make a suitable recom- 

dation to the Government? Is 
t necessary to burden the taxpayers 
with the heavy additional expenses 
of a special Royal Commission into 
textiles, another one into coal, an- 
other one into wheat? Is it neces- 


to thresh over the old straw of farm 
implement prices? 
. * +. 

HE Government is calling for 

the co-operation of businessmen 
in solving the unemployment prob- 
lem. It is seeking, or professes to 
seek, to stimulate confidence so that 
private business will be able to pro- 
vide more jobs. Commissions of in- 
vestigation into business, appointed 
purely for political purposes, will 
stultify both co-operation and con- 
fidence. 

When businessmen protest against 
the heavy expense incurred and the 
innuendo of wrong-doing implied in 
the appointment of roving Royal 


as compared with a surplus of $70,- 
797 in the previous year. 

Total assets have increased from 
$484,006 to $626,512. This is more 
than accounted for by a new item in 
the balance sheet, namely, invest- 
ment in and advances to subsidiary, 
which is Ruddy-Duker Co. Ltd. 
Shares of this company are carried 
in the balance sheet at $160,000 and 


46| thus, the purchase price of Ruddy- 


Neon Products 


Slight improvement in 6perations 
of Neon Products of Western Can- yo 


ada Ltd., which manufactures and 
distributes Claude Neon products in 
British Columbia and Alberta, is re- 
corded in the annual report for the 
year ended April 30, 1936, net profit 
for the year amounting to $58,251, 
compared with $53,698 in the previ- 
ous year. 

Dividends on the company’s ord- 


indry shares in 1935 totalled 50 cents, 


a share compared with 25 cents a 
share in 1934. , 

Sharp réduction in working ‘cap- 
ital reflects the acquisition of 
Ruddy-Duker Co. Ltd. Vancouver 
sign company from E. L. Ruddy Co. 
Ltd. A total of $110,000 was still 
owing on the purchase at April 1, 
1936. Of this amount $50,000 was 
due on May 1, 1936, and the remain- 


gain | ing $60,000 in equal annuAl install- 


ments. Current assets at April 30 
last totalled $34,185 and current 
liabilities $117,798, leaving a deficit 
of $83,613 in working capital account 


NADA. 


Throughout the length and breadth 
of the Dominion are to be found 
branches of The Royal Bank, ser- 
ving the people of Canada and 
assisting in the development of 


sound business enterprise. 


‘ 


THE 


ROYAL 


BANK 


OF CANADA 


OVER 700 BRANCHES th CANADA 
AND 20 OTHER COUNTRIES 


Duker Co. is disclosed for the first 
time. 
Income and Surplus Accoun 
Year Ended April 30, 1936 


Gross Tevehue .....scecccceens : 


339,339 
133,162 
206,177 
123,131 
Net 

Net profit + 

Less: Pref, dividends 
Ordinary dividends 


Rapine Soe yess odedwenccase eee 
$ IV. SUPPIUS 2... 6.00006 eee 
Less y 


Working Capital 
As at April 30 
1936 


Current assets 
t lia 


Working capital °83,013 70,797 
*Excess of current liabilities over cur- 
rent assets. 


Dominion Explorers 


Net realizable assets of $20,000 are 
reported in the financial statement 
of Dominion Explorers Ltd. for the 
17 months ended March 31, 1936. 

Since no fi or sale of 
treasury shares took place during 
the year, the company has remained 
dormant from a mining and develop- 
ment standpoint. Mining properties 
held at the end of the fiscal year 
were 34 copper prospect claims in 
Great Bear Lake, and a 50% inter- 
est is held in a group of 3 claims on 
LaBine Point, the latter a silver pros- 


pect. 

Sufficient assessment work has 
been done on the company’s claims 
to hold title for several years but the 
value of the claims must be consid- 
ered problematical, according to Col. 
C. D. H. MacAlpine, president. In- 
vestments at cost include 9,215 shares 
of Ventures Ltd., carried at $8,148. 

The company’s expenses for the 
year were: 

General and Office Expenses, Etc. 
17 Months Ended May 31, 1936 


in settling them here, than to have 
Britain spend money on building 
up an uneconomic domestic agri- 
cultural industry to support its sur- 
plus population. 


R. SPENCE sees the very close 
connection between the ambi- 
tions of the “expansionist” coun- 


tries in Europe and Canada’s immi-° 


gration policy. European countries 
are determined to acquire, by force 
if necessary, the overseas terri- 
tories needed to adjust their econ- 
omic balance. If Canada keeps its 
doors closed how long can it pre- 
serve its insularity, bounded on the 
south by the Monroe doctrine, on 
the north by the Arctic Ocean, and 
east and west by the British fleet? 

Such views as those of Mr. Spence 
ought to be studied closely by Cana~- 
dians, We can not for all time pur- 
sue our present selfish closed door 


policy on immigration. Our present | 7” 


policy is not only economically un- 
wise for Canada but it is politically 
unsafe for the British Empire. 


Tourist Buying 
$370,000 in July 


Purchases by Canadians 
in U. S. $752,000 
Since May 


Merchandise brought into Can- 
ada by returning tourists under 
the $100 exemption clause is cur- 
rently running between $350 and 
$375 thousands monthly, almost all 
of which is from the United States, 
according to official figures from 
Ottawa. Total imports since the 
new ruling went into effect in May 
have been $838,000, of which $119,- 
000 entered in May; $350,000 in 
June and $370,000 in July. Of this 
total $752,000 came from U.S.A, ° 

Clothing headed the list of com- 
modities brought in under the 
heading of “traveller’s baggage,” 
in each of the 3 months this com- 
modity accounting for about one 
half the total. 

Furniture and household appli- 
ances came next, and included 
such articles as small refrigera- 
tors and radios;-and third in the 
list were boots and shoes, Miscel- 
laneous articles were high in the 
list, while automobile accessories 
played an important réle. 


Parkhill Gold Mine 
Reports Recovery 


Over 1,700 Tons Handled 
in July With Gross of 
$24,325 


From Our Own Correspondent 

MONTREAL. -—- Parkhill Gold 
Mines reports July production of 
1,710 tons of ore, compared with 
1,912 tons milled in June and 1,728 
tons in July, 1935. 

Gross recovery for the month 
amounted to $24,325 against $38,500 
in the previous month and $29,500 in 
July a year ago. ' 

In the 10 months of the company’s 
fiscal year ended July 31 last, 17,888 
tons were milled with a total recov- 
ery of $260,925. Average recovery 


042| per ton was $16.10 and the average 


Provincial taxes, etc. 

Bank int. and charg ereeeeeeere 
Claims transfer, etc. .....c.0.00+s 
Storage and insurance ..ssseeses 


J. Albert Brousseau, publicity ex- 
ecutive of the Metropolitan Life 
Insurance Co., in Ottawa. He was 67. 

. . 


Alexander Morrison Stewart, weil- 
known insurance broker and associ- 
ate in Montreal of the General Fire 
Insurance Co, of Paris. He was 54. 


| 


4.55 
6.75 
3.00 


daily milling was 60 tons. In the 
corresponding 10 months period a 


67| year ago the company milled 16,578 


tons with a total recovery of $251,981. 


*}} | The average recovery for that period 


was $15.20 per ton with a daily mill- 
ing rate of 54.5. 
Ore Body 


Extend 

The current report states further: 
“Ore has been encountered on the 
11th level, both east and west of the 
shaft: On the west side an ore body 
of 75 ft. in length has recently been 
cpened. This ore body is the down- 
ward extension of that mined on the 
9th and 10th levels, and on the 11th 
level is producing an excellent 
grade of ore over satisfactory 
widths. The east drift has been very 
encouraging, the vein showing con- 
siderable strength and some good 
assays and free gold have resulted.” 


86 Food Chains 

Chain food stores operating “in 

didivecs shaptsien which amass 
; w 

2,309 stores with sales to the value 


... | @€ $805,624,100. 
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market collapsed. 


Wabana Ores 
Go to Sydney 


But Spanish Revolution 
May Divert English 
Buying 
From Our Own Correspondent 

ST. JOHN’S, Nfld.—Up to August 
11 shipments of ore from Wabana 
iron mines totalled nearly half a 
million tons, which was in excess 
= — year’s shipments to the same 

Sydney took miore than half this 
total, Germany only 70,000 tons and 
England slightly more. 

Actual tonnage shipped was as 
follows: 

To: 
Sydney 


Tons 
291,327 
70,185 
40,005 


e eee eee eee eetaee seeeeeeeeces 
Dagenham, En ’ 
Cardiff and 24,975 
Middleborough ...........005 sees. TO 

During June new contracts led to 
increased activity, and No. 2 mine 
was reopened, giving employment to 
an additional 350 men. Unfortunate- 
ly this new activity was short-lived, 
for in less than a month notice of 
cancellation of certain orders was 
received and the mine again closed 
and men were laid off. 

There is much hope on the island, 
however, that the troubles in Spain 
may prove advantageous for Wab- 
ana, and may lead British ironmast- 
ers to turn their attention to this 
Empire source of supply. 


O’Brien Gold 
Doubling Mill 


Report Progress at Meet- 
ing of Shareholders — 
Cline Prospects 
Reviewed 


From Our Own Correspondent 

MONTREAL.—Present capacity of 
O’Brien Gold Mines mill will be in- 
creased from 75 to 150 tons daily, 
according to announcement made at 
the annual meeting of the company’s 
shareholders, Inaddition it was stated 
plans of expansion provided for the 
sinking of an additional 500-ft. 
shaft; erection of a steel head frame 
and building of bunk houses, etc., all 
of which is estimated to cost in 
the neighborhood of $200,000. 

Mention was also made of the 
option which the company has on 
the Cline property in Northwestern 
Ontario, near Franz on the Canadian 
Pacific Railway. The option is to 
run for 3 years and it is estimated 
that should the option be exercised 
an expenditure of $450,000 would 
bring the mine into production with 
150-ton mill. 

Ore Body Indicated 

With degard to development at the 
Cline property to date, surface work 
and 16 diamond drill holes, there 
was indicated an ore body which 
would average $9 per ton across 18% 
ft. for a length of 500 ft. and to a 
depth of 300 ft., or $14 over a width 
of 12 ft. 

In regard to operations qn the 
company’s own property, sharehold- 
ers were told that 10 different veins 
have been investigated but only 2 of 
these have proved important. No. 1 
is wide, of low grade, and has ac- 
counted for about half the total for 
tonnage, but not the same propor- 
tion of gold. 

It has not been worked below the 
500-ft. level. Only a small part of the 
company’s property has been thor- 
oughly investigated as yet. 


S. A. Gold and Platinum 
Earns 13.8c in 6 Months 


South American Gold & Platinum 
Company produced 23,112 oz. of 
crude gold and 12,828 oz. of crude 
Se during the 6 months ended 

une 30, 1936. Both products require 
refining. 

Consolidated net income of. the 
company and subsidiaries amounted 
to $242,620, equal to about 13.8 cents 
a share on the 1,760,000 issued shares. 
Net income is estimated for the 
period after deducting all ex es, 
slats, Wh ond Coiaaion tae 
pletion, U. S. and Columbian e 
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aid” to Alberta and Saskatchewan 
to enable them to maintain direct 
relief in the coming winter and 
spring. At present these grants 
amount to $267,750 a month to Sask- 
atchewan and $133,875 to Alberta. 
Last winter they were $350,000 and 
$175,000 per month. Some increase 
would probably have been necessary 
for the winter months, except in the 
event of a very profitable harvest, 
Over a large area the Federal Gov- 
ernment will contribute the entire 


pared to assist in work programmes 
in these provinces... Wherever pos- 
sible relief to farmers will be given 
for road-work and water conserva- 
tion projects. About 2,000 single un- 
employed men in Saskatchewan will 
be given work clearing some of the 
burned areas in the northern forests, 
partly for firewood and wherever 
possible to salvage commercial 
timber, 

The Red Cross will be asked to 
assist in providing household furni- 
ture where it has been depleted by 
a succession of dry years. 

| 250,000 Affected 

A few areas which produced no 
crop in 1985 and 1934.will have suf- 
ficient this year-to lift some farmers 
from the relief ranks, but there are 
others, notably in southwestern and 
central-western Saskatchewan, 
where the failure is the most com- 
plete in the past decade, and where 
100% relief will be necessary, ac- 
cording to reports brought to Ot- 
tawa. Authorities estimated that 
250,000 farm persons will need relief 
‘of some sort in the two provinces. 

The cost of relieving the 1936 
drought cannot be accurately esti- 
mated at present, but the Saskatch- 
ewan delegation brought here a pro- 
gramme calling for an expenditure 
of $12,000,000 for the farmers in the 
drought areas and a similar sum for 
the relief of the. fodder shortage 
among the cattlemen. These esti- 
mates are regarded here as unduly 
high, but the actual outlay will be 
a formidable figure. 

Drought relief for Saskatchewan 
in the past 2 seasons has cost about 
$11,000,000 in addition to loans which 
swell the total considerably. This is 
in addition to the monthly grants- 
in-aid for the unemployed. 


Ask for Economy 


While sympathetic toward the 
farmers and others who have suf- 
fered from persistent dry weather, 
hot winds and other calamities, the 
federal authofities, facing another 
deficit, are asking the western prov- 
inces to manage as economically as 
possible. There is some discussion 
as to the wisdom of turning over 
large lump sums for administration, 
and the possibility is mooted of creat- 
ing a joint committee of federal and 
provincial officials to look after the 
drought areas, 

In addition to relieving the im- 
mediate distress on the prairies, the 
Government is exploring what can 
be done to prevent a recurrence of 
the disaster. In a statement this 
week, Hon. Charles Dunning, chair- 
man of the cabinet committee deal- 
ing with drought problems said: 
“The most important aspect of the 
drought problem is the constructive 
side. Much useful work has been 
done by provincial and Federal Gov- 
ernments by way of rehabilitation. 
Whenever within a soil area are soil 
conditions such as not to give 
promise of ability to support people 
engaged in agriculture, arrange- 
ments now exist facilitating the 
movement of people from such poor 
soil areas into other icts, 


No Northern ve 
“Every effort will be made to in- 
crease this work, not with the in- 
tention of moving people from the 
southern part of the area to the 
north, but from poor soil areas to 
good soil areas in the district with 
which they are familiar. Other re- 
habilitation work such as building 
dams, conservation of water supply, 
etc. will be further developed. The 
Government is certain the people of 
Canada will desire to help these 

people to help themselves.” 
Minister of Finance called at- 
tention to estimates that upward of 
200,000 persons in a block had been 
deprived by drought of even a ves- 
tige of means of livelihood, in an area 
a considerable part of which had 
been afflicted by similar conditions 


| Sin these 
exhibits at the 
EXHIBITION : 


Mighty interesting and instructive! .. . is 
the hee way to describe SIMPSON’S 


exhibits at the Canadian National Exhibi- 


tion this year. 


Be sure to see them! 


® Manufacturers’ Building: 


Furnished rooms. 


Fashion displays. 


“Lewis” shirts for men. Band and other 
musical instruments. (Shopping Service 
and Mail Order offices.) 


®@ General Exhibits Building: 
Roofing equipment ‘eee Ice box flowers, 
, © Electrical Building: 
The new stoves... washing machines ... 
“Kelvinators” . . . and sewing machines, 


@ Devonshire Court::-- 
Coal blowers ... . and furnaces, . - 


Pensenaseas LBAARARASLERASS 


Ottawa Light Issue 
Is Well Received 


Issue of $1.7 Millions of 
5% Preference Shares 
Offered at. Par 


Ottawa Light, Heat and Power 
Co.’s conversion offefing of $1.7. mil- 
lions of 5% cumulative preference 
shares has been favorably received, 
The Financial Post is informed. Of- 
fered at $100 a share, most of the 
issue has been taken up by present 
holders of the company’s 644% pref- 
erence shares which have been 
called at 105 on Oct. 1 next. 
644% shares are being accepted by 
the underwriters at 105 in payment 
of the new stock. 

Details of the issue follow: 


Ottawa Light, Heat and Power Co. Lid. 
$1,700,000 


. 5% Cumalative Preference Shares 

Company: Through two wholly-owned 
subsidiaries the company generates and 
distributes electric power in the cities of 
Ottawa and Hull and surrounding district, 
serving 4 total population of 175,000. The 
ey oes ana elie and distrib- 
utes gas in Ottawa oining munici- 
palities in Ontario. 


Capital Author. 
5% coll. trust bonds $6,000, 
5% pret., 


3 
as $100 ... 2,000,000 
Common stk., par $100 8,000,000 3,500,000 


Assets: Combined assets, after deduc- 
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New York—Aug, 25— 
Co : Electro t and future, $9.75. 
Silver: 44%ac. ee mare, W478 
Lendon—Aug. 25— 
Coppe Mectrolytic spot, bid, £42 
ri 5s.; 
asked, #43 156. Standard spot, 434 


8. 
for from 4 to 8 years, and stated that | Lead 


the problem had become one of na- 
tional scope. It was quite beyond the 
capacity of the municipalities or 
provinces to meet, and for that rea- 
son, only, in fairness to the other 
provinces, was the Dominion justi- 
fied in ste in and taking it 
over. It was determined to pro- 
vide living conditions in the drought 
areas comparable with those on ré- 
lief in other parts 


of the provin ce. 
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Upper Ciaide Mines 


A Kirkland Lake gold’ mining 
venture that merits your attention 


Write for full particulars 


s Members The Toronto Steck Exchange 


| 25 King St. West Elgin 3106 Toronto, Ont. 
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J, S. Bottling Decision 


Cuts Into Trade Pact 


Concessions 
TRANSFERS BUSINESS 


From Our Own Correspondent 

ASHINGTON, D.C,-— Recently 
4 Alcohol Control Divi- 
Administrator W. S. 
nder, decided that no more 
foreign whisky can be imported 
under the label “bottled in bond” 
ynless bottled in accordance with 
v. S. regulations. All Canadian 
whiskies are blended and less than 
100 proof alcoholic content, whereas 
the U. S. requirements for bonded 
whisky are inflexibly 100 proof and 
“straight,” that is, non-blended 
whisky. So far as British whisky, 
principally Scotch, is concerned, the 
ruling also bans use of the term 
*ponded” since no Scotch whisky is 
either “straight” or 100 proof—if it 

were, it would not be Scotch. 

The Canadian Government was first 
to adopt the method of government 
stamping of whisky sold under cer- 
tain conditions of government 
supervised manufacture and ware- 
pousing as “bonded”. whisky. The 
Canadian Act was passed in 1886 and 
the U. S. Government did not follow 
suit until 11 years later in 1897 with 
asimilar act. Much interest has been 
aroused as to whether or not this 
ruling will have any effect on the 
rapidly increasing sale of widely 
advertised, reputable, aged Canadian 
whisky in the U. S. in favor of the 
younger, rawer and more alcoholic 
American liquors. 

Canadians Have U. 8. Plants 

In round numbers, there were 
gome 3,000,000 gallons of Canadian 
whisky imported into the U. S. in 
1935, of which about 50% was Can- 
adian bonded whisky. But at.the 
rate at which such Canadian liquor 
has been imported during the first 
6 months of 1936, total imports this 
year would run to about 6,000,000 
gallons of which nearly half would 
be bonded liquor—about double the 
1935 imports. As the 2 principal Can- 
adian whisky exporting firms— 
Hiram Walker and Seagram’s—both 
own huge distilleries in the U. S. 
now accumulating large stocks for 


» ageing, the purpose of the decision 


would seem to be to transfer the 
manufacture and sale of the well- 
known Canadian brands from Can- 
ada to the U. S. 

Vigorous protests by American im- 
porters of well-known brands of 
Canadian “bonded” whisky failed to 
swerve the FAC from the ruling. 
Efforts are now under way to obtain 
a modification of the order at least 
to the point where such aged, 


| blended and less than 100 proof-Can- 


adian bonded whisky may at least 


* be imported under some kind of 


label setting forth that it came from 
a government supervised ware- 
house. Such a term as “bottled under 
Canadian Government supervision” 


or “government supervised ware- 


house” might mitigate the order, but 
it is doubtful if the’ federal board 
will accede. 

Text of Vital Section 

The vital phrase in the order 
Treads: 

“4. Imported ‘bottled in bond’ 
spiritts—The words ‘bond,’ ‘bonded,’ 
‘bottled in bond,” ‘aged in bond’ or 
phrases containing these OR SYN- 
ONYMOUS TERMS shall not be 
used on any label or as part of the 
brand name of imported distilled 
spirits unless such spirits AS TO 
PROOF AND AGE AND IN ALL 
OTHER RESPECTS meet the re- 
quirements applicable to distilled 
spirits bottled of domestic consump- 
tion under the Bottling in Bond Act 
of the United States ., .” 

While in practice all Canadian 
bonded whisky export exceeds in 
age the U. S. requirements of four 
years, none of it runs over 90 proof 
alcoholic content and all of it, with 
some minor exceptions, is blended 
according to long-tested formulae. 
As no alcohol could be legally added 
to raise it to 100 proof, a different 
distillation would be required to 
meet the 100 proof U. S. bonding 
tegulation. Moreover, té change the 
émount of proof spirits and to manu- 
facture the product “straight” in- 
stead of blended would mean that 
American consumers who have 
favored the flavor and potency of 
their customary Canadian brands 
omy no longer recognize them as 

ch. 


Canadian manufacturers of well- 
known brands declare they do not 
see that the order will affect sales 
much. The growing use of these 
brands is a result of experience with 
the brands themselves and not be- 
Cause of the words, “bottled in bond,” 
they say. 

The Canadian manufacturers of 
American type whiskies can, of 
Course, meet the requirements for 
labels of “Bottled in Bond.” 


Saint John Port Activity 
Shown by Cargo Returns 


From Our Own Correspondent 
MONTREAL.—Operations at the 
port of Saint John during July were 
ereater than for the same month a 
amg 8g0, according to a report of 
¢ Harbor Commissioners. Cargo 
re age handled during the month 
oo 14850 tons, of which 27,839 tons 
fre exports and 47,011 tons im- 
porta, For July, 1935, exports 
Mounted to 19,860 tons, imports 
oa fens, making an aggregate of 
s. 


a the first 7 months of 1936 
ly 1.2 million tons were handled 
the port, made up of 422,184 tons 
imports, 744,504 tons of exports. 
are: ombarative figures for 1935 
508 ¢ ™Mports 352,793 tons and exports 
477 tons, a total of 951,270 tons. 


International Pa 
Closes Maine Plant 


From Our Own Correspondent 


MONTREAL, — Rumford, Me, 
Plant of Continental Paper and Bag 
Inc, will be closed down short- 
Y, according to afi announcement 
uti, J Cullen, president of Inter- 
20g Paper Co., controlling com- 

y. Suspension was decided upon 
he com Suey, whlch convipeed 

on 

the operation 


be. economic 
fe : 


[Of Little Help 


—Photographa, courtesy of 
Imperiah Airways Ltd. 


WINGS OVER ATLANTIC 


Imperial Airways Ltd. “Canopus,” 
first of more than 25 Empire flying 
boats, and among those under con- 
sideration for the projected pas- 
senger, mail and freight service 
between Canada and Great Britain, 
via the North Atlantic, is shown in 
the upper picture, First of the 
“Canopus” series, “G-ADHL” is 
already in regular commercial pas- 
senger service on eastern flying 
routes from England. It is a 4-en- 
gined Short monoplane. 

Lower photograph shows the lux- 
urious interior of the promenade 
saloon, looking aft and showing the 
i Entrance door is on the 


Canada to England by Air |N.S.Miners 
Next Step in Empire Route 


Before another year has passed 
Canada may be a link in the British 
“empire of the air.” 

Already the farthest outlying 
parts of the British Empire are tied 
to London with air lines stretching 
to Australia, Hong Kong, Singapore 
and Africa. Giant Imperial Air- 
ways planes traverse the network 
on regular passenger, mail and 
freight schedules, while week 
after week, month after month,:the 
planes land and take off from Croy- 
don, Paris, Cairo, Brisbane and. a 
dozen other cities with the precision 
of a railway time table. 

Canada is next in the programme 
of expansion and Canada will be- 
come the dual link between British 
North America, United States and 
England. Negotiations are now in 
progress among Great Britain, the 
Irish Free State, United States, New- 
foundland and the Canadian govern- 
ment for an air route over the North 
Atlantic, with prospects that defin- 
ite action will be taken in the near 
future. 7 

Test Flights First 

Test flights and inter-govern- 
mental agreements are necessary: 
preliminaries, but the long discussed 
North Atlantic air route is percep- 
tibly nearer to realization than ever 
before. 

A modified type of the 
“Empire flying boats,” built by 
Short Bros. Ltd, in England, may 
be used experimentally on the 
Atlantic route by Imperial Airways 
although these powerful planes are 
designed primarily for use in east- 
ern and near-eastern countries. 

Or the North Atlantic may be 
spanned by the new Mayo composite 
aircraft, now undergoing tests to 
prove the practicability of the type 
for transoceanic travel. The plane is 
in reality 2 planes, one attached 
above the other to allow take-off 
with a heavy fuel load, the lower 
plane later casting loose and return- 
ing to its take-off point, while the 
upper unit carries its load on the 
journey. % 
May Be Land Planes 

De Havilland land planes are 
likewise being tested in preparation 
for North Atlantic trials, employing 
low-wing monoplanes styled after 
the Cornet racing plane with 4 en- 
gines and retractile landing gear. 
Catapult launching equipment for 
heavily loaded transoceanic planes 
is also being considered and will 
probably be tested before the exact 
type of service is decided upon. 


line in Europe from an economic 
standpoint, and from latest figures, 
it is shown to be carrying passengers 
and freight on a scale comparing. 
more than favorably with other 
transport companies, 


Daily Service to Europe 


\ 

Daily ‘services are o ted from 
Croydon Airport, London, to Paris, 
Brussels, Cologne, Basle and Zurich. 
In summer, daily week-day services 
operate between London, Cologne, 
Leipzig, Prague, Vienna and Buda- 
pest and there are daily and week- 
end services to Le Touquet. Winter 
bi-weekly services operate to Nurn- 
burg, Vienna and Budapest, while 
bi-weekly flights are made the year 
round to Rome. In England there is 
an associated company, Railway Air 
Services Ltd. 

It is in long distance passenger 
routes that Imperial Airways has 
laid the basis for development of the 
North Atlantic route and gained the 
experience for transoceanic flying 
however. Services are now in oper- 
ation from London to Palestine, the 
Persian Gulf, India, Burma, Siam 
and Malaya and Australia, the long- 
est air routes in the world on which 
there are flights from England every 
Wednesday and Saturday. Singapore 
is reached by Imperial Airways in 8% 
days from London, and Brisbane— 
12,754 miles away—is reached in 
12% days by air with 2 weekly de- 
partures from London, The journey 
to Brisbane by surface transporta- 
tion requires about 32 days from 
London. . 


‘London to Hong Kong 


Penang, in Malaya is the junction 
for the weekly Imperial Airways 
service to Hong Kong, a journey of 
9.585 miles from London requiring 
10 days. To South Africa, Imperial 
Airways planes fly on regular pas- 
senger schedule via Egypt and East 
Africa, leaving London’ twice a 
week, and there is a weekly air mail 
to Nigeria, 5,246 miles and 5% days 
distant from London. 

It is in this vast network that Can- 
ada is scheduled to become a unit. 
Great Britain’s policy, announced 
some time ago, is to co-operate with 
air transport authorities in the 
U. S. for the North Atlantic air route. 
The U. S. will be reached via the 
Irish Free State, Newfoundland and 


To date the most interesting pos- Pan, 


sibility looms as either the Mayo 
composite aircraft or the Imperial 
Airways fleet of “Canopus” type 
empire flying boats which would be 
equipped with extra fuel tanks for 
their aad of 3,000-odd miles 
from ; 
First flights of the “Canopus” have 
been signally successful and devel- 
opment of the type is being watched 
closely by aeronautical experts. 

Driven by 4 engines developing a 
total of nearly 3,000 horsepower, the 
Canopus is capable of a speed of 200 
miles per hour, carrying.crew, pas- 
sengers and a mail load of 3 tons. 

Models at C.N.E. 

ee ear aeaene 
exhibition of pro- 
jects will be seen at the Canadian 
National Exhibition in Toronto. 
Models of “Canopus” and realistic 
demonstrations, aided by sound ef- 
fects, will be given in connection 
with airerett-ground | communica- 

fog-landings and actual 

ae sremeeed in miniature 
means of mechanical contrivances, 
The activities of Canadian airways 


Feel Effect 


Of U.S.Row =: 


They’re Called On to Stand 
Behind Lewis Against 
A. FLL, 


Frém Our Own Cotrespondent 

SYDNEY, N.S.—The industrial war 
being waged in the United States be- 
tween the American Federation of 
Labor and the industrial .forces 
headed by John L. Lewis, interna- 
tional president of the U. M. W. has 
invaded the steel and coal centres 
of the Maritimes. . 

D. W. Morrison, president of Dis- 
trict No. 26, U. M. W., states Nova 
Scotia coal miners will stand behind 
Lewis in his fight with the A. F. L. 
The U. M. W. controls 90% of the 
coal miners employed in the Nova 
Scotia fields. 

“The officers of District No. 26, of 
course, like other districts, shall be 
guided by our international officers 
in the matter,” ‘Morrison said. 

Started Back in 1931 

“This matter of industrial unions 
first came up at’ the San Francisco 
convention of the American Federa- 
tion of Labor in 1931. Then a reso- 
lution was adopted giving the ex- 
ecutive council of the American Fed- 
eration of Labor authority to issue 
charters to mass production indus- 
try employees’ organization to organ- 
ize along the lines of industrial 
unions. 

“When the men started to organ- 
ize along these lines the executive 
council of the American Federation 
of Labor contended the resolution 
passed at the San Francisco conven- 
tion did not mean that they were to 
organize along these lines. Their 
interpretation was that the organ- 
ization should be along the lines of 
craft unionism, That is what the 
present trouble is over.” 

Present plans call for the next 
convention of the A. F. L. to be held 
in Florida in October, and it is pos- 
sible this date may be moved up to 
an earlier one. 

Organize Steel Workers 

Acting under instructions from the 
international officers of the U. M. W.., 
Morrison and executive officers dur- 
ing the past month have been assist- 
ing in organizing the 3,000 steelwork- 
ers employed at the Sydney steel 
plant of the Dominion Steel and 
Coal Corporation into the Steel- 
workers of Nova Scotia. This organ- 
ization work be completed by 
October 1. 


Seek Investigation 
Of Fire Insurance 
From Our Own Correspondent 


SYDNEY.—The Nova Scotia gov- 


~ ernment has been asked to hold a 
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general investigation into the fire 
insurance business as it is carried on 
in the province by the members of 
the Cape Breton Fireman’s Fraternal 
Associati 


on, 

This body is made up of firemen 

from all the departments on the 
Island of Cape Breton. 
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To Low Earner 


Bulk of Building Loans to 
Date in $5,000 


ions ‘Meadod te Saciiniy tar the potion 
e 
of this legislation. — 
The average loan (Dominion plus 
private agency) under the Act to 
date is about $7,180; but as the total 
includes some apartment houses and 
other multi-family 
average loan per family-unit is re~ 
duced to just under $5,000. This 
shows that the Act is not facilitat- 
ing the construction of many homes 
for industrial, semi-skilled workers 
or clerks in the 


group. ; 

A few houses have been built 
within the means of the latter, Mr. 
Dunning pointing out in his state- 
ment that loans had been made for 
amounts running down to $2,000 and 
even as low as $1,400. The mini- 
ster’s statement adds that “on a 
$2,000 loan the carrying charges for 
interest and principal amortization 
(but excluding taxes) would be 
only a little over $13 per month.” 

Interest 


There is ground for the assertion 
of the authorities that activity 
under the Act is steadily increas- 
ing. Totals for the various periods 
setae the year being as fol- 
Ows: 


lower-income 


June 15 ;..... 
August 15 ...sscceese 464 

Thus in the past 2 months the 
number of applications was almost 
as great as for the previous year. 
At the same time it may be added 
that even at the accelerated pace of 
the past 2 months, which, of course, 
represents the weight of the build- 
ing season, it would take another 
5 years to use the whole $10 millions 
allocated under the Act. 

The Act contemplates, of course, 
the provision by the prospective 
builder of a minimum equivalent, 
in cash or property, of 20% of the 
total cost of the project, as a mini- 
mum. Actually the builders are 
supplying nearer 25%, with the 


20%, and the lending companies the 
remainder. Adding the builders’ 
or owners’ equity to the loans ap- 
proved up to August 15 ($3,331,336) 
it means that the building activity 
launched to date, making allowance 
for the real estate, is in the neigh- 
borhood of $4.5 millions. 
80,000 Needed 
The extent to which the Dominion 
Housing Act has assisted in remedy- 


ing the shortage of residences in 


Canada may be seen from the esti- 
mates of the National Employment 
Commission that the shortage of 
adequate dwellings ex 80,000, 
while the Act so far provided 
accommodation for only 667 
families or less than 1% of what is 
needed. 


The special committee of parlia- 
ment put its finger on the diffi- 
culty when it showed that a house 
measuring up to modern standards 
for the average working man would 
cost, with land, $2,700, and with 
current interest rates, taxes, etc., 
would average a monthly rental of 
$25 a.month. 

But the masses of semi-skilled 
workers, manual laborers and clerks 
in the lower salary brackets, earn- 
ing only $600 to $1,000 per year, 
cannot afford to pay more than $8 
to $20 a month rent. 

Investigate Further Help 

To bridge this gap the Minister of 
Finance this week called in repre- 
sentatives of the mortgage com- 
panies co-operating under the Do- 
minion Housing Act. As a result a 
committee has been appointed to 
discuss with housing officials of the 
Finance department ways and 


means of making the Act more}. 


available for the person with lim- 
ited means. 


Exclusive quality— 
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— popular price. 


General 

plant at Peterborough in recent 
years for useful suggestions 
adopted by the management, says 
Canadian 


Since the system was officially 
inaugurated on June 18, 1926, 
when boxes were placed in all 
convenient locations in the plant, 
over 5,700 suggestions have been 
submitted and approximately 45% 
adopted. The highest award paid 
to date, was $200 and the lowest $1. 
The second highest was $125,- 
while there have been several 
awards of $100 and $75. 


Building Society 
Makes Appearance 


English Type Organiza- 
tion in Newfoundland— 
Ontario Interested 


A building society based on similar 
organizations in Great Britain has 
been formed in St. John’s, New- 
foundland. Known as the New- 
foundland Building and Loan As- 
sociation Ltd., the principal object 
will be to rdise a fund to assist mem- 
bers in the purchasing or building of 
homes, 

Monthly deposits of the members 
themselves, it is expected, will make 
up the bulk of the funds needed, 
but bond issues and straight loans 
are also to be considered. ; 

Simple interest of 6% will be 
charged members building or pur- 
chasing residences and it is expected, 
depending somewhat on the associ- 
ation’s own earning power, that these 
will be paid off in from 15 to 20 
years. Loans will be advanced up to 
80% of the property value. 

Somewhat similar organizations, 
it is understood, are being planned 
in Toronto, Hamilton, London and 
Ottawa though definite details are 
not yet available. 


Flin Flon Copper Output 
49 Million Pounds in 1935 


Noteworthy advances in produc- 
tion were recorded at the Flin Flon 
copper mine in northern Manitoba 
last year. The tonnage was 1,620,393 
compared with 1,477,341 in 1934. The 
mine produced over 49 million 
pounds of copper, 60 million pounds 
of zinc, 1,300,000 ounces of silver and 
104,000 ounces of gold. 
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naps Ask’ about our 

services or charges 

Crown Trust 
~ Company 


WILLIAM I. GEAR, President, JOHN JENKINS, "Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer. 


393 ST. JAMES STREET WEST, MONTREAL 


FINANCIAL AGENTS 


EXECUTORS TRUSTEES «+ 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
» Receiver, Etc. 
. McKINNON BUILDING 
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Gives You Luxurious or 


Winter 


pian now to enjoy thé marvelous 


comfort of this new 
Oil-Fired Winter Air 


‘ heats and humidifies, cleans and circu- 
lates, the air you breathe. This winter, 


and for years to come, 
the finest automatic oil 


the benefits of complete 


Conditioning, 


Thousands of warm-air-heated homes 
this combination 
G-E Oil Furnace and Air Conditioner. 


GENERAL @ ELECTRIC 


have been waiting for 


WINTER-AIR CONDITIONER 


obey 


Air Conditioning 


It means a new kind of comfort in every, 
room of your home—improved health 
for every member of your family—pro- 
longed life of furniture and woodwork 
—and a recreation in 
pleasant room in your 


Conditioner. It 


it will give you 
heating, plus all 
Winter Air Your fuel costs, too, will be reduéed be 
cause this General Electric unit burns 
al hi oe ks ee oe 
get acts on amazing G-E 
Oil-Fired Winter Air Conditioner, 


Oil-Fired 
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More Favorable 


rends 


Seen Than Adverse Ones 


Hnemies Are High Taxes, Unbalanced Budgets, 
| Unsettled Currencies, Drought and Unemploy- 


men 
| Favorite indoor sport of 
oke days is to try 
"elements in the present economic 
‘its own views on this matter 


and Equities Gain Together 


banking institutions and of well-known 


» * Latest line-up has just come to 


sational firm of investment dealers with 
=) @ppraisal of the economic situation, 
7 unfavorable elements in the situation : 


offices in Canada, 


porable 


@ © 1. Stocks in strong hands, thus 


' "minimizing forced selling. 
>> 2. Equity values have in 
' Billions of dollars while brokers’ 
ae have expanded but little. 
> 3%. High standard of U. S. Gov- 
» ernment credit. 
- 4, Unprecedented volume of in- 
vestment funds still seeking pro- 
table employment. 
» 5. Safety of the American dol- 
lar as against other currencies. 
-@ Enormous gold reserves of 
the Federal Reserve banks. 
7. General improvement in busi- 
© ness in most lines, with capital 


D) goods industries lately recording 


most substantial gains. 
8. Undeniable evidence that the 


= “business cycle has turned well into 


ae 


ie 


bs 


- 


i 
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"the recovery phase. 

9. Indications that third quarter 
“earnings will compare as favor- 
ably with corresponding 1935 in- 
terval. 

10. Likelihood of increased 
dividends to avert taxes on un- 
distributed earnings. 

11. The steady replacement of 

by confidence on the part of 

e American public resulting in 
igreater willingness to utilize the 
‘incréased purchasing power. 
> 12. Presidential election with 
’ ndications of a much better bal- 

nced House of Representatives. 


Unfavorable 

' 1. Civil war in Spain and the 

threat to general European peace. 

> 2, The uncertainty of European 
rrencies. 

5 3%, The unbalanced Federal bud- 


e.4, Mounting taxes. 
= 5. Possible drought effects on 
»the national economy. 
» 6. Threatened barrier to the up- 
~ ward trend of capital expendi- 
' tures because of new corporate 
tax provisions. 

7. Possible labor disturbances. 

8. Large numbers of unem- 
' ployed and continued need for 
their support out of the public 
@ treasury. 
iM * a 
| The foregoing summary specifi- 
eeally refers to the United States 
“Situation but many of the points 
“mentioned apply as well to Canada 
land United States strength would 

a favorable factor in Canada in 

hy case. 
> The unfavorable factors, which 
international in their scope, de- 


‘) serve the most careful attention. 


a8 


» Even so Bache & Co. thinks that on 
'the whole the situation appears to 
Jean rather strongly to the construc- 
side. It is strongly influenced 

"in this view by the fact that the 
"business structure in the last 2 years 
repeatedly demonstrated its 
bility to recuperate rapidly from 
C to sentiment. This tendency, 
ys Bache & Co., is characteristic 
nly of major recovery movements. 


U.S. Tax Avoidance 


HAREHOLDERS of Canadian 
with United States 
ubsidiaries may benefit somewhat 
m the general tendency of United 

bs companies to pay as much in 
way of dividends as possible be- 
1987 to avoid the new undis- 
buted profits tax. The dividends 

just reach shareholders before the 
bd of the year to avoid this poten- 
heavy tax. ... For the future 


2 it is also possible that some of these 


. Bache & Co., an inter- 
ce in the United States 

In its current 
following 12 favorable and 8 


J. 
and 


balance of net profits would help the 
as much as cash in the 


it would enable the 

retain their cash for 
corporate purposes. Otherwise many 
of them would have either to pay 
the tax or to pay out everything in 
cash dividends and restore working 
capital by a stock or bond issue. So 
far as shareholders are concerned 
the disadvantage would be that they 
would have to pay income tax on the 
stock dividends just as much as 
though they were in cash. In the 
United States a dividend in prefer- 
red stock on common stock or in 
common stock on preferred stock is 
taxable, but a dividend in common 
stock on common stock is not. - 


Capital on Rampage 
XISTENCE of a socialist govern- 
ment in France keeps timid capi- 

tal seeking every means of getting 
out of the country. That is what 
causes the demand in France for 
Bank of England notes and what 
keeps the Bank of England increas- 
ing its gold reserves. In spite of 
Blum decrees forbidding export of 
capital, it is getting out and seeking 
new ways of investment. Wealthy 
Frenchmen will not repatriate their 
foreign balances in the face of 
threats and are disguising their ex- 
istence as much as possible, That 
money is still a factor in the stock 
market as well. 


* os . 


Dairy Cos. Sell More 
H2 weather and drought have 
had conflicting effects on sales 
and profits of such companies as 
Borden’s, Ltd., Eastern Dairies, Sil- 
verwood’s, and Dairy Corp. of Can- 
ada. Ice cream sales have been ex- 
cellent in central Canada, west of 
Kingston, where drought conditions 
prevailed, and not so good eastward 
where there was plenty of ‘rain. 
Thus Silverwood’s, Dairy Corp. and 
other companies sold more ice 
cream, but because of the new 2% 
sales tax and the slightly lower price 
they made a little less net profit on 
this business. 

In no Ontario area need a short- 
age of milk be feared. The surplus 
ayailable was so enormous that even 
drought conditions have not reduced 
it to a point to cause any anxiety. 
Butter and cheese prices are much 
higher and dairy farmers will re- 
ceive millions of dollars more than 
last year. 


Quebec Liquor Laws 

Aer eye will be kept out by 
investors on changes to be ef- 

fected in Quebec’s liquor policy. The 


and to put in a general manager. It 
is said the government may go out 
of the retail business, returning the 
retail business to private hands as 
has been done in Ontario. That 
would involve much more selling 
expense by distillers and brewers in 
the effort to capture the market, but 
probably would not mean as much 
increase in beer sales as has oc- 
curred in Ontario where previously 
there was no retail vending by hotels 
and beverage rooms. 


Canadian investors have every reason for 
confidence in the ability of the Dominion 
to continue the progress which has been 
so marked since early 1933. Canadian 
impressive solidarity taking temporary 
set-backs in its stride in a manner that 
speaks well for the basic soundness of 
our economic structure. The securities 
of basically sound corporations afford 


an attractive field for investment. 


We recommend: 


NESBITT, THOMSON 


AND COMPANY LIMITED 
385 St. James Street West, Montreal 
Branches in the principal cities of Canada 
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EASIER TONE 


figures have been 

company, income is said to be at a 
rate which will make the returns 
ae 1936 appreciably higher than in 
1 


A report circulated to the effect 
the company was having difficulty 
with Famous Players Canadian 
Corp. over an agreement, whereby 
the former has first call on films 
that had received their first run in 
Famous Players’ houses, is appar- 
ently without foundation. The agree- 
ment does not expire until 1939 and 
the matter of renewal or rearrange- 
ment of the terms has not been dis- 
cussed. 


Neal C. Head Quits 
International Paper 


From Our Own Correspondent 

MO: .—Neal C. Head, vice- 
president of International Paper and 
Power Company since its formation, 
has resigned to become associated 
with the Phipps family interests. 
Mr. Head was an associate of A. R. 
Graustein, former president of In- 
ternational Paper and Power Com- 
pany, in the Boston law firm of 
Ropes, Gray, Boyden & Perkins. He 
joined International Paper in 1925. 
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Thomas J. Watson Speaks 


de this statement 
The man who made ery 


mighty long 


tson, for his company 
neal in 79 countries of the world. 


executi , comes 
a 4page tabulation, giving latest 
available figures for the populations, 
number of wage. earners and value 
of products manufactured in over 50 
world countries. 


World Manufactures $104 Billions 


This tabulation places total world | tong Kong 


manufactures in 1930 at just over 
$104. billions, of which the United 
States claims 40.3%. In the same 
rane ween Re ees cas 
ust over on 

iyo) million, or 61%, are in the 
United States. 

In an adjoining column is pub- 
lished this most interesting ila 
tion, which has been made a ble 
to The Financial Post by the com- 
pany together with the following 
comment: 

“The value of products manufac- 
tured under the ‘factory system’ in 
the world outside of the United 
States is $52.9 millions. This total is 
obtained by including the latest 


Investment Notes 


Canadian Oil Cos,— Embarrass- 
ment is being caused Officials of this 
Canadian company by activities of 
alleged investment brokers in 
England. Investors Chronicle indi- 
cates that units are being offered 
British investors based on holdings 
of Canadian Oil Cos. shares. Some 
years ago Ford Co. of Canada and 
other companies on this side were 
embarrassed similarly by sales of 
units based on their shares. In those 
old cases unit sales were at prices 
far out of line with market prices for 
company stock held. Units are being 
offered for 10 shillings each. Can- 
adian Oil Cos. stock sells at less than 
$13 a share. The relation between 
units and the shares is not disclosed. 


Walker, Distillers Corp.-Seagrams. 
—Collections of United States liquor 
tax this summer are 25% ahead of 
last summer. These Canadian com-+ 
panies are participating in the in- 
creased business this indicates. 

- a o 

Imperial Oil, B. A. Oil, McColl- 
Frontenac.—These companies with 
refineries in Montreal are doing 
larger business than a year ago. In 
spite of the tariff decline imports of 
gasoline have been less this summer 
and imports of crude petroleum for 
refining have been more to the port. 
As Montreal was the chief competi- 
tive area in Canada affected by price 
competition this indicates that com- 
panies are holding their own there. 
Increased gasoline sales in United 
States in summer may have reduced 
pressure as well. 

7 * 7 

Canadian Hydro’s report on rev- 
enues for the second quarter of 1936 
will interest holders of the com- 
pany’s first preferred stock. While 
the surplus was sufficient to cover 
dividends twice over, no action was 
taken by the directors in declaring 
payment. The drop in Ontario 
Hydro revenue is beginning to be 
reflected in the accounts, but the 
higher income from other sources 
lends hope for a resumption of divi- 
dends in the not too distant future. 

+ > ” 

Burry Biscuit Co—The new com- 
mon shares of the company are to 
be called for: trading on both the 
Toronto and Detroit Stock Ex- 
changes August 24, on an if, as and 
when issued basis. Shareholders 
recently approved a split of the com- 


‘| pany’s common shares 4 for one. 


McLellan, McFeely & Prior Ltd.— 
Continuing its programme of expan- 
sion the company has acquired a lo- 
cation for a retail hardware store in 
the heart of the Vancouver shopping 
district, The. company has also ex- 
panded its Vancouver wholesale 
establishment. It hopes to reap in- 
creased business from the current 
building activity in Vancouver. 

s ¢ @ 

International Nickel Co.—The re- 
cent rise of $10 an ounce in the price 
of platinum a of peg ae Doe 
portance to company, W. 
the world’s largest producer of 
platinum metals. Obtained as a by- 
product to its nickel production, the 
company sold 126,874 ounces of 
platinum metals in 1935, compared 
with 124,424 in the previous year. 
Since the end of 1935 the retail 
of platinum has advanced 
$35.50 to $53 an ounce. 


Quebec Power OCo’s common 
stock has shown signs of greater 
strength, due in part to the renewal 
of confidence in utility stocks fol- 
lowing the provincial election and 
to expectations of higher earnings. 
The company’s report for the half 
year indicated that demand was 
offsetting the reduction in rates, so 
that share earnings for 1936 should 
be somewhat higher than in 1935. 


Donnacona — Semi-annual inter- 
est of 14%%, due on the new bonds 
of Donnacona Paper Co., is payable 
on exchange of securities. Further, 
prior to August 1, the company’s 
bonds sold on a “flat” basis, but are 
now sold “and interest.” 

*— ¢ ¢ 

Western Steel Products Ltd.—Re- 
organization scheme for this com- 
pany can be expected to be an- 
nounced in the near future. The 
Financial Post is informed that the 
legal difficulties which were holding 
it up have been ironed out satisfac- 
torily, and the matter is now before 
the Department of the Secretary of 
State for Canada. 

s* ¢es 

Brompton—The calling for re- 
demption of McCrea-Wilson Lum- 
ber Co. bonds, an underlying charge 
against Brompton Pulp & Paper 
Co.’s earnings, should tend to streng- 
then the latter’s position. Public 
investment interest in Brompton is 
represented by the A stock of St. 
Lawrence Corp. 
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during 
December 31st, 1935, after provision for retirement 


allowance, amoun 
ments on this new issue 
gage 454% Bonds. 


to 2.9 


times interest require- 
of $4,250,000 First Mort- 


Price: 99.50 and interest, yielding 4.287, 
We shall be glad to forward descriptive-circular 


upon 


request. 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 


Leadon ng. 


ings have been swallowed up in “de- 
preciation” reserves. 

There is no immediate likelihood 
of St. Lawrence Corp. receiving in- 
come from Lake St. John or St. Law- 
rence Paper Mills, and for that rea- 


899,000 | son holders of the A stock look to 


Brompton. 
Strong Working Capital 


ber limits and plants were carried 


_— on the books at $18 millions. Cur- 


$8,742,000 


1,291,368,000 
371,610,000 
27,622,000 


,000 
01933. 41925. 


. Note—The following countries of the world with estimated 
mani 


were those for which no 
3,000,000; Hai 

5 Albania, 1,003,000; 

21,652,000; Siam, 12,743,000; 

of ie 


data from every available source and 
including carefully made estimates 
for countries which do not report 
exact data as to the value of prod- 
ucts. Industrial census reports for 
the countries of the world cover a 
range of years from 1925 (in a few 
instances) to 1934. 

“The value of manufactured prod- 
ucts to the United States during the 
past 4 census years ranged from $31.3 
billions in 1983 to $70.4 billions in 
1929, an average yearly production 
of $51.4 billions. This period covers 
approximately the same period for 
which data are available for other 

untries. 


co 
“Combining these 2 figures we 
find that the total value of all prod- 


ucts, ured in the world 


produces 
4.3% of the factory products of the 
world 
rencies to dollars the average rate of 


exchange for the year of the manu-| Africa 


facturers’ data was used.” 
In respect of Russia an interesting 


750,000; Costa Ri 
ta, 255,000; 
Persia, 10,000,000; 
000; Syria, 3,200,000; all the countries of Africa with 


In converting other cur-| Furope 


population in 
— were available: Bolivia, 
A aeadien, Le ewisiem = 
ca, > * ugosla 
Dutch East Tndten OD f37 ; French Indo- 
Ceylon, 5,463,000; Malaya, 4,414,000; 
the exception of Union 


footnote is appended stating that 
separate statistics of manufacturers 
in this country are not available. 
The combined value of products of 
manufacturing, mining, and elec- 
trical industries was reported as 46 
billions paper rubles for 1933: Esti- 
mating manufacturing at one-third 
of the total in view of the great 
importance of mining and electrical 
industries in that country and con- 
sidering the paper ruble to be worth 
20 cents gives the total as shown in 
the adjoining columns of just over 
$3 billions. 

Comparison of population and 
manufacturing output for the 6 con- 
tinents of the world is shown below, 

. _-Value_of 
manufactured 
ee 2h 
53,744,712,000 

2,449,366,000 
4#0,943,278,000 
5,115,309,000 


1,690,600,000 
383,121,000 


2,012,810,000 104,326,386,000 
122,775,000 51,387,613,000 


Population 
1930 
150,850,000 


World total .. 
VU. 8. : 


total :.. 
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Brompton 


Strong Liquid Position Attracts Attention — Earning 
» Power Coming Back Rapidly — Represented 
by St. Lawrence “A” 


From Our Own Correspondent 


MONTREAL.—Investment inter- 
est in Brompton Pulp and Paper 
was diverted to the class A stock of 
St. Lawrence Corp., in 1930 when an 
exchange of securities took place. 

The history of Brompton, both in 
operations and earnings, has not 
been unlike those of the other oper- 
ators in the last 4 or 5 years. A 
limited volume of business and low 
prices cut down earnings to a point 
where relatively heavy operating 
Josses have been recorded. 

Brompton’s activities are more 


‘at East Angus with an annual capa- 
city of 35,226 tons and the other at 
Bromptonville with a rating of 38,625 
tons annually. The former is now 
closed down. 
Paper Output Trend 

Back in 1930 the company turned 
out 55,856 tons of newsprint paper. 
Production declined sharply the fol- 
lowing year. In the last 3 years it 
has remained at a level permitting 
capacity operations at the Brompton- 
ville plant. The frend follows: 


Practically all of the newsprint 
tonnage made by Brompton has 
for the Hearst. newspapers. This 
contract—running to a maximum 
of 40,000 tons yearly—expires this 
year. The price at which the busi- 
néss was taken was so low that it is 
doubtful if the company did more 
than earn overhead expenses; 
tainly there was no contribution in 
@ substantial way to net earnings. 
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States. While its operations have 
been limited, have been 
sufficient to cover a small bonded 
debt,, which the parent company 

rantees as to both principal and 
interest. The position of this debt 
will be more fully when 
considering the financial set-up of 
the company. 

Past Record Favorable 


In years gone by these consolidat- 
ed activities of Brompton resulted 
in a well-established earning power. 
Fron 1917 to 1921, the company paid 
dividends on its common stock. The 
post-war depression resulted in the 
passing of dividends until 1926 when 
they were again resumed. Up to 
1930, $2 a share was paid. An in- 
terim dividend of 25 cents a share 
was distributed in 1931, since which 
no payments have been made. 

The manner in which. operating 
profits have been affected by the 
tid cine Va rcs sae 

ecline in ce, is seen in 
following table ” 


Part of St. Lawrence Corp. 
Before surveying the current fin- 
ancial position and immediate pros- 
pects of Brompton, it is well to con- 
sider how the company fits into the 

Pe t the middle of 

UW ddle of 1930, interests 
associated with Brompton, St, Law- 
tence Paper Mills and Lake St. John 
Power and Paper formed a holding 
company known as St. Lawrence 
Corp.. In June an exchange of se- 
curities was effected; Brompton 
shareholders receiving one class A 
share of St. Lawrence Corp. for each 
share of common held. Thus the 
So wphawninttio it aie 

ive rompton, 
) as 


rent assets aggregated just over $2 
millions, against which current 
liabilities totalled only $461,395, leav- 
ing net liquid assets of better than 
$5 a share on the A stock of St. Law- 
rence Corp. Included among the 
deferred assets was an item of $275,- 
466, representing an amount owing 
from St. Lawrence Paper Mills. 

On the liabilities side of the bal- 
ance sheet, current items included 
a bank loan of $34,081 which has 
since ' been liquidated. _The only 
other charge ranking ahead of the 
common stock were the bonds of 
McCrea-Wilson Lumber Co. totalling 
$256,000. 

Changes for Better 

Since the turn of the year devel- 
opments have taken place which 
have strengthened the company’s 
financial position. St. Lawrence 
Paper Mills settled its account with 
Brompton on a cash basis and with 
the proceeds Brompton called in the 
McCrea-Wilson bonds, Consequent- 
ly the 1936 statement will show the 
bonds eliminated, leaving the com- 
mon stock, represented by St. Law- 
rence Corp. Class A, as the sole 
charge against earnings. 

Write-down Assets 

Last April shareholders ap- 
proved a plan to write-down the 
value--of the’ common _ stock 
in order to reduce the book value 
of fixed assets to present day 
figures. As a consequence the fixed 
assets were reduced from $182 mil- 
lions to $8.4 millions and the accum- 
ulated deficit on operations amount- 
ing to better than $1 million was re- 
placed with a book surplus of $75,574. 
Book value of the common stock as 
a result, was lowered from $15 mil- 
lions to $7.5 millions and the re- 
serves for depreciation and depletion 
were lowered from $5.2 millions to 
$1.9 million. This move was of im- 
portance inasmuch as it will allow 
the company to lower depreciation 
charges and thereby increase the 
amount of net earnings available for 
the common stock. 

Larger Income in 1936 

Not only has the current financial 
position been improved, but Bromp- 
ton has added appreciably to its 
earning power. At the beginning of 
1936 contract prices on newsprint 
were advanced $1 a ton. The greater 
part of this increase represents an 
addition to net profits. With other 
activities holding up, prospects are 
that the income statement for 1936 
will show a gross revenue of from 
$300,000 to $350,000, compared with a 
corresponding figure of $212,086 in 
1935. How much of this will be 
available on the capital stock, de- 
pends on the extent of the write-offs 
for depreciation. These charges will 
be as large as permissible as there 
is no call to pay dividends at this 
time. 

New Hearst Contract 

As mentioned, Brompton’s con- 
tract with Hearst covers practically 
all of its newsprint business. -The 
contract expires this year and nat- 
urally much importance attaches to 
its renewal and the basis of terms. 
While there has been no official an- 
nouncemient, it is understood that 
the life of the contract has been 
— ened at the 1937 price of $42.50 
a ton. 

A highly important feature of the 
Hearst contract is the price. The 
new rate of $42.50 represents far 
more than an otherwise nominal in- 
crease of $1.50 a ton on the 1936 
schedule. When this contract was 
made several years ago a very liberal 
commission was paid to Hearst. This 
“bonus” is said to be eliminated in 
the terms of the new agreement. 
Therefore net returns on the Hearst 
tonnage will be more 
than indicated by the $1.50 advance, 
so that the company may’ sho 
operating profit of between $500,000 
and $600,000 in 1937 on the basis of 
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earning power over the next 
15 months should improve to aj 
appreciable extent. Allowing $300, 
000 for depreciation and assumin; 
that earnings reach as high as $909. 
000 in 1937, there would be $1 a share 
available on St. Lawrence Corp, 4 
stock. On the basis of speculative 
possibilities between now and the 
end of next year, the current market 
price of between 11% and 12 would 
seem moderate. 

As a matter of interest the price 
range of St. Lawrence Corp. A stock 
follows: 
sie i 
935 .... 9.50 er} 
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In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Westinghouse radios will be fea- 
tured in an extensive advertising 
programme this fall, the opening 
announcement coming Sept. 1. A 
series of quadri-color pages will be 
used in all leading magazines, 
backed up by full-page black and 
white space in the magazines and 
by national newspaper advertising 
in key cities. A radio programme 
has been arranged for Western Can- 
ada. This year’s campaign is the 
most extensive national advertising 
ever put behind the Westinghouse 
radio. 

; * oe 

Commencing Sept. 1 with a full 
‘page in Canadian magazines, the 
new Palmolive soap campaign an- 
nounces “Now the lovely Dionne 
Quintuplets use only Palmolive.” 
The advertising will also appear in 
every leading daily and farm paper. 
It will use larger space than the 
regular Palmolive copy running and 
will be supported by store displays 
and promotion material. The adver- 
tising is directed by Lord & Thomas 
of Canada Ltd. 


a” - 

Neal and Reed’ have prepared a 
campaign ‘for the Canadian Insti- 
tute of Plumbing and Heating, to be 
released shortly to a wide list of 
daily and weekly papers in Ontario 
and Quebec. The campaign is a co- 
operative one in the interests of the 
plumber and is a new service de- 
veloped by the Institute. 

° s ¢ ¢s 

Collins and Aikman Ltd., mohair 
and upholstery manufacturers, Farn- 
ham, Que., have placed their adver- 
tising account with Ronalds Adver- 
tising Agency, Toronto. Advertising 
will be confined to trade papers for 
the present. 


An extensive campaign has been 
planned by the Salt Division of Can- 
adian Industries Ltd. to introduce 
its redesigned line of “Windsor” 
salt packages and the new square 


sectioned cartons. Altogether, over - 


8,280,000 messages will be carried 
into 2,810,000 homes through the 
medium of national magazines, 
newspapers and grocery trade 
papers, 


Tendra, a new development in the 
food field has begun advertising in 
a wide list of newspapers and trade 
papers across Canada, under the 
direction of Neal and Reed. Manu- 
factured by the Perfect Mfg. Co. 
Cincinnati, O., Tendra is designed to 
tenderize all meats rapidly. 


spo alae 
CALVIN: BULLOCK, LTD. 


CORPORATION LIMITED |) 


gell a western municip. 
most investors in Easter 
The general feeling seems 
because the municipality 
in the ‘west its bonds are 
investment. 

Nothing can be farther 
truth. Actually the We 
better record than Ontario 
saunicipal defaults, altho 
of larger Western mu 
are still faced with serio: 
problems than is the ca 
East. However, there a 
West a large number of m 
ties which have come t 
depression in a sound conq 
Eastern investors should | 
to recognize this: There is 
of a general cut in interes 
ern municipal bonds. Unig 
the Calgary and Vancou 
tions seem to have given t 
such an impression. 

A few discriminating 
have recently been maj 
chases of some of the bet‘e: 
municipal bonds, such as 
and North Battleford. 
levels the yields are attra 
few also have been buy: 
the more speculative issues 
Regina, Saskatoon, Calgary %n 
monton. These bonds yield ty 
to 10% on the basis of presey 

ses ¢« s . 


Trade In Securities 
NTERNATIONAL trade 
ties between Canada 

countries was heavier d 

first half of 1936 than in 

ponding period of 1935. 

value of sales by Canad 

countries during the 1936 

$158.8 millions and the v« 

chases by Canada fro 

$1534 millions. Sales by 

the first 6 months of 19 

other hand, amounted to 

lions and purchases by 
$105.1 millions. Thus : 
ended June 30, 1936, th 
surplus of sales by Canad 
chases of $32.4 million 
the game part of 1935 the 
sales amounted to $26. 
Sales of new issues of C# 
curities outside of Cana 
the $48 millions issue of D 
Canada bonds sold in N 
January of this year, ¢ 
cluded in these figures 
Despite the fact that 
on sterling funds at 
creased, sales by Canad 
Britain in June declined 
from the previous mont 
purchases by Canada 
Britain also declined so 
Canada to Great Britain 
cess of purchases by C 
Great Britain for the fi 
4months. The excess, 1 
small amounting to on Wg 
As between Canada 
States, sales and purcha 
creased in June as cong 
the previous month. Sa 
ada to United States {ox 
were $17.3 millions and 
. by Canada from United 
millions, Thus for the 


Prices for Manitoba 
issues have 
Alberta iss 
With prices 


y 
© 
a 


¥ 





ung power over 
See improve ‘mae 
le extent, Allowing 
bepreciation and snug 
ings reach as high as $800,. 
7, there would be $1 a share 
on St. Lawrence Corp. A 
n the basis of speculative 
es between now and the 
ct year, the current market 
vetween 11% and 12 would 
1erTate, 

mpetter of interest the 
bt. Lawrence Corp. A ow 


gh Low 
$7.62 
2.50 

1.12 

1.00 


Ki Low 
1934 see $l BT $6.50 
193 .... 9 
1936 .... i 


at’s What | 
Advertising | 


TORY FLEMING | 
Canadian Advertising | 


phouse radios will be fea. 
an extensive advertising 
e this fall, the opening 
coming Sept. 1) A 
quadri-color pages will be 
all leading ma 
p by full page black and 
pce in the magazines and 
1al newspaper advertising 
ties. A radio programme 
arranged for Western Cane 
S year’s campaign is the 
sive national 
behind the Westinghouse 


ncing Sept. 1 with e full 
| Canadian magazines, the 


Palmolive soap campaign ene 


mont 
assis 


nees “Now the lovely Dionne 


uplets use only Palmolive” 
ertising will also appear in 
ding daily and farm paper. 
> larger space than the 
Palmolive copy running and 
upported by store displays 
oon material, The adver- 
irected by Lord & Thomas 


7” 7 a 

id Reed have prepared a 

for the Canadian Insti- 
umbing and Heating, to be 
siortly to a wide list of 

veekly papers in Ontario 
bec. The campaign is a co- 
one in the interests of the 
and is a new service de- 
y the Institute, 


and Aikman Ltd., mohair 
stery manufacturers, Farn- 
. have placed their advere 
ount with Ronalds Adver- 
ency, Toronto. Advertising 
nfined to trade papers for 


ensive campaign has been 
y the Salt Division of Cane 
Hustries Ltd. to introduce 
igned line of “Windsor” 
aces and the new square 

artons. Altogether, over 
mocssages will be carried 
00 homes through the 

f national magazines, 
rs and grocery trade 


new development in the 
has begun advertising in 
t of newspapers and trade 
ross Canada, under the 
of ¥eal and Reed. Manu- 
bythe Perfect Mfg. Co. 
O., Tendra is designed to 
all meats rapidly. 


investment Fe. . 


m your owa 


IN BULLOCK, LTD. 


ba 


rs ai 7 


Oe a ye 


Seasonal Doldrums _ || , 


ae 
oe Se 


5 


soeae 


Felt in Bond Market! 


harnois 5’s Appreciate 
Cat Retaae ae 


Municipals Inactive 


Like a ship becalmed in seasonal 
gandstill. The steady upwatd trend 
for the time being at least, This has not been due to 


doldrums the bond market is 
of recent weeks has been “ 


i 


yolume of funds seeking investment but rather to 


quietude in trading. While offerings have been 


bonds have changed hands. 


steadily 


The scarcity of high-grade issues continues, Despite 
able through liquidation at current high levels, 
inclined to jettison their holdings because of the 


at a profitable rate, 


Announcement that Canada Cement Co, plans 
mortgage bonds explains the recent fluctuations of 
are callable at 104. It is understood that the 
3% and 3%4% short-term serial bonds and 4% 

Recent activity in Beauharnots Power 5's, 


of these bonds to 47.50. This 


frst mortgage bonds of Beauharnois Ligh 


t and Power Co, 


addition, a bondholders’ committee has been ted 
for improving the position of the bonds, eppoin , to submit 
Reflecting market reaction to the recent reducti 
Canada 


rates on the Great Lakes, 
points to 49. 


Western Municipals 


OST investors continue to ree 
N gard Western Canada muni- 
cipal bonds as a Class rather than 
gs securities which should be 
judged on their individual merits. 
A specialist in Western Canada 
municipals informs The Financial 
Post that it is almost impossible to 
sell a western municipal bond to 
most investors in Eastern Canada. 
The general feeling seems to be that 
pecause the municipality is located 
in the west its bonds are not a good 
investment. 

Nothing can be farther from the 
truth. Actually the West has a 
better record than Ontario as regards 
municipal defaults, although more 
of larger Western municipalities 
are still faced with serious financial 
problems than is the case in the 
East. However, there are in the 
West a large number of municipali- 
ties which have come through the 
depression in a sound condition and 
Eastern investors should be willing 
to recognize this; There is no danger 
of a general cut in interest on West- 
ern municipal bonds. Unfortunately 
the Calgary and Vancouver agita- 
tions seem to have given the investor 
such an impression. 


A few discriminating investors 
have recently been making pur- 
chases of some of the better Western 
municipal bonds, such as Lethbridge 
and North Battleford. At current 
levels the yields sre attractive. A 
few also have been buying some of 
the more speculative issues such as 
Regina, Saskatoon, Calgary and Ed- 
monton. These bonds yield from 8 
to 10% on the basis of present prices, 


Trade In Securities 


‘NTERNATIONAL trade in securi- 

ties between Canada and other 
countries was heavier during the 
first half of 1936 than in the corres- 
ponding period of 1935. The total 
value of sales by Canada to other 
countries during the 1936 period was 
$158.8 millions and the value of pur- 
chases by Canada from abroad, 
$1534 millions. Sales by Canada in 
the first 6 months of 1935, on the 
other hand, amounted to $131.9 mil- 
lions and purchases by Canada to 
$105.1 millions. Thus in 6 months 
ended June 30, 1936, there was a 
surplus of sales by Canada over pur- 
chases of $32.4 millions, while in 
the same part of 1935 the surplus of 
sales amounted to $268 millions. 
Sales of new issues of Canadian se- 
curities outside of Canada, such as 
the $48 millions issue of Dominion of 
Canada bonds sold in New York in 
January of this year, are not in- 
cluded in these figures. ‘ 


Despite the fact that the premium 
on sterling funds at Montreal in- 
creased, sales by Canada to Great 
Britain in June declined $2 millions 
from the previous month. However, 
purchases by Canada from Great 
Britain also declined so that sales by 
Canada to Great Britain were in ex- 
cess of purchases by Canada from 
Great Britain for the first time in 
months. The excess, however, was 
small amounting to only $210. 

As between Canada and United 
States, sales and purchases both in- 
creased in June as compared with 
the previous month. Sales by Can- 
ada to United States for the month 
were $173 millions and purchases 


, by Canada from United States, $19.2 


millions. Thus for the second con- 
secutive month Canada purchased 
more securities from U. S. than U. S. 
Citizens purchased from Canada, 


Market Trends 


UIET but firm describes the 

high-grade government bond 

market. Recent trading has been 

Very light and price changes: have 
fractional. 

Tn provincial issues have 


Fiollowed the market for federal 


‘sues. Offerings have been small. 
There appears to be little likelihood 
of new issues in this group in the 
hear future, 

Prices for Manitoba and British 
Columbia issues have strengthened 
slightly, Alberta issues continue 
inactive with prices remaining 
stationary, 

The trend of the market for high- 
eas government bonds is indicated 
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For Some Alberta Bonds 


Saving on One Issue 
Accrues to Alberta 
Wheat Pool 


SELL AT HIGHER PRICE 


From Our Own Correspondent 
EDMONTON.—Holders of Alberta 
4%% bonds due 1951, which were 
originally to 


are planning pro- 
tective action apart from that which 
may be taken by the bondholders’ 


‘| pratective committee. 
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Viau Biscuit 


Plan Passed 


Net Set-up Réduces Cumu- 
lative Charges; Only 
One Preferred 


From Our Own Correspondent 


MONTREAL. — Shareholders of 
Viau Biscuit Corp have approved 
changing the name of the company 
to “Viau Ltd.” and the capital re- 
organization plan sponsored by the 
company. 

During the 3 years ended 1934 the 
volume of business handled by the 
company was reduced to such an 
extent that net profits were insuffi- 
cient to allow payment of cumula- 
tive dividends on its preference 
shares. ‘Though business has im- 
proved since, the company is un- 
able to absorb the increased sales 
tax on its products and at the same 
time pay 7% dividends on its 2 
classes of preference stock The 
cumulation of accrued dividends 
which will amount to $445,935 at the 
close of this year, affects all classes 
of the stock. 

Plan Meets Approval 

A plan of readjustment was drawn 
up by the directors and submitted 
to the shareholders for approval. 
Under this plan the following ex- 
change of stock will be made: 

For each 7% cumulative first pre- 
ferred share and all arrears accrued 
to the end of 1936, will be given one 
new 5% cumulative preferred share, 
plus 2 new common shares; for each 
7% cumulative second preferred 
share and all arrears to the end of 
1936, will be given 5 new common 
shares of no par value; and for each 
new common share of no par value 


Since the saving resulting from 
the cut in interest on this particular 
issue accrues to the Alberta Wheat 
Pool rather than to the provincial 
treasury, the feeling of holders of 
these particular bonds is that they 
should be granted preferential treat- 
ment. 

At the time of issuance of the 
bonds, the Alberta Wheat Pool 
agreed to reimburse the province for 
principal and interest iff annual 
amortization payments of $453,000. 
This covers principal and interest 
at the rate of 5% per annum, the 
extra one half of one per cent 
being provided to take care of 
exchange premiums since the 
bonds are payable in New York 
as well as in Canada. The contract 
provides, however, that at the end 
of the contract period any excess 
paid by the pool to the government 
over its actual disbursements for 
interest, principal and expense shall 
be refunded to the pool. 


Saving Accrues to Wheat Pool 


Thus the situation arises that any 
saving arising out of the province 
refusing to meet its contractual ob- 
ligations on this particular issue will 
automatically accrue to the benefit 


of the Alberta Wheat Pool. The gov-/ 070,1 


ernment will be making no perman- 
ent saving for itself but will be build- 
ing up another and corresponding 
contractual obligation, While the 
bondholders are not in a position to 
enforce their contract, the Alberta 
Pool will be able to enforce its con- 
tract by applying the principle of 
a contra account. 


Siees, De See ree and nee 


The bonds, it is understood, are 
widely held. When delivered to the 
banks in 1931 there was an under- 
standing that they would not be dis- 
posed of for at least 2 years so as 
to guard against the -possibility of 
the province having to pay a prem- 
ium for U. S. funds for that length 
of time. ware one a be- 
lieved to have its original holdings 
practically intact, it is understood 
that the others have disposed of 
their holdings since 1933. 


Bonds Accepted by Government 

Exception is also taken by some 
bondholders to the plan followed by 
the previous government in accept- 
ing payments from the Alberta Wheat 
Pool. Although the contract calls 
for specific cash payments, the pre~ 
vious government tted the 
Pool to turn in Alberta bonds at 98. 
The accounts of the Pool show that 
it has made a saving of $96,000 by 
purchasing bonds in the open market 
and turning them over to the gov~- 
ernment. On the basis of the pres- 
ent bid price of 70 forthe bonds the 
peck cba saline sxving 66 GSES on 


will be given one-tenth share of new | ; 


common stock of no par value. 

Upon completion of the plan, the 
company will have an authorized 
capital of 15,000 shares of 5% cumu- 
lative preferred shares of the par 
value of $100 each, of which 9,460 
will be issued; and 100,000 shares of 
no par value common of 
which 44,920 will be issued 


Directors of Canada Malting Co., 
Ltd. have decided to change the end 
of the company’s fiscal year from 
July 31 to Dec. 31, according to letter 


sent to shareholders by A. ¢. Mat-| pam: Canners 
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was below the 1935 rate, but the re- 

cent increase in the mill rate is ex- 

pécted to result in increased revenue 

to the city before the end of the year. 
om s * 

Winnipeg, Man., reports an im- 
provement in the operation of its 
hydro-electric system during the 
first 6 months of the year. J. G. 
Glassco, manager, states the bi- 
annual report will show earnings of 
$30,000 to $40,000, as against a deficit 
of more than $100,000 for the first 
half of 1935. The improvement is due 
principally to better demand for 
power as a result of improved busi- 
ness conditions. 

a * s 

Halifax, N.S., reports improvement 
in collections of arrears of taxes. 
The city is carrying on an energetic 
tax collection campaign which is 
yelding excellent results. 


Mutual of Canada 
Holds Eastern Meet 


Mutual Life of Canada held an 
agency convention for leading pro~- 
ducers in eastern Canada at Digby, 
NS. recently. 

Attending the meeting were 65 
delegates, including members of the 

r-Million” and “One Hun- 


McCulloch, Waterloo, president; W. 
H. Somerville, general manager; W. 


Not Exporting 


for ae Power Says 


by the application of the 
y app. on 
the Quebec Legisla 


The feasibility of marketing sur- 
lus power in New York State has 
investigated by several Quebec 
companies. These surveys have 
shown conclusively that there is no 
market at this time. 


Ottawa Power. 
Profits Steady 


Balance Sheet For. First 
Half of 1986 Shows No 
Major Changes 


From Our Own Correspondent 
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MONTREAL.—Ottawa Light, Heat | 


& Power Co.’s consolidated balance 
sheet at June 30, 1936, indicates earn- 
ings for the first half of the current 
year were about on the same scale as 

ago. Earned surplus 


Teported a year 
for at the end of last June stood at $694,- 


$625,904 at the close 


the earned surplus account down to 
$609,502, or roughly $16,000 less than 
reported at the end of 1935, after all 
charges. 

Working Capital Less 

The consolidated balance sheet at 
June W# shows a slight reduction in 
net working capital. Current lia- 
bilities were practically unchanged, 
while current assets were down, due 
to reduction in inventories from 
$188,568 to $106,579. 

Investment securities held by the 
company show a relatively substan- 
tial increase. Holdings of the com- 
pany’s own bonds increased from par 
value of $27,020 to $45,700, while 
$52,237 has been invested in Do- 
minion of Canada bonds. 

On October 1 next, the company 
will redeem, by lot, $70,000 of its 5% 
refunding mortgage bonds. This will 
reduce the outstanding debt to 


$4,642,500. 


Admiral Beatty Hotel 
Changes Board Personnel 


From Our Own Correspondent 
MONTREAL. — Reorganization of 
the executive and board of the 
Admiral Beatty. Hotel Co. 
nounced. Frank P. Starr has been 


first vice-president; R. D. Paterson, 
second vice-president; C. F. Sanford, 
K.C., secretary and asst.-treasurer; 


* | M. Gerald Teed, treasurer and asst.- 


secretary. All of the officers are 
residents of Saint John. 


F 
board of directors: Thomas Bell, T. 
Moffett Bell and T. C. MacNabb, of 
Saint John; W. U. Appleton, Monc- 
ton; and L, B. Unwin, Montreal, and 
W. K. Barclay, Jr., 


Closed During July 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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Wright Favors 
‘Occupancy -Tax 


Advocating a more equitable sys- 
taxation in Canada, 


convention of the Union of Canadian 
Municipalities at Vancouver, sug- 
gested that the property tax be ex- 
tended from ownership to occu- 

In recommending that the inci- 
dence of the municipal property tax 
should be cy and not owner- 
ship, Mr. Wright pointed out that this 
would be a direct tax based on rent 
actually paid and would eliminate 
the costly and uncertain assessment 
system which prevails in Canada. 
Under the proposed system a tax bill 
would be sent to each householder 
each 6 months on which would be 
shown the tax rate and how it was 
made up—that is, so much on every 
dollar of rent paid for each public 


service. 

This is the system used in Great 
Britain where the per capita cost of 
local government is much higher 
than in Canada. Because of the fact 
that the cost is spread to every 
householder on the basis of rental 
value it is not burdensome, since it 
comes ‘within his or her ability to 
pay, Mr. Wright contended. 

Debt Conversion 

Speaking of debt conversion, Mr. 
Wright took the view no municipal- 
ity pas any legal or moral right to 
bring about conversion of its bonds 
except by vol consent of the 


claim interest rates on municipal 

debt wére too high and suggested 

voluntary conversion should be 
under a 


anteéing the debt at a lower rate 
interest would see to it that the aided 
municipality lived up to its obliga- 
tions. 
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compani 
for three years been a member of the 
board of the National Drug and 
Chemical 


Company. 
The new slate of officers of the com- 


| STRANGE, NEW SIGNS DOT THE 
ECONOMIC AND FINANCIAL HIGHWAY 


study of economic and statistical 
trends, technical movements, and 
other factors bearing directly upon 
securing prices. 


Details of the Letter Service 


1. Investment Policy: Complete 
and continuous instructions for 
the successful t of in- 
vestment funds, to the end that 
capital, under any and all condi- 
tions, shall be kept intact and be 
made to grow. 


4. Industry ‘Analyses: Designed to 
indicate important future de- 


Directed by Charles J. Collins 
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We take pleasure in announcing that 
Mr. REGINALD B, ASHBY 
hes been admitted to general partnership 


as of August 24th, 1936 


PITFIELD & COMPANY 


235 St. James Street West, Montreal 
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selected investor's service. 


The Financial Post’s | 
Platform for Canada 


1. Balanced budgets, achieved through econo- 


Fa 


mies and not by new taration. 


1. Balanced Budgets 
VER::the term: of a few weeks this 
.spring, The Financial Post published 
‘the views of some two-score Canadian 
leaders of opinion on Canada’s more acute 


= problems and how we should plan to meet 


; "= them over-the term of the next five years. 


"a Platform for Canada. 


ty 


: 
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From:among the policies it advocates, 


a ‘and influenced by the well-considered 


‘views of the Canadians of all interests who 
‘contributed to the series referred to, The 
E Financial Post.plans to unroll its own 
This week we 
‘offer the first plank, first not only in the 


|) order of its presentation but first, in The 
"st Post’s opinion, in its urgency and necessity. 


-It is to achieve balance in the accounts of 


"= all-our governments and to accomplish this 
=) needed reform through economies in ad- 


A % ministration, simplification of government 


and cutting out of wastes. 
7 + * 
“It: would be easy to urge that budgets be 
anced by the imposition of new taxes, 


F : ‘accompanied by..a plea to the public to 
= make sacrifices for the national weal. But 


there is no need for further taxation in 


== Cenada. The taxes already established are 


| Capable of producing and do produce far 
"More revenue than is needed by govern- 
ments to supply the public with all the 
Bervices anyone should ask of them in a 
freedom-loving, democratic, non-Com- 


 munistic country. 


_ . Par from there existing a need for offi- 


S) cial.ingtnuity in the devising of new 


© taxes,-there is urgent need for analysis of 
' all.existing taxes, to discover those that 
= might better be ‘abandoned. The so-called 
fiuisance taxes, that produce a small rev- 


= enue as the end-product of a great deal 
= “of public effort and annoyance, should 


Obviously be labelled for early discard. 
/ But in a broader field, those taxes which 
“concealed” are distinctly anti-social 
"and arti-economic in their effects, how- 
"ever popular they may be politically. For 


a. 


/their effect is.to permit an extravagant 


: | governmental machine to waste the coun- 
= try's productive income, while.hiding from 


= mately rests upon them. 
i ' * * 
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og 


‘the average farmer, housewife and work- 
ingman, the fact that the burden ulti- 


. 


' It is necessaty that we balance public 


| budgets in Canada for several reasons. 


a 2 


'- One is that a budget-balancing effort by 
any government generates a will to ad- 
Minister, efficiently and economically. 
There ‘is no.end to what governments can 


) spend if they think only in terms of spend- 


» ing..And there is almost no end to what 


. » governments can save if politicians will 


_only ‘think of their funds as coming out 


> of the pockets of the people and not out of 


@ mythical’and bottomless treasure chest 
talled public revenues. 

- A second and equally important reason 
is*that unbalanced budgets are an invita- 
tion to disaster; to fiscal and monetary 

| edllapse through ‘default, a flight of money 
| Or: uhcontrollable inflation, or all of these. 

The financial staWility of Canada is a 


"Matter of. interest to every man, woman 
-) end:child. Financial stability makes for 


afident-investment, the creation of jobs, 
the’ increase and wider distribution -of 
) wealth—in, short, for true prosperity and 
» Social happiness. Financial instability, as 


= marked by deficits in Dominion, financial 


and municipal accounts, cannot but be the 
‘forerunner of unemployment, of slackened 
jorce..in national development, of cruel 


e3 


= suffering for every citizen. . 


| -That these are simple and indisputable 
“facts is slowly impressing itself upon an 

pyer-increasing number of the true leaders 
bt responsible public opinion in Canada. 
mis is évidenced by the emphasis upon 
b et balancing in the programmes and 

tforms of many important political 
.groups whose appeal is more 
mental to the common sense of the 

n.people than the wishful pan- 
aist.:philosophies that are being pro- 
Mmoted with considerable success by 
Tabbie-rousers here and there in Canada. 
jabble-rousing”—or quack demagoguery 
ever can retain its émotional appeal 


ee - 


 * 


for, long simply because the Canadian pub- 


dic does not constitute a rabble. A sound, 
Thonest,' straightforward policy like pay- 
ig-as-we-go for the public. services we 
blish, and of carrying on only, those 
ces that we can afford, is a policy 
d to triumph sooner or later. Those 
cal leaders who are now accepting it 
of their political credo are shrewd. 

; + * : e® 


ra ia ee 
xt ‘week another plank in The Post's 
lorm ‘will be introduced. 
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FISCOUN as his way to 
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SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6, ; ; 


This is unfortunate for his public remarks 
here have been injudicious, to put it 
mildly. ogre Viet 

His gratuitous advice on Canada’s de- 
fence problems, given in his, Toronto 
address, has already brought forth a 
mild rebuke from the Minister of Na- 
tional Defence. But if Viscount Elibank’s 
views on war and peace are no more 
soundly based than his views on trade and 
business, they are not worth the attention 
they have received. . 

In Toronto, Viscount Elibank urged 
Canadians to ask more money for their 
oats in order that Scottish farmers might 
also benefit from the rise in prices.: But 
not a word did the noble lord mention. 
about the consumer and what he might 
say if Canada attempted to raise the price 
of oats above the market price fixed -by.a 
multitude of intangible forces. Nor did he 
recall how British millers ignored’ Can- 
adian wheat offerings when this country 
tried that very trick of raising prices with- 
out regard for other sources of supply. 

Viscount Elibank réjoiced in the “fact” 
that Canada’s increased exports to the 
United Kingdom had been attained’ be- 
cause Britain was willing to close the door 
to imports from Germany, Italy, Chile and 
other countries. A moment later he was 
rejoicing that the Ottawa agreements had 
been a factor making for freer ,interna- 
tional trade, a patent contradiction of his 
first statement. PS 

His statement that any Canadian ex- 
porter could ‘sleep soundly every night 
knowing that when he’ woke up: each 
morning he would find the British market 
waiting to buy whatever he had to sell is 
sheer tommyrot. Desirable.as it is-Empire 
trade is not something to be had “merely 
for the asking.” -— 5 

It is to be hoped that Viscount Elibank 
will give more. mature consideration to the 
speeches he intends to make in New Zea- 
land. . Otherwise, he will find. himself the 
centre of another tempest’ in that frank, 
outspoken country. eres 


Lowering Trade Barriers 

EADING students of world commercial 
policy met recently under the auspices 

of the International Chamber of Commerce 
to discuss the effect of the United States 
trade agreements. They found in regard 
to the six treaties made with European 
countries that while these were a step in 
the right direction, a more decisive step 
forward would have to be. made if any. 
improvement worthy of that term was to 
be brought about in international trade. 
Specific criticisms were that U. S. 


jimport duties remained high on the whole, 


even after the said reductions, and that 
the special device adopted by the United 
States to prevent third party nations bene- 
fitting .by specific tariff reductions had the 
effect of deliberately limiting in the ex- 
treme the practical effects of the most- 
favored-nation laws. Constructive ele- 
ments of the treaties were first, that the 
United States had abandoned its autono- 
mous tariff policy and was now willing to: 
bargain about its tariff as was also the case 
with Great Britain, and secondly, the speed- 
ing up of the machinery of negotiation as 
shown by the fact that the United States 
had succeeded in obtaining 14 treaties in 
two years—treaties which represented 33 
per cent of American exports and 41 per 
cent of American imports in’ 1935. The 
opinion was expressed that it was an im- 
portant progress toward a. more. liberal 
commercial policy in the world when the 
two greatest trading couniries were will- 
ing to negotiate in this way. | 4 
It would seem that little more. can be 
expected for some time to come except 
continuance of the present world trade 
situation. British:nations within the next 
twelve months will negotiate new treaties 
involving a very large proportion of :the 
world’s trade. In addition,: these negotia- 
tions will clear the way for treaties with 
other countries outside the’ Empire. No 
one of these.treaties may. be.as satisfactory 
as world trade idealists might wish for, 
but together with the return of domestic 
prosperity to various nations they will 
doubtless play their part in slowly stimu- 
lating commerce on the seven seas. This 
is perhaps as much as can be expected 
in the present disturbed state of inter- 
national monetary and economic affairs. 


_ Editorials in Brief 

James E. McConnell, Jr., wrote his thesis 
for University of Western Ontario on the sub- 
ject of advertising. One part of it was a careful 
analysis of the effect of advertising expenditures 
on prices. Taking a representative list of adver- 
tised commodities and comparing them with a 
similar list of non-advertised products he 
found that advertising has tended to lower the 
cost of commodities. His studies are published 
in the current issue of the University’s Quart- 
erly Review of Commerce. Mr. McConnell says: 


“It is obvious that advertising Hias a tendency 
to stabilize prices...Increased advertising ex- 
penditures ‘have not been passed on to the 
consumer in the form of higher prices but have 


Empire.°“He’ has been~ making " tising 
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are banking on the postponement of a world war 
for several years yet, believing first that the 
nations are not ready and secondly that the 
strength lies with those nations whose primary 
interest is peace. . ' ee, 

In short they know that the nations are sit~- 
ting on a powdér magazine but they have same 
faith in the fire department that is pouring water 
on the matches that flame. up. e 

Will the next war destroy civilization or re- 
make it? The first.view is the popular one. But 
even such a confirmed liberal and advocate of 
peace as J. A. Spender, former editor of the 
Westminster Gazette, expresses the opinion that 
“this is the penultimate stage before the abolition 
of war.” 

.e.*® o 


Canadian art was not mentioned in the Ottawa 
agreements but works of art do constitute an 
item of commerce between Britain and Canada. 
More pictures come from Britain to Canada than 
move in the other direction. But there are some 
Canadian artists whose work is known in the 


| Old Land. and valued by discerning art lovers 


there. 

Last week Arthur Heming, of Toronto, received 
a cable from one of the old-established London: 
art dealers asking that three canvasses be’ sent 
-at once as there was a likely chance of disposing 
of them. ; 

This is indeed a red letter event. It is probably 
many years since any Canadian artist received 
a cabled enquiry for his work from a London 
dealer. It is a tribute to the lure of. Heming’s 
nerth country pictorialism. 


Post-Scripts — 


Canada’s Movie Makers 


SSOCIATED SCREEN NEWS has announced 

a series of twelve “Canadian Cameos,” short 

fian subjects to be released once a month during 
the coming year. 

There is a wide variety of subject matter, all 
very. Canadian, such as the training of the 
mounted police, a vignette of Vancouver, the 
seals of Northern British Columbia, the locks 
at Sault Ste. Marie, Canadian “Oddities,” the 
Toronto skating carnival, etc. 

These ian cameos have achieved a splen- 
did reputation in recent years not only in Canada 
where Empire Films handles them but in Great 
Britain where they are distributed through 
British Lion Films. They are at once good enter- 
tainment and a splendid advertisement for Can- 
ada. It may be that Canada will never develop a 
feature film industry but in these one-reel short 
subjects it makes a Canadian contribution to the 
world’s supply of motion picture films of which 
every citizen may indeed be proud. 


Wasted Courage 


A GOOD deal that passes for courage is merely 
mania. The homicidal instincts that lead an 
assassin to bomb a king’s carriage would call for 
greater bravery in their repression than in their 
expression. In Europe's continuous succession 
of revolutions and counter-revolutions there are 
always men and women who take their lives in 
their hands. Some of them do it through an inner 
urge they do not understand and when they die 
the world loses just a few more. fanatics or 
mani.‘ depressives. But those who coolly chal- 
lenge death with a full realization of what they 
are dojng are numerous. 

The world has seldom seen greater personal 
courage displayed than that shown by Zinovieff 
in his trial this week, and the fact that his 
heroics were staged for political effect did not 
make his courage any the less. In the Spanish 
civil.war there is rare personal courage on 
exhibition as indeed there is every day in every 
strife-torn country of Europe. . 

Most of the courage is wasted. Heroism does 
not stand up, in the short run, against insanity 
in: high places. 


Sayings of the Week 


“The-one permanent characteristic of this new 
civilization is change.”—John C. Krantz, Jr. 
_* « 


“To. keep the price level steady is as practical 
as to keep the level of the rese steady.”— 
Irving Fisher. . ee ee 
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- “The decrease in ability with age is much 
slighter than ». 
pes eee opinion would indicate. 
. * s 
r is 


“High and well ed. purchasin 
the only effective fertilizer of sound betes 
Harry Elmer Barnes. . 


ee. 
ae should be an example to the whole world 


advantages of a determined poli 
peace.”—Lord Beaverbrook. ed policy of 
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ter Baldwin? 


Who, / 


The Economist, London 

Thirteen years ago Mr. Baldwin 
succeeded to the highest office in 
the state in a Parliament elected on 
the slogan “Tranquility.” At the 
close of the first session of the 
fourth Parliament in which Mr. 
Baldwin has taken the helm of gov- 
ernment — ly the’ last ‘before 
he hands it over to a successor—we 
have to ask ourselves how the ship 
of state has faired in a storm and 
stress under the *guidance of one 
fitted by temper ,and inclin- 
ation to sail in quiet water. 

For the ceremofial occasion the 
Prime Minister remains 
and at the ‘time of the King’s death 
and again this week in his words to 
our .Canadian visitors he voiced 
with © perfect ‘understanding the 
simple sentiments of the ‘people. 

His Prestige Dubious .. 

When .we ask how Britain's pres- 
tige stands today, what has hap- 
pened to the solidarity of the nation 
so strikingly in evidence last Sep 
tember and, October, how the 
policies have been fulfilled- for 
which the nation voted overwhelimn- 
ingly in Novefnbef, arid what-is the 
temper of, the great majority re- 
turned at the general elections—to 
these questions. the. answers, are 
very much more dubious. 

This verdict is best illustrated by 
the standing of the Goyernment it- 
self. Mr. Baldwin had a great op- 
portunity to present to. the country 
and to the world the spectacle of a 
strong and united cabinet, and by 
so doing to prove that_demor 
had a conclusive. and . crush 
answer to the much vaunted. and 
fashionable claims of dictatorship. 
This opportunity has-been missed. 
Instead, we have seen a divided 
cabinet turning’ from side to side 
and ‘seeking refuge in expedierice 
and temporization. 5 ; 

Shocks to Confidence 

The shock to public confidence of 
the Hoare-Laval. proposals, so soon 
after’ the election, was profound. 
But Signor Mussolini’s victory over 
the League, and the British Gov- 
ernment’s tame initiative in ‘aban- 
doning the policy of sanctions were 
felt as a diplomatic: defeat: anda 
national humiliation. If, as now ap- 
pears, the Government never in- 
tended to run the risk of war with 
Italy by intensifying sanctions to a 
point where they would become ef- 
fective, why did they ever start, out 
on what was to prove only “a half- 
hearted and a half-headed” policy? 
And what is their policy now? Is 
it to acquiesce in- the tremendous 
swingover in European opinion .to-. 
ward the dictators; to retreat to 
the western tip of the continent 
of Europe and hope that trouble 
will take another direction? ‘These 
and other disturbing questions. still 
await an: answer, ; 

The Government's’ failure to im- 
plement’ in. the international field 
the policy on which they fought the 
election has naturally led to an 
exacerbation of party: feeling. In- 
deed, the Labor Party, and certainly 
the small section of Opposition 
Liberals, seemed to feel British 
humiliation more than many Con- 
servative. members, some .of whom 
had openly. espoused the cause: of 
an aggressive Fascism. But that 
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weakening of political stability at 
home.. On that stability: our . in- 
fluence in world affairs depends, 


By ROBERT BERNAYS, M.P. 

In The Fortnightly A 
Few governments of modern 
times have’ had‘ more critics than 
the present administration, which 
commands a majority of nearly 250, 
There has been’ in all parts of 
the ‘House. of Commons a lack of 
confidénte in the’ power -of the 
Government to shape policy and 
direct events. Probably- it is in- 
evitable in the circumstances of the 


‘time. . Not since the Asquith ad- 


miriistration'from 1910 to 1914: has a 
government ‘had to .face ‘such -a 
swift .anid: bewildering «series. of 
disasters. ° ‘ 

It has lurched from crisis to 


| Demand for Leader 

The country is frightened and, as 
always in such cifcumstances, it is 
calling ‘for’ a- leader. Bonar Law 
once said to Asquith that in times 
of..crisis it: was not merely neces- 
sary for a governinent:to be-active. 
It must seem active. This Govern- 
ment’ does not ‘possess this qualifi- 
cation.,- . S 3 ‘ ’ 

It has .been, a. Government of 
tired men. After all, most of them 
have been. in office now for 5 years 


through-.a . period of crisis un- in 


exampled in the post-war era. In- 
deed it. is significant that the few 
outstanding successes are men like 
cacoual net dae: aie tm od. 
y e war d. 
On the other hand,” while the 
leading members of the Govern- 
ment have, tended to grow stale, 
their supporters are exhibiting the 
resource and confidence of men 
who. are approaching the flowering 
period of r political powers. 
The humiliations of the Govern- 
ment have been not: a little due to 
the fact that they have failed-to ap- 
preciate this change in atmosphere. 
The leading men in the Cabinet 
never grasped, for instance, the ex- 
tent of the revolt among their sup- 
porters on the Hoare-Laval issue. 
Churchill’s Rise : 
With the revolt of the younger 
men has come an increase in the 
wer of the most formidable par- 
iamentarian in the House of Com- 
mons, Mr. ‘Winston Churchill. In 
the days of the last Parliament: he 
was handicapped by the fact that 
to cast aspersions either on the 
National Government or on Mr. 
Baldwin was regarded as an act of 
gross impiety. - Now he .can- jeer 
arid ‘jibe to-’the fullest extent of his 
incomparable vocabulary and. not a 
single voice is raised in protest. In 
addition. he has the ‘advantage of 
advocating causes to which there is 
a very real’ response’ among the 
great majority of the: Government 


supporters. 

Will Mr. Churchill be able to pull 
away the plug in fhe Government's 
tawk and: send the great majority 
down the drain? -He has allies in 
his campaign of a calibre that was 

not evident among ‘his 
eer friends in the last Parlia- 


Public Works No Panacea 
Midland Free Press 


"The Financial Post: is right when 
it declares that: the: National Unem- 
ploymen' 


cea.- Capital-and work- 
‘both be to make 
to get men off relief rolls. 
. —_—____—___ 
‘ For Rail Co-ordination  - 
.Woodstock Sentinel-Review 


ing contributions were published in 


| a series of articles, which have now 


id 
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been ‘printed in a book. It is im- 


ve, though not surprising, to 
that many of these men find a 


f 


—Drawn for The Financial Post by R. Kaeil. 
HATCHED 


[ Two Critical Views | 
of British Politics 


A rapid worsening of the foreign 
situation and a growing: conviction 
that the Government was bungling 
the necessary defence’ measures 
might well produce a demand for a 
Government of National: Conceh- 
tration, .a Committee of Public 
Safety of the kind that took office 
in 1931 to stave off what. was then 
regarded as the disaster of a re- 
treat from the gold . The 
obvious head’ of it would be Mr. 
Winston Churchill. 

Whether it happens depends to a 
great extent on Mr. Baldwin. . The 
loss of prestige of, the Government 
is not a little due to the loss of 
prestige of Mr. Baldwin. 

Confusion of Laborites ~ 

The .Government is. helped | by 
the fact that through all their diffi- 
culties_and disasters neither Op- 
position -has proved itself capable 
of exploiting the, situation or of 
suggesting itself -to the country as 
an .alternative Government. . ,, 

The Labor Party gives no; evi 
ence of an accretion of, strength. 

In the House of Commons they 
exhibit confusion of council. and 
weakness’ in, action. 

But the most potent cause of the 
slow progress of the Labor Party 
is the- patent confusion of their 
minds on the armaments issue. 
They profess a deep-rooted belief 
collective .security,-..and...then 
vote against every measure of re- 
armament that alone could: make 
collective security a reality. F 

This halting between the 2 
opinions is. evident .in. their social 
policy as well. They cannot make 
up their minds whether they: are 
out to destroy the capitalist cow or 
to milk it, ‘whether or not it is a 
matter of indifference to them if 
it breaks under the~strain of doles 
and pensions, whether, in fact,, they 
are safety first men or the party 
of catastrophe. 

The Labor Party will never re- 
turn to power until it has made up 
its mind to present itself es a safe 
alternative. The country is badly 
frightened. It will never entrust 
its fortunes to a party that is un- 
sound either on the armament issue 
or the balanced budget required for 
the payment of armaments. 

Palace Revolution 

For the time being, at any rate, 
the National Government has nothe- 
ing to fear from its official oppon- 
ents. The real danger to its con- 
tinuance is a “Palace Revolution.” 
Any ‘further: parade of vacilldtion 
and incompetence will play straight 
into the hands of the Right. There 
is, happily, evidence in the last few 
weeks’ that the. Government is 
awake to the danger and is tak- 
ing effective steps to meet it by a 
resolute rearmament programme, in 
the recognition of the urgent necés- 
sity for deciding upon .and pro- 
claiming an uhambiguous foreign 
policy, and, above’ all, an under- 
standing. of the importance of an 
imaginative social programme if the 
non-Conservative voters in the 
country, who, after all, gave it their 
majority, are to be Te- 
tained. 


*'|As Others See Us — — 


States. where there is strong advo- 
cacy by one great party today to re- 
r— the trade agreement with Can- 

With nationalism rife allover the 
world, the: concentration of trade 
within the Empire limits is a natural 
resylt. No Dominion has more .to 
gain from this than Canada, The 
home market is the most important, 
the Empire market next and after 
that, the rest of the world. All the 
figures will bear this out. 


Other Peoples 
Views . O66 ee 
New Brunswick Off “Dole” 

'’ Halitax Herald 
Hon. A, 
Po » A. ress, 
province “is definitely and 
ently, I hope, rid of the dole.” 


that 


will agree with the firg 

ne building of character jg 
fundamental, but can a true religion 
neglect the physical well-being o¢ 
the people? Such an attitude on the 
part of the former religious leaders 
in Russia accounts largely for the 
eee t attitude toward religion ig 


country. 

Would not the work that gt 
Francis: Xavier is doing in its Fy. 
tension Department in Nova Scotia 
be impossible without “technical 
discussions” in economics? Is that 

institution not doing more 


est? Would not more of our clergy. 
men be better employed by making 
such work a regular part of their 
duties? 

I, think you will agree that the 
main thesis of your editorials is that 
government should, to a large ex. 
tent, give business a free hand, and 
allow it to solve our major prob. 
lemis, unhampered by our “demo. 
cratic” government. I can see no 
reason why such a policy “will not 
most surely lead capitalistic coun- 
tries to a similar depression in a few 
years time as began in 1929. 

May ‘it not be possible that your 
own “technical discussions” will not 
solve our problems because they 
are missing the fundamental point 
that ‘a more direct production for 
use will be best for civilization in 
the period we are now entering? 

Give us an alternative to the ex. 
periment of Socialism if you know 
of an alternative that may reason- 
ably be expected to work, or else 
be prepared to see Socialism eventu.- 
ally sweep Canada, and realize that 
you played a part in promoting it, 
because you gave no substitute. 

* ‘(LLOYD RB. SHAW, 


Wolfville, N.S. 

* Editor’s Note: With no desire to 
quibble, The Financial Post re- 
peats' that it does not challenge the 
right of the. church to discuss any 
phase of human activity. But it 
reasserts its. opinion. that. any 
preacher .who siezes upon some 
over-simplified panacea aad pre- 
sents it as the specific answer to all 
social problems, or who loses sight 
of fundamental principles to dispute 
on .cortroversial and ‘“technical” 
problems in business or finance, is 
weakening his own power for good. 
. To illustrate by comparison: the 
Papal Encyclicals on the social 
position of ‘the worker were con- 
structive, useful documents, calcu- 
lated to strengthen: the hand of the 
Christian church in promoting a 
better order; Father Coughlin’s ad- 
vocacy of a particular policy on 
silver merely weakened his broader 
influence ‘for. good, if any. 


Who Pays Dumping Duties? 
Editor, The’ Financial Post: 

In my letter published July 18 in 
your paper I did not mean to impute 
to The Post downright evasion in 
regard-to’discussions relating to the 
foreign monetary system. The letter 
was intended merely to impress the 
fact that our financial experts and 
educators, in their lectures on the 
unsound money question, are. con- 
tent td discuss only the visible ef- 
fects of currency debasement. I cone 
sider their attitude of silence un- 
reasonable, In these days the rum- 
pus kicked up over budget deficits, 
taxation and unemployment is caus- 
ing tax-weary citizens to distrust 
professional teaching, having in 
mind the comparatively trifling un- 
easiness observed while huge debts, 
representing goods actually deliv- 
ered and unpaid for, have been 
either increased or reduced by bil- 
lions of dollars through money mar 
ket fluctuations since the big war. 

In 1932, after Britain suspended 
gold payments, the pound sterling 
was. discounted heavily abroad and 
the Canadian value of imports from 
Britain was so seriously low that 
we applied the “dumping” duty. 
Due to the same cause, the Canadian 
value of our exports to Britain was 
also seriously low at that time. Yet 
the dump duty went to the treasury, 
although the goods were sent to us 
in payment for our exports. Nobody 
believes that Britain was accepting 
reduced quantities of wheat or other 
goods in' exchange for her exports, 
of that British market prices had 
slumped to the extent shown in the 
customs valuation of British goods 
brought to Canadian ports. It would 
have been fairer if the dump duty, 
which served to hold up prices of 
British goods retailed in Canada, had 
been to our producers who, 
however, wére forced to accept re- 
duced prices for their surplus pro- 
duction and thus really paid the 
duty and had to bear most of the 
suffering. We, ourselves, thereby 
created a condition of extreme dif- 
ficulty in‘ this country, for currency 
inflation and deflation do not com- 
pel ‘nations either to impose dump 
duties or to dispose of cheap imports 
at prices which tend to destroy their 
home industries. Instead, such im- 
ports could undoubtedly be sold at 
prices which would protect and also 
benefit many industries producing 


for export. 
> J. BEAMAN, 
Saskatoon, Sask. 


Stop Me Ii You've 
Heard This One -- 


It was a Pennsylvania Dutchman 
who went to Niagara on business 
and his host took him out for a walk. 
Presently they came to the great 
Falls, but the ‘Dutchman 


merwellt nid his host “ain't it @ 


3 “Aint vot a wonderful sight?” re 
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Transpertation— : 
Car loadings ‘Aug. 15) 
C.N.R. gross earn. (Aug. <1 
C.P.R. gross earn. (Aug. 1 
Business Conditions— 
Weekly index D.B.S. (Avz. 


Business Conditions— 
Financial Post index (J) 5 


C.P.R. net revenue (June 

C.N.R. net revenue (June 
Tron and Steel (July)— 

Pig iron production (tors) 

Steel ingots and castin< 


Factory output (Jun: 
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Labor Troubles La 


On Canadian Front 
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annem i 
Labor troubles are beginning to play an increasing réle in the industrial 
gituation in ae 0 nou ce 
wall went on strike and at midweek there was no prospect af settlement 
Last week, 700 or 600 workers at the Hamilton plant of Dominion Glass 
Co. went on strike, together with some employees of the company's 
Wallaceburg plant. Pe 
Difficulties also threatened the men’s and boys’ clothing industry in 


; 
‘ 
reas 
hs 
- 


CAg sy 


Montreal where a general strike loomed. It would have thrown at least |. 


3,500 enoloyets eS in the een fall manufacturing season. 
e difficulty involved a contract the 
eels Union and the Associated Clothing Samaainectaees 
which expired August 15. The union demanded a 20% wage increase and 
a 40-hour week plus other technical adjustments. Finally the question 
of the 40-hour week was deferred until such time as the local employers 
can meet with Toronto manufacturers to establish a uniform policy, while 
wage increases have been submitted to an impartial arbitration commenc- 
ing August 31, The contract made last week will run through till July 1, 
1988, and is to be made the basis of negotiations for a collective labor 
agreement under the Quebec Arcand Law which expires January 1, 1937, 
and which will be renewed to coincide with the 1938 date. 
Another focal point is loggers in Northern Ontario who met this:-week 
to plan a 10 to 15% wage increase and a uniform schedule for all operaters 


in the province. 
. 7 


* 
International Complications 

International unions have figured prominently in these and other 
strikes initiated or projécted within recent months. The trouble at 
Dominion Glass involves both wage increases and the organization efforts 
of United States organizations such as the American Flint Glass Workers 
Association and the Glass and Bottle Blowers Union. These bodies are 
alleged to have been active in organizing the men at Dominion Glass plant 
in Hamilton where previously no union affiliations had been observed. 
At Cornwall one cause of the hoétilities has been the linking of the local 
Rayon Workers Industrial Union with the A. F. of L. affiliate, Amalga- 
mated Clothing Workers Union. 

International influences are also. at work in railway labor circles, 
according to press reports last week of a Chicago conference of representa- 
tives of the Canadian branches of 21 railroad labor unions:to discuss 
methods of obtaining increased wages for Canadian railroad employees. 
The issue centres round the fact that 100,000 Canadian union members are 
allegedly receiving 10% less wages than United States members. “No 
strike is contemplated,” it is said, “but recommendations are to be passed 
on to the various unions for action.” 

With employers in the United States ranking labor problems only next 
to war as a serious ‘threat to continuing recovery, these interriational 
tie-ups may become increasingly important to Canada. 

~ * Be 


Drought Scare Decreasing | 

Canadian business is finding encouragement for the autumn in the fact 
that droughts, except in the continued dried out portion of Southern 
Saskatchewan, are never as black. as they are painted. Harvesting where 
there is a crop is now general over the entire. grain-growing belt and 
wheat is already moving at a remarkable rate for this time of year. This 
early movement ‘has already disclosed wheat of exceptionally high quality 
which will have an important bearing on western buying power. Of total 
wheat inspettions to August 18, 59% graded No. 2 Northern or*better and 
another 25% at No, 1 and No, 2 Durum. “Local reports,” says Sanford 


Evans Statistical Service, “indicate that the high standard of inspections | . 


is likely to be well maintained when later crops are harvested.” 

General raing across the country have greatly improved fruit and late 
crop prospects. Then too those areas which are blessed with bounteous 
crops are looking forward to reaping a rich fall harvest, as for example 
Prince Edward Island which sees a profitable market opening for potatoes 
and root crops in the United States. 


Changes of the Week 


Favorable 

Of 20 new business indices made available during the week and recorded 
in the tabulation below, ali but 4 show iniprovement as compared with 
corresponding figures for last year. More detailed information is given 
in the monthly business summary published elsewhere on this page. 


Unfavorable 
Pig iron and steel production declined sharply in July. Iron output for 
the month was 38% below June totals and 31% below July, 1935, figures. 
Steel productién dropped 16% from the June level and 20% from July, 1935. 
Crude petroleum imports showed greater than usual decline for July 
and were 9% less than at this time last year. 
Cotton imports slipped 40% below corresponding figures for July, 1935. 


Business Indicators as Compiled by The Financial Post 
« Denotes this week. 


new figures ( 
WEEKLY DATA —Cumulative Total—— 


Latest——- —— Jan. 1 to date 
150 368 iS 101 suse 4100 
_$ 43,58%412 $ — 3,139.888 $ 111,035,985 : 104,279,127 
42,002,000 $ 2,388,000 § 81,017,000 $ 72,733,000 
o113.1 101.8 
MONTBLY DATA 
1936 
4110.7 
1,175,549 $ 
9,442 § 


Transportation— 
Car loadings (Aug. 15) 
C.N.R. gross earn. (Aug. 21) . 
C.P.R. gross earn. (Aug. 21) .. § 
Business Conditions— 
Weekly index D.B.S. (Aug. 15) 


Business Conditions— 
Financial Post index (July) .. 
Transportation— 
C.P.R. net revenue (June) .... $ 
C.N.R. net revenue (June) .. § 
Iren and Steel (July) — 
Pig iron production (tons) «+. 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (July) 
Factory output (June) eee 13,126 
Trucks and Buses: 
Domestic sales* (July) eee 41,646 
Factory output (June) 3,274 
Exports (June) 5, 
Construction— 
Building permits (July) $ 44,602,897 $ 
Contracts awarded (July) .... $ 17,868,500 § 
Newsprint (tons)— . 
Production (July) 274,627 
Exports, tons (July) 4234,040 
Sugar (ib.) 
Melting & sales§ (raw) «. 
Manufactured§ 
Flour (bbls.)— 
Production (June) ° 991,559 
Wheat flour exports (July) .. 395,232 
Trade— ° 
Retail trade (index no. of sales) 
ee GTS Pik § 48,414.381 $ 361,706,387 § 308,786,700 
Mports (July) c.sccovsceses ‘ 453,675, 5 ’ aon” 
Exports (July) $ 484,908,862 $ 64,832,838 § 508,117,026 $ 414,065,711 
Wheat exports (bush.) (July) 425,912,508 9,158,035 120,500,004 
Employment, D.B.S. Index (July 1)— 
104.6 99.5 


All industries 
Manufacturing 104.7 98.5 sewees 
42,020,855 1,701,543 14,460,934 


6,062,018 
2,167,536 


310,290 
474,264 


6,790,999 
2,475,040 


375,323 
647,493 


1,403,812 
45,005 § 


50,513 
86,101 


434,968 
466,793 
68,279 
86,364 
1,119 14,802 

3,469 19,584 20,939 
5,835 30,075 37,215 


4,396,402 $ 22,103,317 $ 29,036,913 
18,549,240 § 95,577,000 $ 94,143,700 


1,763,890 1,519,149 
1,504,342 1,383,009 


401,619,890 382,273,060 
387,079,548 384,367,736 


6,527,359 6,134,106 
2,736,077 2,638,177 


6,265 
12,276 


46,502 63,301 
90,390 


12,229 


234,266 
219,461 


91,171,100 
94,693,262 89,975,627 


Electric Power Output (July)— 
Total monthly (000's omitted) 
Other Industrial Indices— 
Lumbering: 
Plank é& board exports M. bd. ft. 
‘guly) 
Boot & shoe prod., pr. (June) 
oo petrol. imp. gal. (July) 
Olton imports, lb. (July) ... 
Raw rubber imp., lb. (July) .. 2,984,009 ’ 
— imports, tons (June) e+e 1,683,704 1,508,196 5,088,280 
inance— 246,852 15,21 
Bank debits (June)t 3,135,500 $ 2,710,310 § 17 : no 


nd sales (July 068,385, 63,195,141 $ 804,760,640 $ 335,019,582 
fe incutah So ucsidaigi' 222 $ Lastbesiooe $ $2186.00 $ 390,899,000 § 213,710,000 


Automobile Financing (July)— 
Used 701 2,100,409 $ 16,206,076 $ 11,582,085 
lew cars $ se iocead $ 2.581065 $ 20,480,580 $ 15,664,529 
over 90% of the total. 


New cars . 
: figure cor:prising 
1000's omitted. §For 4 weeks to July 11. 


13,171,637 


si 689,001 
594,279,167 
60,964,650 
32,804,667 
5,143,675 


11,0s8,004 
598,785,080 
75,436,770 
29,706,049 


*D.B.S. All-Canada 
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BUSINESS CONTINUES STRONG 


Business tions in July were approximately at the level 
of the p month, The Financial index showing a 
slight gain over June to a new high point July, 1930, In the mineral 
production section the exports of asbestos and im: of bauxite were 
features. Exports of copper showed a gain over the preceding month and 
a high level was shown by gold shipments. : 

The foodstuffs and forestry groups featured manufacturing operations. 
The meat packing industry was particularly active and the flour milling 
and sugar industries operated at high levels. The index of newsprint 
production reached a new high point in Canadian business history. The 
imports of textile mills receded to a much lower level and the iron and 
steel industry reduced operations. The construction industry obtained 
a greater amount of new business after allowance for seasonal factors. 
The railway freight movement was slightly heavier and the export trade 
was greater than for the same month for 5 or 6 years. 

Major Cansdian Economie Factors 


. 
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Inc. or Dec. 
July, 
1936 
110.7 


No. 


Shares tr c Deeps: esnes 
Inverted inde of Dom. bond yields . 
ee See renter nn 9 one 
308,984 

1,552,194 

1,148,810 

125,535 

5,816,214 

323,679 

ee 
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In Immigration Tide 
Six Months Figures Reveal Sharp Increase Except for 


U. S. — Overseas Lumber Trade Gains — 
Co-ops for Fishermen ; 


Has the immigration tide turned? 

For the first time in nearly a dec- 
ade, cumulative totals of immigra- 
tion to Canada in the first 6 months 
of the year have shown a slight in- 
crease over corresponding figures 
the previous year. The gain is only 
5.9% due to a continued falling off 
in immigration from the United 
States, but for northern European 
races the increase is 37% and for all 
other races 33.3%. 

Comparisons by months show the 
improvement started in April when 
1,015 immigrants entered com 
with 964 in the same period last 
year. Both May and June have 
also shown a gain. The increasé in 
May was 31%. Total immigrants for 
the 6 months are shown at 5,252, 
of which 40% came from the United 
States. Of the total, 2,213, or 40%, 
named their destination as Ontario. 


Spanish Groceries 
The Spanish rebellion has tied up 
trading in olives, almonds, 
raisins and other food products, says 
Canadian Grocer. Any boat going 
into a port of Spain is Mable to be 
fired on, and war risk has pushed 
insurance costs at all ports. Every- 
thing is pretty much at a standstill 
and importers from Canada have no 
idea where markets are and when 
they will be able to secure further 
Few, if any, olives 
have been shipped out of the coun- 
try for the past 2 months or more 
and shortages are imminent as soon 
= present stocks have been disposed 


Similarly, almond prices have 
been moving up, the market having 
risen 4 cents a pound within 10 days. 
Prospects for fall shipments of mal- 
aga raisins are considered hopeless 


should be of value to you if you invest in bonds and 
other senior issues of public utility and industrial 
corporations. It gives maturity dates, call prices, cur- 
rencies in: which payable, denominations, latest 
published earnings figures, etc., on securities of 48 
companies. ‘Ask for “Canadian Corporation Issues” 
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and similarly with Seville oranges 
for the 1987 marmalade pack. 


Lumber Exports Soar 


Overseas trade has been the one 
bright spot in Canadian lumbering 
during the past 5 years, says Rolland 
D. Craig, in Canada Lumberman. 
Home cons tion dropped from 
2.6 billion feet during 1926-30 to 875 
million feet in 1933 and is still con- 
siderably below pre - depression 
years. Exports to UV. S. dropped from 
1.4 billion feet during 1926-30 to 351 
million feet in 1935, 

Overseas trade, however, is now 
double what it was during 1926-30, 
and in spite of the reduction in 
world prices, total value is over 40% 
higher. In the last 2 years Canada 
has shi overseas between one 
and 1.2 feet (B.M.) valued be- 
tween $19 milliong and $22 millions. 
United Kingdom now absorbs be- 


has now risen to 11.1% with indica- 
tions that 1936 will show further 
gains in both volume and value and 
perhaps also in the proportion of the 
total value. 


Co-operative Fishing 

The principle of economic group 
action will be taught Canadian 
fishermen in different Atlantic areas 
acc to a plan now being put 
into effect by the Dominion Depart- 
ment of Fisheries. Through the ex- 
tension t' of the Univer- 
sity of St. Francis Xavier, thor- 
oughly qualified instructors will 
present the principles of economic 
group -action to the fishermen in 
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The index of nickel exports dropped 
from 224.9 to 197.9 although the out- 


shipments were greater-than in any 
other July, but a decline was shown 
t the relatively high level of 


June. 
Food and Forestry Gain 

In general manufacturers’ bright 
spots were disclosed in the food 
group and in forestry operations 
while imports of textiles, on the 
other hand, showed decline. 

Strong elements included the flour 
milling and meat packing industries. 
The index of flour production moved 
up from 78.3 to 85.8. The increase in 
the manufacture of sugar was less 
than normal for the season. 

The index of inspected slaughter- 
ings reached an abnormally high 
level at 149.8 being greater than in 
any other th in the post-war 
period. Cattfe and hog slaughter- 
ings showed adjusted gains from the 

th. Declines were 


7 salmon after seasonal adjust- 

Preparations of the textile indus- 
try suggest recession in the near 
future. The of raw cotton 
declined from 7,400,000 pounds to 
5,800,000. A relatively minor decline 
was shown in the imports of cotton 
yarn and thread. A considerably 
lesser volume of wool was imported, 
the index being down from 244 to 
202 


The forestry industry was in the 
limelight, 3 of the significant indexes 
showing advances after seasonal ad- 
justment over the preceding month. 
The advance in newsprint produc- 
tion was continued in July, the in- 
dex at 172.5 reaching a new high 
point in history. on was 
also shown in the exports of wood 
pulp, the total amounting to about 
70,000 tons. The exports of shingles 
showed a gain while. exports of 
planks and boards were at a some- 
what lower level. 

Iron and Steel 


The primary iron and steel in- 
dustry was less active in July, a 
slight decline being shown after 
seasonal adjustment in the produc- 
tion of steel ingots. The decline in 
pig iron production was consider- 
able. 

The production of automobiles 
was 10,475 units against 16,400. 
Owing to the change in policy the 


seasonal adjustment derived from|_ 


the experience of preceding years is 
not applicable. 

The imports of crude petroleum 
showed a decline. The supplies are 
being supplemented by direct im- 
ports of gasoline. 

The tire - industry continued 
active, the index of the output ad- 
vancing in the latest month for 
which statistics are available. Crude 
rubber imports also showed a gain 
in July the index advancing from 
122.4 to 133.3. 

The outlook for the construction 
industry brightened, somewhat in 
July, the new business showing a 
gain after seasonal adjustment. 
These results counterbalanced to a 
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Mentres! 
panies passed at the last session of 
the New Brunswick legislature. 
This legislation has not yet been 
proclaimed and may not become ; 
operative for some time, if at all. 
Doubt has been expressed as to. 
whether or not this legislation 
will ever become operative in 
view of the failure of the Federal 
Government to pass legislation a 
amending the B. N. A. Act so as to 
give provincial governments con- 
stitutional authority to levy local 
sales taxes, It is believed in some 
quarters the New Brunswick bill 
was passed with the expectation 
that subsequent Federal legisla- 
tion would clothe it with consti- 
tutional power and that in its 


present form it is open to legal 
challenge. 
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A.B AMES CO. 


Business Established 1889 | 
TORONTO _—s_s: 
Winnipeg Vancouver Victoria Now York - Londen, Og, 


Great Lakes Power Co. 
First mortgage 4%% bonds due Sept. 1, 1956 
Price 99.50 yielding 4.28%. 

This comt ae 
of Sault Ste. terri fe 


distributes electrical 
Ontario, and 
The issue represents a 40 cent mortgage upon plant, 


From 1931 to 1935 earnings increased 25 

year ended Dec. 31, 1935, after 

charges were earned 2.96 

of current year show su 
Subscriptions maybe telephoned 
or telegraphed at our expense. 


Metropolitan Building, Toronto 


Tolephoee: Bigia O61 


Montreal 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 


Head Office ans 
235 St. James Street. West 


MArquette 0321 
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te Wire — Halifax te Vancouver, with connection at 
Saint John, Montreal, Ottawa, Torente, New York, 
Winnipeg and Calgary. 


Extra values at no extra 
cost ... that is your positive 
guarantee when you buy 
Firestone. Tires. Among 
these are Firestone’s 2 
Extra Cord Plies under the 
tread that bind the tread 
and body into an elastic 
inseparable unit making it 
safe at any speed. You 
pay nothing for this extra 
feature that gives you 
extra safety and extra 


mileage. 


-_ Get the most for your 
money. Firestone Tiresdo ¢ 
not cost one cent more than 
ordinary tires and your 
nearest Firestone Dealer 
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Construction | 
| World | 


House Owners Ignored 
FPAILURE of the Dominion Hous- 


Though 
cations for loans under the Act 
been increasing steadily in the 
few months, it is now apparent 
t at present progress, full utiliza- 
n of the original fund would 
requ @ period in the neighbor- 
ipod of 5 years instead of one. 
failure of the present scheme, as 
Zhe Financial Post has repeatedly 
Pointed out, must be attributed 
largely to the Act's ignoring exist- 
“ing house ownership. 

| There was no help whatever for 
; 4 he person already in possession of 
}-m roof over his head. Indeed there 
E some actual menace to his 
pstment, particularly if that 
hc were constructed some years 
‘ago, With a mortgage of 6 to 7% 
i without the benefits of modern 
ting, plumbing and lighting, the 
ner of this old dwelling was 
d at a distinct disadvantage, as 
ernment sponsored, cheaply 
‘and modern residences 
alongside. His maintenance 
ts were higher and his physical 
ng conditions were less attrac- 
s. If his property were rented, 
urally his chances of securing 
1 nts were jeopardized and in any 
pase the return on his investment 
pred as more modern dwellings 

ire offered in the vicinity. 
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‘odernization First 
HE new proposals to stimulate 
modernization through govern- 
nt assistance on the other hand 
romise to correct the main 
ness of the Housing Act. Ex- 
rience shows that improvement 
modernization of existing prem- 
precedes rather than follows 
y construction. This is especially 
> of a period like the present. 
_ Reco y has not yet proceeded to a 
Mpoint where the average man is 
Mwilling to invest widely in house 
«cor on. 
“Trend of buying in the last few 
has been more and more on a 
nd-to-mouth basis and the pur- 
of a home is certainly not an 
anvestment of that nature. Renting 
Hon short leases on the other hand 
maces represent such a type of buy- 
eee SFO 
© Here’'is" where much of the 
Modernization money has been 
spent so far, and here again is a 
potential market for a good deal 
“more future spending. With modern 
mmeating, plumbing, lighting and 
mterior decoration a very, large 
ircentage of the existing building 
n be put into first-class shape. 
ie - - 
Building Societies 
*Y°HIS month sees the inaugura- 
tion of a building society in 
=) sewfoundland and rumors of simi- 
oe organizations in the Hamilton, 
Ottawa and London areas in 
=) @ntario, The idea has been imported 
om Great Britain where much of 
credit for the 3 million houses 
> Built in that country since the war 
| as attributed to stimulation pro- 
» vided by such private societies. 
= Under the English type of build- 
"ing society prospective home owners 
regular monthly deposits of 
sums of money. Eventually 
“when these have reached the size 
Of a first payment they are supple- 
x ented by funds from investing 
embers of the organization. The 


fore its adoption in Canada. 

feed a somewhat similar plan 

ight easily be adopted by existing 

n companies. If anything like as 

“successful as in the United Kingdom, 

n something like a real housing 

om might be expected as the 

posits gradually reached the stage 

here actual construction was 

nted. It has been estimated 

that had house building in this 

‘ountry for the first half of 1936 

the Old Country tempo 

some 47,000 new dwellings 

d have been erected in place 

the 2,500 actualy built. More- 

Gyer of this 47,000 over 80% would 
been privately financed. 
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; > - a 
3A United Voice 
py ORONTO may reorganize its 
= existing special city council 
= Gemmittee on housing. 
=) In its place, city authorities are 
@ Ponsidering a new permanent hous- 
committee to be composed of 10 
me with powers not yet 
efinitely settled. It is understood 
board would act in an advisory 
fapacity and would have no right to 
@xpenditure on behalf of the city. 
» Creation of the committee is 
to follow closely the lines 
proposed “by a special report of the 
housir branch of the citizen’s “De- 
"yelopment and Recovery Commit- 
we” and would function in much 
@ same way as the Toronto Indus- 
ial Commission, city authorities 
control of the final dis- 
sition of the committee’s recom- 
/#ormation of a permanent com- 
ni by municipal authorities is 
§ line with efforts in all parts of 
manada to co-ordinate efforts to- 


jent and often conflicting 

adopted by successive munici- 

ies changing at the will of 
tate from year to year. 
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BUILDING BOOM 


Notwithstanding 400 new houses 
this year residential space is at a 
premium in nickel boosted 4 
Above, 2 of the higher class homes 
in the O’Connor Hill area. Right, 
above, electrically equipped apart- 
ments for which tenants pay $50 
per month. Lower right, a row 
of 10 cottages in the moderate class 
field, monthly rent $32.50. 
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Canada’s Mining Boom 
Draws in Construction 


By H. 8S. BROWNING 


SUDBURY.—Unequalled probably 
by any other centre in Canada, Sud- 
bury has experienced 2 building 
booms—with a world-wide depres- 
sion sandwiched in between—within 
less than a decade. It has attained 
the status of cityhood, and has seen 
its population increased by 150% in 
9 years. At the same time it wit- 
nessed the construction of nearly 
3,000 additional homes. 

The unprecedented growth of the 


nickel city is reflected in these popu- 


lation records: 


Sudbury’s Growth 
; Population 
10,301 


Due to Nickel 

All of this, of course, has come 
about through the expansion of the 
nickel-copper industry. The trend 
is readily discerned in the above 
figures—the inception of Interna- 
tional Nickel Company’s expansion 
in 1928, the attainment of the peak 
of the construction programme in 
1929-30, the intervening depression 
together with the exodus of the 
building crews. 

From the low point of the econ- 
omic depression reached in 1933, 
Sudbury recommenced its march of 
progress with the noticeable pickup 
in the nickel industry in that year. 
Then came the second chapter of 
expansion in Interfational Nickel 
operations initiated in 1935; reaching 
an accelerated tempo this year, 
which has revived building activity 
to a marked degree, reminiscent, al- 
though less significant, of the days 
of 1928-30, when the initial expan- 
sion programme of Nickel in which 


boost production by 25%, and sched- 
uled to become effective this fall. 

All of these projects, naturally, 
have forced the necessity of furnish- 
ing additional accommodation in 
Sudbury. The vacant houses of de- 
pression days are no longer in evi- 
dence. They have long since been 
reoccupied, and the city has been 
hard-pressed to meet the demand 
for living quarters, with the inevit- 
able result—higher rents. 


400 New Homes 


But a survey shows that Sudbury 
has been able to keep housing sup- 
ply pretty well up to demand this 
year. For a time before building 
weather set in there was some con- 
gestion, but it did not approach the 
experiences of 1928-30, when some 
homes were shared by 2 or 3 
families. There is still overcrowding 
where families have doubled up— 
compelled to do so by the abnormal 
rents and because moderate-sized 
and low-priced houses are not too 
plentiful. 

Sudbury, before snow flies, -will 
have this year provided accommo- 
dation, it is estimated, for about 400 
extra families, at a cosf of around 
$850,000. To July 31, building per- 
mits had totalled $552,999, covering 
328 individual projects. The great 
majority of them are residences. But 
the activity does not yet approach 
that of 1929 or 1930, in which years 
over 1,400 new homes were built. 
The following figures tell their own 
story: 

Sudbury Building 
Pe 


over $50 millions was expended in | 1955 


mine and metallurgical plant exten- 
sions, brought a new era of prosper- 
ity to the city and district. 

Inco Spending $10 Millions 

International Nickel’s capital out- 
lay for 1935-36 in the Sudbury area 
in further preparation,to meet the 
growing demand for nickel and cop- 
per, will approximate about $10 mil- 
lions. The sum includes a new 
$6 millions smelter and high stack, 
enlargement and changes to the 
8,000-ton concentrator costing $1 
million, sinking of a new shaft and 
underground development at the 
Creighton Mine calling for $2.7 mil- 
lions, and a new change house for 
smelter and mill workers at Copper 
Cliff at an expenditure of $250,000. 

These various projects have in- 
sured employment all year for an 
additional 1,000 to 1,200 men, a large 
number of whom will likely be 
absorbed into steady work when 
Inco puts its enlarged operating pro- 
gramme into effect before the close 
of the present year. 

On a much smaller scale, but hav- 
ing a corresponding beneficial effect 
upon the economic situation, Fal- 
conbridge Nickel Mines is expend- 
ing over $2 millions in increasing its 
productive facilities at mine and 
smelter at its property 15 miles from 
Sudbury, a programme designed to 


FOR SALE 


to close an Estate 


The extensive Lumber Business 
formerly carried on by 


WILLIAM COPPING, Limited 

at Joliette, Quebec, ; 
2s o pai anibies ind ceeihing wil 
ings, machinery, saw mill having a daily 


For further information apply:— 


THE ROYAL TRUST CO. 


Estates Department, 
P.O. Box 2580, 
Montreal, P.Q. 
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Mostly Residential 


During the best years a portion of 
the total volume has been accounted 
for by business premises, but the city 


makes the 


has seemingly exercised caution 
about overbuilding here, the main 
projects since 1928 having been a 
large moving picture theatre, a 3- 
story store and office building, new 
garages and additions, a few store 
enlargements, together with a large 
wing to St. Joseph’s Hospital and a 
new district jail. 

But one business block landlord 
this year has taken advantage of the 
prevailing opportunity to capitalize 
on the improved outlook and at com- 
paratively little cost has halved an 
8-foot main hallway in his block to 
provide a 4 x 16-ft. store bringing in 
$900 annually in extra rental. Among 
the larger projects this year are a 
store and office building, 2 new gar- 
ages, 2 or 3 apartment houses and’a 
community hall. This is all in addi- 
tion to nearly 400 residences. 

Depression Fades 

And, of course, the industrial im- 
provement has been a Godsend to 
the overburdened taxpayer in allevi- 
ating the relief bugbear. Whereas in 
the depth of the depression between 
700 and 800 families weré on the list 
of beneficiaries, many of them 
transients from other centres who 
were good-naturedly cared for by 
Sudbury citizens, the relief panel is 
now down to 120 families, the heads 
of many of which ate unemploy- 
ables. 

Through co-operation by Interna- 
tional Nickel and Falconbridge, the 
greater:number of the. relief recipi- 
ents in Sudbury have beén.absorbed 
into gainful employment, the com- 
panies applying in the first.instance 
to the relief department for their 
“quotas of labor. 

It is estimated, also, that when 
construction work is ended many of 
these men will be enabled to secure 
work as the regular productive 
operations in the nickel industry 
are stepped up. 

Briefly, the reason for the in- 
creased building activity may be 
found in these impressive figures: 

Expenditures by Nickel Industry 
Salaries Capital 
and Wage Expenditures* 
eereereroe 10,117,197 21,497 600 
cbeccseocs M790) 12,328,918 
4,679,435 
eeeereeeee 535,652 

448,625 
2,395,258 
3,206,642 
10,000,000 


71,807,120 56,002,138 
*International Nickel Co. 
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The tire that 
sales curve 


JUMP 


Aiucwasionn the trying years Goodyear 
has steadfastly held to the conviction that the est 
investment a company can make is in the quality of its 


products. 


In the now-famous "G-3" All-Weather, 


we developed 


© lowe. which “met a popular need for greater 


The result was an instant jump in sales for Goodyear 


the country—a jum 


p which con- 


aed tom 
Haves, iv each succeeding month, to repeat itself in 


Goodyear sales. 


Air-conditioning 
In India in 1876 


Air-conditioning is not new. 

Sixty years ago an English firm 
sent its representative on an 
important trip to India, to com- 
plete a contract with an Indian 
maharajah. 

In the maharajah’s palace the 
Englishman was charged with the 
task of installing English equip- 
ment for cooling the air and 
washing it by means of water 
spraying devices. 

If there was any doubt regard- 
ing the air-conditioning principle 
involved, it was quickly dispelled 
when installation plans and ma- 
terials were found to include 
ammonia as the refrigerant. 

William B. Henderson, execu- 
tive vice-president of the Air- 
Conditioning Manufacturers’ As- 
sociation talked with the old- 
timer who installed the equip- 
ment. He is authority for the 
statement that it was probably the 
first mechanical air-conditioning 
plant on record. eS ee ene 
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loans on new, moderately-priced 

homes is 6%, : 

real aaate’ in, gin toe Maes 
or er 

prices than a year ago in 77% of the 

cities reporting, while only 1% 

show a price level lower than last 


year. r 
Although Winnipeg is the only 
Canadian city covered in the semi- 
annual survey,. data compiled. from 
other sources indicate that Mont- 
Teal has shown a sharp gain in real 
estate activity recently, more par- 
ticularly in the construction field. 
Toronto, however, has “recovered 
more lost ground since thé“owest 
—_ of the depression curve, in 
for an appreciable 

increase in rehabilitation—and re- 
placement business, the Canadian 
Institute of Plumbing and Heating 
reports that the present total of 
plumbing and heating business in 
Toronto and suburbs is approxi- 
mately at the 1931 level. This is 
equivalent to about 40% under the 
1929 peak.’ Montreal, however, is 
still 60% below the pre-depression 
high-point,. -- - 


Boiler a Chance! 
Murray-Made 
ILER SETTING COMPO 


Seals loose joints and porous 
surfaces of brick boiler settings 
fire boxes. The saving in fuel 
consumption will quickly repay 
you for an application of this 


non-porous compound. 
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ELECTRIC a HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
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Caissons, Barges, Coal and; Ore Bridges, Liftlocks, Tam- 
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DIVIDEND RECORD 
INVESTOR'S DIARY 


NOTE —To provide for changes in your 
portfolio you are permitted during 
year to substitute new companies for old , 
| Ones to a total of half the number of com- | 
panies covered by your service, - 


HE INVESTOR’S SERVICE of The Financial 
Post Corporation Service will do for you what 


it is doing for many others — solve your problem 


of how to keep constantly in touch 
present or contemplated investments. 


with your 


ho 


WHAT YOU GET 


, Detailed Analyses — A complete review of each 
company, its business, history, capitalization, dividend 
record, officers and directors and seven years balance 
sheets and earnings statements, 


2. News Service — A speedy and reliable news service 
which keeps you constantly up-to-date. Details of 
official “announcements, progress reports, dividend 
changes, earnings reports, etc., are immediately sent 
forward so that you are always well informed with 
regard to the companies in which you are interested. 


8. Investor’s Record Cards — Especially designed to 
enable you to keep a systematic record of your securi- 
ties, their net cost, subsequent transactions, and, as well, 


a record of dividends and interest payments received. 
A supply of these cards is sent with every service. 


4. Dividend 


Record and Investor’s Diary — A weekly 


card giving a record of dividend announcements of 


Canadian public companies, 
tion notices, meeting dates, 


The Investor’s Service 
Canadian companies in which there is public investment 
information. 


$5 a year for any 4 companies; '5 to 9 companies, $1.25 


a company; $12 a year f. npanies, $ 
ootapanins si 20 i or any 10 companies; additional 


ex-dividend dates, redemp- 
interest payments due, etc, 


_ WHAT IT COSTS 


may be secured on all important 


Rates for the service are: | 


each, 


A convenient cardboard filing box .is supplied with each service. 


Select your companies, fill in the coupon below and secure a service to meet your requirements 
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481 University Ave., Toronto. 
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i though Mr. 


teport Flays. | 
Management 


By Wall St. 


@ennedy Claims Troubles 


Enhanced by Expert 
Advice. 


PICTURE MEN BACK 


Joseph Patrick Kennedy's $50,000 
rt on Paramount Pictures has 


sireet. It was presented in June but 
+ he annual meeting in July no 
sreholder was allowed to discuss 
Kennedy himself 
ented a copy sent to every security 
bolder. Eventually the company 
ered to show any interested 
wereholder a prepared summary. 
» was not supposed to be for the 
but reporters accompanied 


pre 


Wpliging shareholders and discov- 


ed the reason for all the mystery. 
John Patrick Kennedy himself has 
1d a picturesque career as a picture 
roducer With some notable suc- 
Pesses and some not so good. In the 


Bindustry at large he is highly re- 


rarded. 
As a financial man his reputation 


wes good enough to lead to his ap- 
intment to supervise and control 


Bock exchange operations in the 


United States under the New Deal 


Bicislation which aimed at prevent- 
Wing the least savory phases of man- 
Bipulation of stocks. His experience 


was regarded as sufficiently wide to 
enable him to distinguish between 


Breforms that are constructive and 


those that merely hamper in a busi- 
ness which is complex, swiftly chang- 


Wing and much under fire. 


All of this makes his findings on 
Paramount and on reconstruction 
methods of Wall St. timely and inter- 
esting. 5 
Mr. Kennedy was acid in his criti- 
cisms of management since Para- 
mount came out of receivership in 
mid-1935. He studied the production 
department root and branch and 
gid it would be a waste.of the com- 
pany's money to go. any further 


vith his probe until changes were 
nade in management and policy. 


Why Money Not Made 
Why has Paramount not been 
making money in a year when other 
well-managed ‘picture businesses 
were making substantial profits? 
Mr. Kennedy answered it was not 


only not making money but he saw 


po hope of its doing so until drastic 


@management changes were made, 


He said the bad results were cumu- 
lative effects of a chain of incompe- 
tent, unbusinesslike and wasteful 
practices to be detected in every 
phase of production. He traced this 
incompetence to lack of confidence 
inthe management and direction of 
the company’s affairs in the New 
York office, 

Mr. Kennedy’s connection with 
the company ended on July-1, but 


thairman, Adolph Zukor, was sent 
to Hollywood to straighten out 
production problems; president 
John Edward Otterson retired; 
Barney Balaban, an experienced 
showman, took his place. Other 
showmen replaced businessmen di- 
rectors, Since last May the Para- 
mount picture has brightened 
considerably. 
Wall St. Blundered 

Mr. Kennedy’s report, while 
devoted to Paramount affairs 
exclusively has had repercussions 
beyond that company as it is 
considered to be a Blow at the 
practice of bringing in big business- 
men to renovate industries with 
which they are not familiar. Mr. 
Kennedy, in brief, found a great 
deal wrong in Paramount last June 
and said it was because Wall Street 
Was trying to run Hollywood. 

The old Paramount, which suc- 
teeded Adolph Zukor’s Famous 
Players with its conservative Kuhn, 
loeb and Company tradition, had, 
says Mr. Kennedy, “on paper every 
Cement for success.” 

Yet, before the first breath of real 
acversity Paramount failed when 
smaller, less conspicuous companies, 
airected by practical theatre men— 
unaided by businessmen — suc- 
ceeded. 

‘It was while the best downtown 
business brains were advising the 
sowmen executives of Paramount 
that the company was committed to 
the pregramme which expanded its 
teal estate investments from $17 
millions to $200 millions,” says Mr. 

*nnedy. “Today the new company 
is at a crisis, after having been set 
up for a year with quality business- 
men at the helm and on the direc- 
‘orate with $20 millions of cash and 
ho current obligations pressing for 
bettlement, So that it would seem 
that Paramount's present problems 
cannot be solved by merely con- 
the ws the practices and habits of 

* Picture industry and calling in 

8 business,” 

The Good Pictures Needed 
us Teal need of Paramount, in 
and ¢ nnedy’s opinion, is “positively. 
he crunitely good pictures.” These, 
of — are not the “by-product 

-»usinesslike administrations.” 
wood Pictures, he says, are gener- 

fortuitous happenings oF 
pany Which come to every com- 
indy Saco in a while in the picture 
them Y, yet cannot by any known 
Dlace “ be assured to anyone.” The 
is on aaa — ee a 
ction lots, n n the 

rectors’ board veuing” 
by in ennedy’s ire was most raised 
Which 1936-37 feature schedule 
yj 


dropped because suitable 
cons £ould not be obtained, because 
tales were excessive or because the 
woulg “cPartment thought they 
wuld prove unmarketable. In 3 
lof sree list was down to 29, only 
a were in production, Not 
completed script, reports 
the Kennedy, Other companies at 
tar ne time were nearly ready to 
oerene for the new season. 
pictur 
last season’ pe es were 


ken the doves’ nests in Wall} ing 


Similarly in Britain, where the 
Economist’s index has worked up to 
71.7, compared with 60.4 when gold 
payments were suspended. The ad- 
vance is general, including a wide 
range of commodities. And in the 
United States, too, the movement 
has been upward since 1933, al- 
though some easiness was apparent 
early this year. 

. What are the factors which have 
led to this upswing, and on what 
do observers base their opinion that 
prices will continue to climb? 


Recovery Progress 
Perhaps most fundamental is the 
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Business Recovery and Monetary Background Major Factors in Probable 
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general business situation. Return- |. 


ing world prosperity has advanced 
to a degree not generally realized. 
Despite continued prevalence of 
nationalistic policies and related 
factors which have played a major 
réle in aBgravating and prolonging 
depression, recovery has reached a 
peak which compares quite favor- 
ably with “normal” times. Most 
are too apt to consider the peak 
years of 1928-29 as normal, over- 
looking entirely the artificiality of 
much of that activity. 

Accompanying this progress, one 
would naturally expect greater out- 
lay for materials, additional wage 
distributions, and so on, completing 
the “happy” circle, as contrasted 
with the “vicious” circle subsequent 
to 1929. Reversing the all too fam- 
iliar reasoning that lower wages en- 
tail reduced demand which means 
lower prices and curtailed produc- 
tion which leads to lower wages, etc., 
the logical forecast would appear to 
be higher prices as an accompani- 
ment of heightened business activity. 

Surplus Stocks Down 

The age old law of supply and de- 
mand has survived price regulatory 
activities ef many governments, and 
despite a false bravado on the part 
of those who’ pretend to disregard 
its inevitability, continues to play 
its dominating réle in the price 
structure. Consequently, coupled 
with renewed business activity, it is 
most encouraging for those who con- 
tend that higher prices are essential, 
to note diminished stocks of a num- 
ber of leading commodities. A fin- 
ancial critic recently stated that a 
surplus of credit has replaced sur- 
plus of raw supplies. And as a con- 
sequence cheapness of commodities 
has been replaced by cheapness of 
money. 

In view of the marked upturn in 
business, it is rather surprising that 
prices have not shown - greater 
buoyancy. To unsettled monetary 
and tical factors, to impeded 
international trade, and a number 
of lesser factors may be attributed a 
part of the blame. From now on, 
however, most authorities are of the 
opinion that returning business ac- 
tivity must be reflected to a greater 
extent in the price level. 

Armament Hoists Prices 

The relation between armament 
and prices is parti noticeable 
in Europe. In Great Britain, for in- 
stance, ‘some contend that recovery 
is entering a new phase with arma- 

construction and 
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ON THE UP TRAIL 


Fluctuating within very narrow limits, commodity prices in Canada 
the recovery trail. Last month a new 


In the charts above, the trend of prices and of general business over the 


last 8 years is 


as an index based on 1926 equalling 100. The lower 


have gradually been climbing up depicted 
high for the recovery period was reached gt 75.4% of the 1926 level, almost | chart shows the fluctuations of wholesale and retail prices over the period 
and includes as well The Financial Post business index. 


manufactured goods—a basic relationship in Canada’s economic styucture. 

One of the most encouraging trends of the recovery period has been the 
of the spread between what the farmer receives for his produce 

and what he has to pay for the manufactured goods he must purchase. 


20% above the depression low of some 3 years ago, 
Much of this advance may be attributed to greater business activity, 
with credit also to such factors as depleted material stocks, 


‘premise of continuing business recovery and an expanding supply of money, 
the opinion of most authorities is that the movement will continue upward. 


the sins 


ment is the claim, recovery gives; been ascribed many of 
which could much more justifiably 


indications of assuming boom pro- 
portions. 

The results of arming policies are 
most apparent. Germany and Italy 


be expected that as money is the 
| by which goods are exchang- 
; ue 


ogy is needed. There must also be 
an expanding supply of money. Per- 
haps the best measure of money 
supply is to take the quantity of cur- 
réncy plus the cash basis of the 
banking system. And even in these 
days of management, the cash basis 
of the banking system still means 
gold. Thus gold supply is of utmost 
importance when considering the 
price situation. 


Gold Stocks Up 32.7% 


The Economist presents startling 
figures on production and supplies 
of the yellow metal. Output has 
shown mushroom growth in recent 
years, rising to a peak of 31 million 
fine ounces in 1935 from less than 
20 millions in 1929. By 1940 it is 
estimated production will ‘have 
jumped to 40 million ounces. Assum- 
ing the same relation between gold 
used for monetary and other pur- 
poses continues, this means that the 


all’'| annual addition to stocks of mone- 


Monetary Prospects 


Possibly most important of all as 
influencing the future of the world 
factors. In 


= 


aT 

g 

aH 
ef 


| 


i 
i 


. 


if 


i 


tary gold will have increased from 
about 10.5 million ounces in 1925-29 
to something like 32 million ounces 
in 1940. 

At the same time, there has been 
a sharp movement of hoarded gold 


Briefly, it calls for elimination of 
Article 10 and Article 16 of the 
‘ations covenant; for the 


and that used for commercial pur- 
poses into the monetary realm. In 
consequence, world monetary stocks 
have risen from 553.6 million ounces 
in 1929 to 734.3 million ounces in 
1935. 


Even this is not all the story. De- 
valuation has materially increased 
the price of gold in a number of 
for p 


to an. average of 66 2/3% of their 
former gold values. This would 
have the.effect of increasing the 
price of gold 50%. In effect, then, 
the increase in monetary gold stocks 
between 1929 and 1940 will have 
been 98.9%. 


In the words of the English jour- 
nal these figures suggest “that there 
is a greater unused supply of money, 
or potential money, in existence 
now than ever before in the history 
of mankind. . . . Unless the lessons 
of all monetary history are falsified, 
a very large rise of prices is in 
prospect.” 


For the world movement to -get 


Hire Policemen 


From Our Own Correspondent 


SYDNEY.—Special services to 
the banks by the members of the 
Halifax police department will be 
charged at the rate of 75 cents per 
hour per man, the police com- 
mission of that city has decided. 

The police are used for about 
one hour per day, guarding the 
passage of money between the 
banks and the Clearing House, 


ge 


Need For Exchange Stability 


There is latent danger in the 
monetary situation, however. 


sured at least that those “on gold” 
would attempt no monetary mon- 
keyshines. That day appears to 
have passed and in its place has de- 
veloped a trend to managed cur- 
rency systems in which self-preser- 
vation seems to be the chief con- 
cept. Nationalism has extended to 
the monetary field. 

Unless some stabilization agree- 
ment is arrived at by the leading 
nations, no stability can be assured 
world prices. At the present time 
some such agreement appears essen- 
tial if a currency depreciation war is 
to be avoided. 


rates as affecting commodity prices 
is clearly illustrated in this country. 
In Canada, fluctuations of commod- 
ity prices, apart from a very few 
major commodities and those home- 
produced products which are in- 
cluded in living essentials, are pecu- 
liarly dependent on . world. condi- 
tions. Only in such commodities as 
wheat, newsprint and some of the 
metals such as nickel, copper, lead 
and zinc, does Canadian production 
bulk sufficiently large to exert any 
significant influence on world price. 

For most commercial products, it 
may safely be said that the Canadian 
price merely reflects that in the 
world market—perhaps it is safe to 
say that in the leading producer 
country — qualified by prevailing 
rates of exchange. This is not to say 
that the home market is of no impor- 
tance. Particularly in respect to 
short term fluctuations, domestic de- 
mand and supply have a most impor- 
tant bearing. 


Farm Products Gain 


and by the State. 


Insolvent Companies ; 


the past few years insur- *% 
here 


“During 
ance departments, w 
proper legislation to support théir - 
action, have been of great value to 


ority to rehabilitate a weak or 
insolvent company. About all most 
state departments can do is to put 
them in receivership and reinsure 
them, or liquidate them. 


Of prime importance to Canada as | ance 


a whole has been the trend of prices 
over the last 3 years. Not only in 


Canada, but-in the United States as | mi 


well, there has been a tendency for 
prices of farm products to advance 
in relation to manufactured goods. 
The benefit from this development 
can hardly be over-emphasized. One 
of the basic relationships of Canada, 
some equilibrium between what the 
farmer receives and what he has to 
spend for his purchases is a funda- 
mental to prosperity. The 

panying chart graphically depicts 
the wide spread between these 
prices since the advent of depression. 


Drought Effects 


In recent weeks the gap has been 
still further narrowed. Prices of 
practically all agricultural products 
have strengthened ‘following dras- 
tic reduction of major field crops. 
Drought has practically assured that 
the wheat surplus which has glutted 
the market in recent years will be 
largely liquidated. It appears cer- 
tain that higher prices will be main- 
tained for a year at least. 

Other commodities, in which Can- 


has taken on a.new lease of life, and 
while still at extremely low levels, 
gives promise of hoisting demand 
for some of the base metals and 
other construction materials. 


“The insurance department can be 
of value to the average citizen only 
soc in sic eae 
ess an vocacy 
to-date legislation and business-like 
interpretation of the statutes lends 
what aid it can. 


“The 


them and some companies and 
agents at times feel this to be 
unreasonable attitude. 


New Industries 


f ae acanlian al a 
leting plans for the a 
rarege in Winnipeg to cost approxi- 
mately $50,000. 


Associated Oils Refineries will 
make extensive plant installations in — 


its new building at Saskatoon. 
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1, Answer enquiries of ribers 
2, Answer enquiries on foreign 


opinions. ; 
Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Ottawa Valley Power 

Is Ottawa Valley Power a sound 
concern? Is the earning 
its bond interest and to con- 
tinue paying satne and to meet 
the principal when due? . 

Ottawa Valley Power Co. was 
created for the purpose of building a 


S power house to supply electrical 
~ energy to the Ontario Hydro- 
Commissi 


Electric Power on, The 
latter made a contract to take prac- 
tically all the output over an ex- 
tended period of time. This contract 
was repudiated last year and as a 
consequence, Ottawa Valley Power's 
source of revenue was cut off. How- 
ever to date interest has been paid, 
though the company has no income. 
As you are probably aware, the com- 
pany took legal action against On- 

rio Hydro for the repudiation of 
the contract. This case was lost in the 
lower courts, but was appealed and 
the appeal will be heard in Septem- 
ber. Meanwhile, officials of the com- 
pany feel confident that in time the 
output of Ottawa Valley Power will 
be required by Ontario Hydro and 
thet eventually the bonds will be 
restored to good standing. As re- 
gards continued payment of interest, 
the outlook is uncertain and it.is 
possible that the bondholders may 
be asked to defer this obligation un- 
til the legal and operating position 
is cleared up. 


Dominion Coal 6’s 
’ Would Dominion Coal Co. 6% 
1955 bonds be a good buy for 
“income? 


- Dominion Coal Co. 6% bonds of 
1955 should be a satisfactory pur- 
chase for income. These bonds were 
issued in’ 1905 and since that time 
interest and sinking fund have been 
met promptly. The equity back of 
these bonds is very substantial and 
the financial statements show that, 
with the exception of the year 1931, 
bond interest has been earned sev- 
eral times over. Last year all inter- 
est charges were earned 2,15 times 
after sinking fund and depreciation, 
while interim reports would indi- 
caté that the showing for 1936 wiil 
be equally as satisfactory. 


Hamilton Bridge 


What in your opinion are the 
prospects of Hamilton Bridge Co. 
“paying a dividend on its preferred 
stock this year? Also, can the pre- 
ferred stock be expected to ad- 
vance in price? 


There is no prospect of a dividend 
being declared on Hamilton Bridge 
preferred this year. In each of the 
past 4 years, the company has re- 
ported a deficit, and while opera- 
tions showed a definite improve- 
ment in 1935, it is improbable that 
sufficient profit will be made in the 
current year to warrant the declara- 
tion of a dividend, As a result of de- 
ficits incurred in recent years and 
capital expenditures made on the 

.company'’s western plant, working 
capital has declined steadily so that 


“at the end of 1935 it amounted to 


only $269,195. Before dividends can 
‘be expected on the preferred stock 
‘it will be necessary for the company 
to build up working capital. 

* While there has already been some 
recovery in Hamilton Bridge pre- 
ferred shares, there is still ample 
‘scope for further appreciation, since 
the shares are selling at about $45. 
‘It is possible, however, that any im- 
provement in the company’s posi- 
tion that may be expected this year 
‘has already been discounted. There 
is little prospect of recovery in the 
company’s earnings to their former 
Jevel in the immediate future. Such 


bridges, and it does not seem prob- 


‘able the railways will undertake ex- 


penditures of this nature in the near 
future. However, recovery in in- 
dustrial business may be sufficient 
to take the company out of the red. 
The company’s management is re- 
gerded as alert and responsible. 
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Ford of Canada 


Will you please comment on the 
prospects of Ford Motor Co. of 
Canada? The stock seems rather 

- low at present, and I am wonder- 
ing why. - 


The reason for decline in the mar- 
ket valuation of Ford Co. of Canada 
stock is that Ford sales in Eastern 
Canada declined in the first quarter 
of 1986 as compared with the same 
quarter of 1935, while other cars in- 
creased about 17%. The reason for 
this, of course, is that in 1935 Ford 
had a greater volume of sales than 
in any year since 1929. It showed an 
increase of 65% over the sales in 
1934. The company had, therefore, 
got the jump on other companies for 
the time being. The situation in 1936 
is that other companies have been 
strenuously trying to catch up. Sales 
of one of them in Canada have sur- 
passed 


Ford sales so far. However, | this 


the president stated at the 1936 an- 
nual meeting that prospective busi- 
mess of overseas subsidiary com- 
panies was promising and that the 
volume from this soufce would con- 
coe to be an important factor in 

Net profit in 1935 was $1.17 a share 
on the common stock, and $1.13 a 
share in 1934. 

For a long-term investment, Ford 
still seems a good stock because the 
company is expanding continuously. 
During the past 2 years its foundry, 


_ power house and assembly, and dis- 
tributing 


There is without doubt an 
tionary trend in the credit struc 


bond prices, however, is not fore- 
seen by leading authorities, although 
many investors are being advised to 
liquidate part of their high-grade 
bonds at present, One of the chief 
reasons for this, of course, is the 
substantial profit on the higher 
quality securities that is now avail- 
able to the holder. 

The fact is that the first stage in 
credit expansion has resulted in con- 
siderably higher prices for select 
government and corporation bonds 
than might otherwise have been the 
case. While prices may remain 
rather high for some time, there does 
not seem to be much room for a fur- 
ther rise, except in possible cases of 
bonds that are still depreciated. 


Dosco 


I would like your advice on 
Dominion Steel & Coal income 
bonds. I understand this company 
is paying at the rate of 3%% this 
year. Do you consider that the 
company’s earnings are apt to in- 
crease so as to make this a safe 
and profitable investment? 


Dominion Steel & Coal income 
bonds are looked upon with some 
favor, though it is obvious from 
the low selling price that there is 
still culative risk attached to the 
security. Over a pefiod of ‘the last 
3 years, capital of the company has 
been dewatered and the fixed 
charges put on a basis more in line 
with the company’s earning power. 
Operations of Dosco in the last 2 
years have shown an improvement, 
though business has been taken at a 
price which does not permit of very 
much profit. However, the outlook 
appears promising and with a re- 
vival in the heavy industries, Dosco 
should be able to earn its bond in- 
terest by a comfortablé margin. 


International Utilities 


Have you the price range of In- 
ternational Utilities class A and B 
shares in 1929? I would also like 
to know the dividend record of 
these shares, What are the pros- 
pects of something being earned 
on the class A shares in the near 
future? 


International Utilities class A 
shares ranged from $51 to $28%, and 
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I own some 6%% preferred stock 
of Federal Grain Ltd. and am 
wondering whether there are any 
prospects of dividends being re- 
sumed in the near future. 


Dividends on the 64% cumulative 
preferred stock of Federal Grain 
Ltd. were paid ly' Nov. 1, 
1929, to Feb. 1, 1931; and none since. 
The arrears to the end of 1935 were 
nearly $31 a share. Early payment 
seems unlikely as the company only 
earned 24 cents a share in 1933, 36 
cents a share in 1934 and 47 cents a 
share in 1935. The company enjoys 
a strong working capital position so 
that when earnings recover divi- 
dends can be immediately resumed. 


Canada Steamships 
Upon the recommendation of a 
broker I purchased $5,000 of 6% 
first mortgage bonds of ada 
Steamship Lines. For these I paid 
$58.50, flat, unpaid interest coupons 
from Oct, 1, 1932, being attached. 
The broker expects these bonds to 
vance within a very short time. 
at is your opinion? 


We do not see how any material 
advance from your price of $58.50 can 
be expected very soon. As you per- 
haps know, the Bondholders Pro- 
tective Committee, in proposing a 
general plan of reorganization in 
April of this year, recommended that 
the arrears of interest on the first 
and general mortgage 6% bonds be 
cancelled and that the principal 
amount of $17,548,000 of such bonds 
be replaced by new bonds and stock 
on the basis of $600 principal amount 
of new first and general mortgage 
5% bonds, 8 new 5% convertible 
preference shares and 10 new com- 
mon shares for each $1,000 par value 
of 6% first and general mortgage 
bonds, If this plan were to be adopt- 
ed, the face value of your present 
$1,000 bond would be $600. In addi- 
tion, of course, you would have 8 
preference shares and 10 common 
shares, but on the basis of the com- 
pany’s earnings in recent years these 
would not have a great deal of value 
at present. As yet, the proposed plan 
of reorganization has not been ap- 
proved by directors, and it is not 
known wiien the proposal will be 
submitted to bondholders. 

As you no doubt know, Canada 
Steamship bonds have appreciated 
from $40 since the first of the year. 
This reflects the improvement in the 
company’s working capital position, 
and also the prospect for better busi- 
ness in the future. Last year, the 


ed| company’s earnings declined about 


at $3.50 a share on the A stock up to 
1931, but no dividends have been 
paid on the class B shares. Earnings 
and working capital have recovered, 
so that dividends have been in- 
creased on the prior preferred 
shares, but arrears are accumulating 
on ordinary preferred and on class 
A shares. The bility of 

on the class A shares is not very 
clear at present. 


; ring purchase 
of a Maclaren-Quebec Power Co. 
5%% bond. Do you consider these 
bonds a safe investment? Are 
they in any way connected with 
the Ontario Hydro-Electric Com- 
mission cancellation of power 
contracts? 


being one of the companies 
whose contract was cancelled. 
aan aves intr is a 


Nov. 30, 1935, earnings from opera- 
tion of $1,240,000 were barely suffi- 


$500,000, and for the current year it 
is difficult to determine what the 
prospects are. Early in the year, 
grain traffic handled by the com- 
pany was highly satisfactory com- 
pared with a year ago, but since 
that time offerings have been light 
and the volume of grain moved to 
date has been less than in 1935. 
While it is possible that increased 
volume will develop later in the 
year, one must keep in mind that 
the crop in western 


some difficulty in regard to freight 
rates. Early in the year the steam- 
ship companies had a working agree- 
ment for a uniform rate of 6 cents a 
bushel from the head of the Great 


the prospects for improved earnings 
are not very bright. 


Dominion Tar 
ean indinometicne 
any 
minion Tar & Chemical” Co. re- 
suming dividends on its preferred 
stock. I understand the "s 
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in a position to give information 
secure any stocks required 


it is recommended that all deal- | 4¥¢ 
th $8/ ings in such matters be confined to 


local houses and salesmen.” 


Iron, Steel Order 
Gives Work to 800 


‘e2|They'll Each Secure 4 


revenue .. 706,830 
7,343,975 © 8,031,831 
Int. on bonds & liens 3,467,031 3,401,782 


Balance ...... ccoesees 1,463,530 2,100,162 


Phillips Electrical Works 
Starts Work on Two Units 


cations have been drawn up by the’ 
Phillips Electrical Works, Brock- 
ville, for construction of 2 additional 
buildings. Work will be started at 
an early date and it is anticipated 
both structures will be completed 
and ready for occupancy by the be- 
ginning of November. The new 
buildings will involve an expendi- 


‘ture of approximately $200,000. 


onths Employment 
.at Trenton, N.S. 


SYDNEY, NS. — Eight hundred 


pany, of Trenton, NS. 

The official statement says: “The 
liquidators-receivers of the Nova 
Scotia Steel and Coal Company, Ltd. 
have just arranged on behalf of the 
Eastern Car Company Ltd. a sub- 
stantial order for standard freight 
cars from the Dominion Steel and 
Coal Corporation Ltd. The contract 
involves 200 50-ton hopper cars for 
Dominion Coal Company Ltd., 25, 
50-ton hopper cars; 25 special coke 
cars and 15 50-ton flat cars for the 
Dominion Iron and Steel Company, 
in all, 265 cars.” 

The 200 hopper cars will not be 
needed until May, 1937, but in view of 
the serious unemployment situation 
at the Trenton, NS., plants, arrange- 
ments have been made by the liquid- 
ators-receivers to build these cars 
during the latter part of this year, 
although payments for the entire 


lot will not be made until next May. 
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meeting. 
quorum regardless of the proportion 
of bonds represented in relation to 


total outstanding. 


Montreal Power 
Proposal Expires 


Last’ Minute Conversion 
~, Bring Minimum 
eposit of 80% 
From Our Own Correspondent 

MONTREAL, — Montreal Light, 
Heat and Power Consolidated’s offer 
to exchange its 344% first mortgage 
and collateral trust bonds for the 
5%% first mortgage bonds of Beau- 
harnois Light, Heat and Power Co. 
expired August 28. 

To make the offer operative, a de- 
posit of 80% of the Beauharnois 
bonds, other than those held by 
Montreal Power, was stipulated. The 
amount involved is in the neighbor- 
hood of $22 millions, of which $18 
millions must be deposited to make 
the offer binding on Montreal 
Power. 

At the beginning of the week the 
amount of bonds deposited was still 


still 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1896 


Executors, Administrators, Ete. 


Offices ot: London, Toronte, Windsor, 
Winnipeg, Vancouver. 
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DEPOSITS ACCEPTED 


NORANDA 


Our analysis of Noranda 
Mines, Limited, issued 
periodically since 1926; 
has been revised to in- 
clude recent information 
on the Company. Copies 
available on request. 


Greenshields & Co 


Mambers Montreal Sioch Eechange 


Montreal Curb Market 


507 Place d’Armes, Montreal 
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DEBENTURE © 
LONDON, CANADA 
Established 1870 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


‘ 


Reserve Fund, $2,400,000 


Canadians have paid $4,702,968,368 as their | 
share of the cost of the last war, and we are 
ing at the rate of $158 , 


51,674, Canadians were killed or died of wounds in 
the Great War. 149,732 Canadians were wounded. 
Today, hundreds of men wrecked physically and 
mentally, are still in Canadian hospitals and institu- 
tions. . « « Theirs was the all-important sacrifice. 
More important than any marked with a dollar sign. 
» «x The financial cost forces attention because our 
children's children will still be struggling to payit..... 
For the first time the full total of the bill and the story 
of its annual increase is presented in an amazing 
article by GRANT DEXTER. Read it in— 
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Maclean's 


Magazine 


September 1st Issue - 
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Ji rates have been the avowed 

of a number of governments 
with the dual purpose of effecting 
jow borrowing costs for themselves 
and promoting better business con- 
gitions. In Canada, of course, the 
frst of these purposes has been 
gchieved—borrowing rates are at 
the lowest point in history. In 
regatd to the second, however, it 
would appear that the influence in 
promoting recovery has been small. 
Despite the low rates, commercial 
porrowings have continued to de- 
dine. Apparently, business im- 
provement has been predicated 
largely on internal financing, on 
the accumulated resources of larger 
firms, and from sources other than 
the loan market. 

Even in England, however, where 
recovery has been accompanied by 
some increase in commercial bor- 
rowings, the part played by low 
interest rates is apt to be over- 
emphasized. Barclay’s Bank monthly 
review points out that if carried to 
extreme lengths cheap money may 
tend to injure the smooth working 
of the findncial organization on 
weich business generally is so 
dependent. 

“The ideal position, so far as 
trade and. industry are con- 
cerned,” it states, “is that there 
should be no stringency likely to 
hinder the day-to-day commercial 
business of the country or sound 
industrial development. In the 
Jong run, the latter will depend on 
the ability and willingness of 
investors to save, and one of the 
factors most likely to encourage 
the accumulation of. capital is a 
fair return on investments having 
regard to the prevailing circum- 
stances and the risks involved.” 

» * a 


Scrip F. or Scrip 
PRcerTe? by. the fear of being 


called upon to pay out good legal |<. 


currency in change for scrip on pur- 
chases Of less than one dollar, 
Alberta retailers have fallen back 
on a “scrip: for scrip” 


Obviously, if Alberta scrip carriers | L@nde¢ 


could unload. the certificates on 
retailers for 5 and-10 cent pur- 
chases, and receive change in Cana- 
dian coins, the storekeeper would 
be left holding the bag. And when 
stamp pasting day came along each 
week, quite a substantial’ outlay 
might be required to fill in the little 
blank squares on the back of what 
one of Mr. Aberhart’s critics has 
described as “Bible Bill’s Bogus 
Bills.” 

The practice which has evolved is 
that of offering in change store cer- 
tificates entitling the bearer to 
goods up. to the value mentioned. 
It will probably have the effect of 
discouraging any tendency to unload 
at the retailer’s expense, and will 
at least ensure that the full face 
value of the scrip will be exchanged 


in the one store. 
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Not a Note 
Wien is a promissory note not 
a promissory note? 

When it is seemingly an iron 
clad document binding its maker to 
pay collection costs if the note is 
dishonored and payment defaulted. 

Even an astute bank executive can 
be badly fooled by an apparent 
guarantee against loss from a 
promissory note. Not long ago such 
&@ note was issued in the usual 
phraseology .. , “I promise to pay, 
etc.... and all costs and a reason- 
able attorney’s fee if placed in the 
hands of an attorney for collection.” 

It sounds reasonable, But it isn’t. 

For when the note later formed 
the centre of a lawsuit, and the 
creditor attempted to get a judg- 
ment in his favor, he found that the 
promise” plus a seeming indemnity 
egainst loss for collection of the 
debt, was neither, 

The “note,” a Canadian court 
tuled, was not a note within the 


ane of The Bills of Exchange 
Ct, 


The reason? 


The payment was not “a sum 
certain In money.” 
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TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow of Pooling Agree- 
ment, etc, 


Should you desire to use 
ony of these services, we 
would be pleased to dis- 
cuss them with. you. 
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6.6 Per Cent 
fae oe _ 
Gain 
OVER $18 MILLIONS 


Fund on deposit with leading 
Canadian trust and loan companies 


% 
w} * 
J * 


* 
S28 ' 


Rooms of Winnipeg's” 
City Hall 


a at the year-end (Dec, 31,| $97,500. By 


Comparison of savings deposits in 
Canadian chartered banks shows 
that as at June 30 the banks reported 
an increase in savings compared 


Mar, 1936, and 4.2% below the Dec. 
1935 figure. 
Comparative figures for trust and 
loan companies follow: 
Trust Companies 


by a bicycle. It is said to be a matter 
of record that the proceeds of this 
death claim saved the policyholder’s 
survivors from destitution. 

By the end of 1893, the company 
had 80 representatives in the field. 


June 30, Dec. 31, June 30,|_ 
1936 1935 1935 


$ $ $ 
«, 18,223,601 18,071,802 16,902,368 
6,324,043 6,328,932 6,216,870 

. 5,588,630 5,091,224 4,808, 
3,257,260 3,288,691 
2,731,739 2,563,887 2,539,553 
. 2,695,358 2,442,611 
imeem ions ieee 
Tr.. 1,489,353 1,476,074 


- 1,009,026 1,007,090 
871,819 676, 
786, 


619,905 
503,796 
295,149 
153,414 

98,331 


- 16,694,126 16,588,450 15,675,182 
8,915,569 9,231,464 9,156,918 
2,745,331 2,219,334 
. 1,013,066 1,078,704 
1,035,324 966, 1,002,672 
922,213 

334,539 
316,138 
144,112 


363,062 
374,347 


Toronto Mtge. 131,321 


Lost Money 
Uncashed Cheques Are 


Reported by Royal Bank 


Continuing the list of uncashed 
certified cheques, drafts,. etc., the 
following balances with the Royal 
Bank remain unclaimed: 

D. W. Sawyer, of Haileybury, is- 
sued a certified cheque for $14 on 
March 31, 1926. The money is pay- 
able to the Department of Lands 
and Forests and is being held at the 
Haileybury»branch of-the bank. 

The Eclipse Bicycle Co., Hamilton, 
Ont., issued a money order or cheque 
for $48 on June 5, 1895. The money 
is held at the head office of the bank 
at Hamilton. 

The Empire House Furniture Co., 
155 Main St. West, Hamilton, issued 
a cheque for $281.64 on June 18, 
1917. The cheque has not been 
cashed and the money is at the head 
office branch at ilton, 

Cadillac Motors issued a cheque 
for $19.95 one Dec. 21, 1925. This 
money is at the head office of the 
bank at Hamilton. 

G. M. Parson, of Hamilton, issued 
a certified cheque to the Wentworth 
Dairy on July 5, 1926, for $12.59. 
The payee has never received the 
money which is being held at the 
head office branch, Hamilton. 

A. Cope and Son, 29 Albert St., 
Hamilton, issued two cheques, one 
for $29.40 on Sept. 4, 1929, and the 
other for $18.70 on Nov. 18, 1929. 
Neither has been cashed and the 
money is at the head office of the 
bank at Hamilton. , 

‘Walter’s Ladies Wear, 179 King 
St. East, Hamilton, issued a cheque 
for $7742 on June 15, 1930. This 
money is at the head office branch 
at Hamilton. 

Canadian Scale and Steel Co. is- 
sued a cheque for $10 on May “17, 
1920. The money is held at the Bar- 
ton and Ottawa Sts. branch, Hamil- 
ton. 
Staub and Carter, 165 Emerald St., 
Hamilton, issued a cheque for $12.89 
on May 26, 1927. The money is at 
the Terminal branch, Hamilton, 

Drake and Lawlor, Clyde Block, 
Hamilton, issued a cheque for $100 
Feb. 8, 1921. The money is at the 
Terminal branch. 

B. McReith, of Hamilton, issued a 
certified cheque for $10 on April 3, 
1929. It is payable to the Army and 
Navy Veterans and the money is at 
the ——— branch. : 


Canadian 
St. East, issued a cheque for $15.70 
on Aug. 6, 1929. _ money is at 

William Knetchtel and Son, Han- 
over, Ont., issued a cheque for $1481 
on Dec. 14, 1915. The money is at 
the Hanover branch. 

J. Aitken, of Hanover, issued a 
certified cheque on Oct. 18, 1927, in 
favor of the Grey Iron Works. The 
cheque has never been cashed and 
the money is at the Hanover branch. 

yal Bank at Harriston, 


Canadian Pacific | ea a ae 
2s iE rs ‘air: oe ee 


e World Currency 


man in New Westminster, B.C 

Dominion-wide in 1905 
“Following the establishment of 
an agency in Ontario, development 


697 | of the field organization was rapid,” 


says the company’s agency bulletin. 
“A branch in the Maritimes was 


852) opened in 1893. Quebec province 


agency was formed in 1896; 1902 saw 
the company as far west as Calgary 
and, by 1903, it was represented by 
a branch office on the Pacific Coast. 
In 1905, it had become Dominion- 
wide, with representatives from the 
Pacific to the Atlantic, for in that 
year the Halifax agency was opened. 

“Two.years later a new chapter 
in the company’s history was writ- 
ten, when it international 
with the institution of a branch in 
the state of North Dakota. Other 
agencies. were opened in the United 
States in 1920, when branch offices 
in Minnesota and Michigan were es- 
tablished. Illinois became a branch 
of the company in 1923 and, in 1931, 
a Washington branch rounded out 
the company’s representation in the 
American states. 

Larger Quarters 

“Through these years the com- 
pany’s growth and expansion in the 
field necessarily meant considerable 
expansion of its head office facilities 
to handle the volume of business 
being written by the field force. 
From its small premises in the city 
hall building, the company soon 
moved to larger quarters-and, in 
1911, it occupied for the first time its 
present premises—at first, a 4-story 
building on the present site. That 
same year marked the first company 
convention which was held in Win- 
nipeg to celebrate the opening of 
the new building. A few of the 
names appearing in the proceedings 
are those who are still with the com- 
pany—G. P: Carreau, J. E. Bergeron, 
Miss J, H. Sparrow, F. F. Smith, J. 8. 
Smith, G. Wetmore Merritt, W. R. 
C. Hewat, R. H. Seeton, A. R. Moore 
and J. O. Hyndman, 


$100 Million Mark 


“Three years later the company |’ 


had reached the $100 million mark 
of business in force, the first Can- 
adian company to reach that goal. 
1914 was also memorable as the year 
in which the Hundred Thousand 
Club was formed. 

“In 1923, it was necessary to en- 
large the head office building to 8 
stories to accommodate the ever- 
growing staff. The world war and 
the influenza epidemic which fol- 
lowed it had arrested the company’s 
growth but slightly and by 1927 the 
company had passed the half-billion 
mark of insurance in force, 


Present-day Facts 

“Today, with over $570 millions in 
force, the Great-West Life is provid- 
ing security and protection to almost 
a million persons in Canada and the 
United States. . 

“Today, its field force numbers ap- 
proximately 1,300, while its head 
office and branch staff totals approxi- 
mately 700. 

“Today, it operates 35 branch of- 
fices and many more district offices 
and its agents are dotted throughout 
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G. Ww. ALLAN, K.c, 
President 
Great-West Life Assurance Co, 


Cc. C. FERGUSON 
Gen, Manager 
Great-West Life Assurance Co. 


Life Insurance 
Sales Higher 


7 Months. Total Reaches 
$220 Millions For 
1936. 


Sales of new ordinary life insur- 
ance in Cangda and Newfoundland 
of $32.6 millions in July brought the 
total for the first 7 months of the 
year to $220 millions, according to 
figures compiled by the Sales Re- 
search Bureau, The returns are 
based on figures from 19-com 
having 90% of the business in for 
and are exclusive of group insurante 
and of annuities and pension bonds. 

Cumulative sales for the first 7 
months of the year are higher by 3% 
compared with the same period last 


year, 
Quebec Sales Lower 
Analysis of July totals shows @ 
gain of 13% with every province 


showing improvement except Que- 


bec. The most important percentage 
gain was in Prince Edward Island 
where sales were 142% higher than 
last year. 
Comparative figures follow: 
Ordinary Life Sales 
(a) Sales by Months, 1933-1936: 
($000 omitted) 
1934 
21,718 
29,036 
564 
33,296 
33,134 
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the country from the Atlantic to the| Halifax 
Pacific on both stdes of the inter-| Moncton 


national boundary. 
“Today, it issues an average of 60 
policies each business day. 


“In its 45 years the company has/ Kingston 
paid to policyholders and benefici- Peterborough 


aries almost $170,000,000.” 


Bank of Canada 
Weekly Statement 


077 | dents. 
| - According present 
"589 | tralization of the distribution of an- 


ences, The legislation is now being 
tested in the light of actual experi- 
ence. The committee points out in 
its report, however, that conditions 
are quite apt to change and that 
alterations may be required from 
time to time. 


Fire Discussions 


In the absence of any far reach- 
in the automobile and 


tion” clause, This section of the Act, 
which has evoked so much discus- 
sion in past years reads: 

“If any a applying for in- 


omits to communicate any circum- 
stance which is material to be made 
known to the insurer in order to 
enable it to judge of the risk to be 
undertaken, the contract shall be 
void as to the property in respect 
of which the representation .or 
omission is made.” 

Debate has been focussed mainly 
on the “fraudulent” provision, with 
insurers anxious to get around the 
necessity of proving fraud, and re- 
presentatives of the insured equally 
anxious to have it retained. Two 
alternative wordings have been sub- 
mitted to the conference by the 
committee, featuring ga rather 
lengthy report on suggestions for re- 
vision, 


Tobacco Fires 

A further suggestion which has 
come up fot comment is a proposal 
to cut down as much as possible 
claims from “tobacco” fires. Losses 
from fires from cigarettes and simi- 
lar origin have skyrocketed in re- 
cent years and have become one of 
the serious problems facing fire 
insurers. Under the proposal which 
has been put forward, the insurer 
would not’ be liable for losses to 
clothing, furniture, etc. arising 
from use of tobacco in any form 
where the damage is caused by 
scorching, 
blistering. 

The Mutual Fire Underwriters’ 
Association of Ontario has proposed 
that non-disclosure of other insur- 
ance on a property at a time when 
a policy is taken out automatically 
will void the new policy. This is 
the case now only in instances 
where fraud ‘can be proved; other- 
wise the insured is entitled to not 
more than 60% of the loss. 

Other matters arising from the re- 
port of the fire committée, submitted 
on the first day of the conférence, 
include: The status of “excess” in- 
surance and of fire covering under 
floaters and inland . marine .con- 
tracts; an amendment to allow can- 
cellation of 10 days notice instead 
of 15; and another which would pro- 
vide that definite reference shall be 
made to the amount of insurance 
permitted without notice. 


Accident and Sickness 

The report of the committee on 
accidental and sickness insurance, 
which was expected to be a high- 
t of the conference has been held 

up by the death of L. C, Evans, who 
represented «the insurers at last 
year’s conference. However, the 
question is slated for discussion, and 
an understanding will be arrived at 
in regard to future action. In this 
connection, the Saskatchewan Hos- 
pital “Association has pointed out 
that where sickness and accident 


left holding the bag. 

overcome this situation has been 
recommended to the superinten- 
to plans, cen- 


nual statement blanks will be ex- 


2,370,628 | tended. First experiments were with 


Reserve ratio of the Bank of Can- Fe 


ada advanced to. 65.21% in the week 
ended Aug. 19. The advance is at- 
tributable to a substantial increase 
in United States reserve, coupled 
with a net decrease in deposits. 


$5 millions, more than off- 
@ gain in government ac- 
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one form only but the experience 
that the same 


Fireproof~ Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 
MAIN DINING ROOM 


Club Breakfasts 25c to 65c 
Lunch 65c to 85c 
«Dinner $1.00 to $1.50 
COFFEE SHOP - 


 / 
HOTEL LONDON, 


__ LONDON, ONT. 
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mation of a new “Millionaires 
Club,” comprising representatives 
who have $1 million or more of 
business in force. 


from the Ontario department and || 


has resulted in considerable savings 
to all participating prqvincial de- 
partments, 


Householders’ Policy 
The report of the committee on 
definition and interpretation of un- 


policy, also known as a “household- 
ers comprehensive.” This policy was 
approved by the committee “in 
principle” back in March. Approval 
was on the understanding, how- 
ever, that such policies would not be 
issued until a standard form had 
been passed by the superintendents. 

The committee also recommends 
that it be given more permanent 
status. An amendment which it pro- 
poses would provide for a committee 
to administer an agreement, entered 
into by companies writing 75% of 
the business other than life in a 
province, in. respect to classes of 
business into which forms of policies 
issued shall be deemed to fall. Ap- 
peal could be made from the de- 
cision of this body to the insurance 
superintendent The committee fur- 
ther urges that Quebec, Nova Scotia 
and New Brunswick come in with 
the 6 provinces already under its 
jurisdiction. 

Once more the committee on valu- 
ation of securities recommends that 
the practice of recent years, where- 
by the basis of valuation is that ac- 
cepted by the National Convention 
of Insurance Commissioners in the 
United States, be continued. 


All Canada Represented 

In all, 8 committees have submit- 
ted reports to the conference, Five 
standing committees on life, fire and 
automobile legislation, valuation of 
securities. and annual statement 
blanks, az:d 3 special committees, on 
credit and free insurance, accident 
and sickness insurance, and defini- 
tion and interpretation of under- 
writing powers, have made their 
contribution to the deliberations. In 
attendance at the meet are repre- 
sentatives from every province in 
the Dominion and a number of in- 
terested authorities and company 
officials from the United States. 


Minéral Wealth Doubles 
Mineral wealth from Saskatche- 
wan has doubled since 1929 and is 
now in excess of $12 millions annu- 


charring, singeing or} ally 


Life 
Underwriter 


CANADIAN insurance 

company has openings in 
its Toronto. sales organization 
for men with sales ability, with 
experience, or to be trained 
as agents. Liberal contract to 
successful applicants. 


State age, married, or single, 
and all information which 
would indicate your qualifica- 
tions. All replies strictly con- 
fidential, Box 361, The Finan- 
cial Post, 481 University Ave- 
nue, Toronto, Ontario, 
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LYON & HARVEY, General Agents, 15 King St. W., Toronto - 
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OverHalf . 


taut’ MAXIMUM COVERAGE 
‘scurty” AT MINIMUM COST’ 


Est. 1884 For fifty-two years this purely Western 
Company ne provided West- - 


Careful selection of risks, high character | 
of investments and treaties « 


reinsurance ' 
assure “Portage” ‘policy-holdersjof the ~~ 
fullest measure of protection. - ig 


Branches: WINNIPEG, REGINA, CALGARY 


Gey ve eae it? 
MUTUAL INSURANCE 0) tae 


PORTAGE LA PRAIRIE MF 


ESTABLISHED IN 1850 @) sexo OF SECUR 


The 8tna. Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . . ~ 


CALGARY « MONTREAL +» TORONTO » VANCOUVER + WINNT 


| AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WAL 


(ESTABLISHED 1817) 


20 BRANCHES 008 LERRCHES in Bs Annee 
Papss, Mandated Territory ew Guinea, 
every description of Australasian Banking Business, Wool and 


Read SIR NORMAN ANGELL 
sé Your 3 Money’ ’ { 


SIR NORMAN ANGELL’S notable series | 
of fifteen articles, “Your Money—Plain ~| 
Facts in Plain Words,” written exclusively — 


for The Financial Post, is now available to | 
you in booklet form. {a 
A timely contribution to the literature of 7 
the day on the world’s number-one econo- | 
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plete colorful and significant + 
tion on a subject of vital importance to — 


Among the Highlights! 
“Economic Ignorance Threatens World” 
“The World’s Chief Money Illusion” 
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Of Stocking Heavily|in West Only 
Optimistic Reports from Southern Sy ree pee and | ¢, inlet 


- Possibility of U. S. Corn Cut 
to Weaken et so 


From Our Own Correspondent 

WINNIPEG. — Optimistic reports from Australia and the Argen 
possibility of the United States lowering its corn duty and Giceantal 
Furopean buyers to make commitments have combined to weaken world 
wheat prices. 

These are regarded as the major reasons for the recent decline ra: 
than the more frequently mentioned Western Canada farm deliveries 
several million bushels daily. The latter rush, in view of the earliness of | 
the harvest and the fact that prices are still above the Government mini. 
pum, is regarded as a normal development, 

Should United States drastically lower the tariff on corn, in order. 
relieve the shortage of livestock feed, the resulting drop in prices in tha 
commodity might be promptly transmitted to American wheat. This in 
turn might seriously influence Canadian exports in that direction this year, 
which of course must surmount a duty of 42 cents, 
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coming crops in the Argentine and 6 pmee opinion believes that no 
australia into more than ordinary further return from the Wheat 
prominence. Total worldstocks ofold | Board is to be expected by farmers 
at the beginning of the pres-jon wheat they delivered to the 
ent crop year, Aug. 1, are placed at | Board during the past crop year. An 
179 million bushels, as compared | official circular notifies elevator 
with 925 millions a year ago and | companies that their agents should 
much larger — a each of the/ advise nso not to send their last ‘ 

ears preceding ° year’s participation certificates in to 
a poor crops in the United| the Board. It is stated that the 1935 ~ : : ae, ae aN : = : era TORONTO, ONT; 
ciates and Canada, and the liquid- | Crop holdings of the latter are nearly Ee: t mi Site 4 : — smallest in viimeneniieeenieaamues — 
stion of the bulk of the previous all sold, and while final results are ee : MA pe ok 3 . . : & 
neavy carryover in the latter coun- | not yet definitely established, mar- ia. Ry ee ae a soasenseahtethiadeiebieeaieilthiaianihiaiineniataeatanintinmieidinmialia tdi 
vt is now deemed. certain that ket prices during most of the selling : 
‘other heavy inroads will have to| Period were below the Board's fixed Northern Elevator Company 

Limited 
Incorporated 1893 


be made on world carryover during price. 
OLDEST EST: GRAIN FIRM IN CANADA 


1937. The extent depends largely . 
‘on the coming crops in the Southern | Danube Selling Freely 
‘ABLISHED 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 


‘Hemisphere. If there is serious [ANUBIAN country are now of- 


damage in either Australia or the fering the principal competition 
SIT TS ONTARIO BEER SALES GOING UP f 
THE CANADIAN CONSOLIDATED GRAIN | 
COMPANY LIMITED 


argentine, then observers predict/to Canada in European markets. 
\ 
e Here’s how beer sales in Ontario, both 1935 and 1936 no exact compari- 
Operators of Country Elevators in Manitoba 


much higher wheat prices. But if| British purchases there have been 
crops in those countries promise | heavier ‘than usual. Some large 
: i compare. The law allowing sale in| son can be made. The trend is, how- 
STL TANG hotels came into force in July, 1934,) ever, upward. For the year 
’ ‘ ny 
and Saskatchewan and Terminal Elevatorsat f 
Fort William and Port Arthur 


unusually well, then a weakening | quantities are reported to have been 
and until statistics are available for October, 1935, which was the first 
Grain Commission Merchants—Shippers and Handlers of 
All Grains Zi 


of the world price is anticipated. | sojd recently to Italy, rather to the|' 
Ontario Beer Taps Hum —- 
Head Office: WINNIPEG, CANADA ef 


Average good crops would tend to | surprise of some observers, who had |. 
maintain the present market level. | expected Italy to consume new crop 
wheat so far as possible before com- 
: ° mencing to admit necessary imports. 
Holding Back Grain Germany also has been taking some 
No comparable figures yet existPetrolia 
for Ontario beer sales under the | 2° 
new act. The latter came into force 
in July, 1934, and until statistics are 
the |at hand for both 1936 and 1935 no 
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ARMERS who have threshed | nanubian wheat. Apparently the 
their wheat are beginning to shOW | Reich's supplies of old crop wheat 
a livelier interest in the possibility} aye been exhausted, and a wet 
of higher prices later in the seas0N | harvest has delayed arrivals of new 
by withholding some of their CTOP| crop grain on the market. Though 
from sale. First wheat was S0ld/ tne latter are expected to be suf- 
almost as rapidly as delivered to ele-| ¢icient, there is a gap during which 
vators. Now much is going into stor-| some imports are urgently needed. 
age for at least as long as the free| 4 comparatively good harvest, 
storage period of 15 days, allowed by | coupled with prevailing prices in ex- 
elevators’ tariffs, prevails. Other port markets, makes the present 
farmers have been holding a consid-| wheat situation highly satisfactory 
eable portion of their crop in — to the Danubian countries. Evi-|/ NEW WHEAT 
no farmer i eT err 
granaries. Practically dently the latter are determined to Farm deliveries of new crop wheat 
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NORRIS GRAIN COMPANY 


LIMITED 
WINNIPEG AND TORONTO 
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THE DOMINION BANK NITED STATES government er ak sek ain & weer aoe 
Notice is hereby given that a Divi- agencies, it is announced, are to! peneral average being reported as last month, for instance, sends beer 
dend of two and one-half per cent/commence at once the purchase Of} excellent, As a result of this flow as well as soft drink consumption 
upon the paid-u — re a some 10 million bushels of wheat to] of new crop, Canadian wheat in ' bounding ahead. z : 
- ae ariar ending 30th Septem- be supplied as relief seed for next| store moved up about 7 million Fi cpeoiirigaar y aa 1988. which 
year’s crop. This buying may ma-| bushels last week in spite of what . is ae an dhe sea Ken 


ber, 1936, being at the rate of ten per 
r, and that the same/terially influence prices on the| is now considered a ls the firat full year up new 
over 1934 and other years as fol- 


weekly 
export of nearly 5 million bushels. 
Details in bushels are as follows: Soames 


Canadian Visible 
Week of 


Ak 21 - Last Week 
1 000 116,304,000 
Export Clearances* 
' Last Week Last Year 
6,385,379 3,058,851 
*Plus U. S. imports. 
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Represented by NORRIS GRAIN CO. at 
\ Lendon, Liverpool, Chicago, New York, Toledo, Kansas City 
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ist day of Octo- | Serve will be made up o spring 
a ee Lae record|and durum wheat. If the demand 


of the 19th September, 1936. should boost premiums for these 
By Order of the grades still further over basic prices 
DUDLEY DAWSON, _ |for futures, the opportunity to sell! weex of 

General ManageT.| Canadian wheat across the border} Aug. 21 


Toronto, 13th August, 1936. would be enlarged. 
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Total Ontarie Beer Sales 
Last Year (Domestic manufacture) 
194,742,000 
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The Canadian Bank of te od i ; GG 


RES. REBE o 
Bes: : 43 R8S33E: 


Commerce 
Dividend No, 198 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 31st August, 1936, 
and that the same will be payable 
at the Bank and its Branches on and 
after Tuesday, 1st September next, 
to shareholders of record at the close 
of business on the 3lst July, 1936. 
The Transfer Books will not be 
closed. By Order of the Board, 


S. H. LOGAN, 
General Manager. 


Toronto, 24th July, 1936. 
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CASH WHEAT 
NO | NORTHERN AT WINNIPEG 


where population of French descent 

injis growing, the sentiment 
swings the other way. 
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No, 1 North. (Vane.) Mee “iis 
° es No, 1 ANC.) oe . 
Reno Gold Mines Limited No. a North. (Asian.) ... LiKe: 1. 
0. eee ° 
(N.P.L.) Jugoslavian® 1.08% 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of three (3c) cents per share 
has been declared payable to share- 
holders of the Company of record as 
such on the books of the Cope 5 
the close of business on. Thur . 
the 10th day of September, 1936, and 
that the dividend will be payable on 
or after the Ist day of October, 1936. 

_The Register of Transfers will be 
closed at the close of business on the 
10th September, 1936, until the open- 
ing of business on the 2ist day of 

ember, 1936. 


By Order of the Board. 


W. A. SUTTON, 
Secretary-Treasurer. 
Vancouver, B.C., August 18th, 1936, 
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Quarterly Dividend 
Wis is ney seen tat | DIVIDEND NOTICES | 


Dividend of TWO PER CENT. 
MONTREAL 
THE Notice is hereby given that a 


ihe re current quarter, being at 
cone COTTONS LIMITED vidend of Five Cents (5c) a 
Hight Per Cent. Per Annum Notice is hereby given that a quar- Deion the asued Capital Stock 
€ paid-up Capital Stock of terly dividend of One and Three of Siscoe Gold Mines Limited has 

per cent (1%%), being at able the 15 


Corporation, has been de- 
clared, end that the same will be Siete ce Seven per cont’ (1%) 
annum, has been declared upon 


payable 
Thursday, the First Day stock of the Company, 
will be mailed on the 


of October 
hext, to Shareholders of record 
-- the close of business on the 
1934 th day of September, 


By order of the Board. 
Walter F, Watkins, 
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© * Ability.of senior mining 
> of unset 


> of the industri 
buyers, the mines held their ground. 
O’Brien, Noranda, Siscoe and some of the base 


og 


e Week in Min 


cies But Senior 


: + “Stabilizing Element — 


stocks to maintain an even 
» responsible for the reassuring action of Canadian mining markets this 


. Influences ||” 
" Ignored by Mine Issues| 


: Mildly Corrective Movement Evident in Price Tenden- 


Golds Provide 


kee] in the face 


| A.mildly corrective process was evident, and the market has not yet 
| passed completely’ through the testing period that followed its advance 
= to tiew peak’ levels earlier this month. But faced with the now familiar 
war eee this week threatened for a time to upset the equilibrium 


well as profit taking and hesitancy on the part of 


metals displayed in- 


- dependent strength in contrast to reactionary tendencies elsewhere in 
* parts of the Canadian list. Chief among the stocks to yield ground were 
| the lower-priced golds, silvers and base metals but nowhere was there 
an indication of a serious tumble in the general price structure. 
~. Intensive mining development, the steadily increasing list of producing 
properties and rehabilitation of formerly abandoned holdings all provide 


_. The confidence bred by these factors 
wige in underlying buying support for seasoned stocks of proven mining 


companies. 


_ Rumor Mongers 


ATEST venture of the rumor 

mongers was an attack on 
Pioneer Gold of B.C., but whether 
someone was “short”. or whether. it 
was merely a case of talking for ex- 
ercise is mot clear. The evidence 
points to “shorts.” 

“The story arose out of a recent 
accident causing injury to 2 men, 
followirig gas accumulation at a 
dower level of the mine. Immedi- 
ately the whisperers saw a chance 
to capitalize, if only for the 
benefit of their own prestige as 
pseudo “insiders.” 

+The B. C. Mines Inspection De- 
partment had ordered extensive un- 
_derground changes at Pioneer to im- 
‘prove ventilation; the mine was a 


3 ) ‘death-trap; it would probably have 
= <to be’ shut down—these and other 


a 


” i¢ompletely unfounded stories circu- 


Hated in’ Vancouver. 


= "7 They were, of course, officially 
© “denied, but one of the most serious 


of the situation was that the 


 yartsters took great care to circu- 
» Mate a report that the Mines Inspec- 


on branch had ordered Pioneer to 
ink: -another shaft below its 14th 
el and to'shut down operations on 
ihe lower levels meanwhile. ~ 
Which_is exactly what Pioneer is 
cing to‘do in any case, except that 
ho other operation is being shut 
own in the process. 


© No. 3 shaft is to be carried below 


Fy 


mthe 14th as a part of the deep-devel- 


> Bpment programme adopted months 
| peo, and deepening will go on inter- 


me) mittently during the next 6 or 8 
= “months. . 
= + The fact that Pioneer's richest ore 


et . 


‘been found in the deeper levels 
d by exploration below the 14th 
y have had something to do with 


: 4 ine rumor. To deepen a shaft for de- 


@ safety measure ordered by pro- 


opment ‘of rich ore indicated by 
ling is one thing; to do it only as 


=) vincial mines authorities is some- 
mee thing entirely different. 
= + Rumors of this type should not 


‘in the senior producing mines of 


fae B.C. 


| Calgary's 


Oil Boom 
; TURNER VALLEY ROYAL- 
TIES’ discovery of 44 gravity 


— crude oil on the western flank of 


; "the Turner Valley oil field, Cal- 


BS 
eG 


‘Bary’s stock exchange owes much 


4 = of the credit for its latest. boom in 


ap REPS ES 


Speculative oil stocks. 
_ + Biggest-boom on the western oil 


‘market since 1933, sales and value 


to 1,117,407. shares with a market 
value of $128,451, and in July drop- 
ped’ back again to 761,804 shares 
-with: a value.of $120,931. 

> July’ figures, nevertheless, were 
whighest of any July since 1933 and 
wthe decline from June totals for 
wgales. and values indicated the 
“price trend was still upward in July 


i notwithstanding the decline in trad- 
ing volume. 


_-The figures follow: 
me Shares Traded Value 
$128,451 
120,931 
11,269 


Diseovery - by. Turner 
byalties that the western flank of 
field was something more than 


Hy @ source of naphtha was itself the 


q larble Deposit 
ge 100 Ft. Deep 


Drilling Reveals Presence 


Newfoundland 


of-Huge 
- Body 


- clear evidence of actual progress in mining in various Canadian areas. 


continues to find expression market- 


most important development in the 
field since the Dingwall discovery 
well came in 22 years ago. It had 
the double effect of stimulating 
speculative: activity in western oils 
and of causing dozens of companies 
to redouble their efforts to bring in 
producing oil wells in a geological 
section where few experts believed 
it to exist. 

Marketwise, July found High- 
wood-Sarcee leading in speculative 
trading, with McDougall-Segur in 
second place and Lethbridge Pete, 
Madison and Royalite figuring pro- 
minently in the turnover. 

In the field, British American 
Oil, living up to its nickname, 
“Lucky B.A.,” shared initial re- 
turns from the heavy flow of oil 
from T.V.R. Officials of Vulcan, with 
a 15% royalty interest’ were also 
jubilant, as were those of Mc- 
Dougall-Segur, with an 11% interest 
Calmont, with 6% interest, Spooner 
with a 5% interest in the new pro- 
ducer, and Alberta Pacific with 3%. 

Disappointments caused by’ un- 
successful operations in some sec- 
tions of the southern end of. the 
valley are being forgotten in the 
light of the new sphere of activity 
to the west. Add to that the stimu- 
lus given speculative interest by the 
T.V.R. producer and it is not. diffi- 
cult‘ to understand why Calgary's 
stock exchange is experiencing its 
first real boom in years. 


Mining Index Lower __ 
ore levelling off of the 

price peak reached earlier in 
the month left the general index of 
Canadian mining share prices at 
158:1 for the week of August 20, 
compared with. 158.5 at the end of 
the preceding week. 

The mildly corrective movement, 
which arose out of the fact that re- 
cessions in the gold group were a 
more potent influence than gains in 
the base metals, nevertheless left 
the index far above the 115.1 re- 
ported the week ended August 22, 
1935. 

Lake Shore, Siscoe and Wright- 
Hargreaves were the firm features 
of the week, but quotations for 
more than two thirds of the gold 
group as a whole were lower and 
caused the third successive decline 
in the index in as many weeks. 
The gold group's index figure fell 
from 132.9 to 132 on August 20. 

The base metal index in contrast, 
moved to a new peak, largely as a 
result of Noranda’s advance to 
average $63.97 during the week. The 
base metal index closed the week at 
266.4 against 264.6 a week earlier. 
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Milling to Resume 


At Horseshoe Mine} co 


Initial Basis of 50 Tons 
Daily Likely - - 
From Our Own Correspondent 

. — The Horseshoe 

property on Regina Bay just off the 

Kenora-Fort Frances highway and 

about 50 miles east of Kenora, is be- 

ing put in shape rapidly for a re- 
sumption of operations. 

The shaft is being retimbered and 


QUEBEC’S YOUNG SHAWKEY 


Shawkey Gold Mining Co. is one 
of the crop of 1936 producers in 
Quebec. The plant shown above 
came into production last February, 


Richmac’s Ore Jack Nutt’s Kenora Discovery 
4| Confirms 20-Year Old Theory 


Averages $2 


Sampling Confirms Gold 
alues on Red Lake 
Property 


Trenching on the western section 
of Richmac, in the McKenzie Island 
area of Red Lake, has exposed 5 
zones of mineralized schist and con- 
glomerate, intruded by McKenzie 
Island porphyry. Visible gold is 
present in the conglomerate. 

Sampling in the eastern section of 
the property confirms the previous 
average value of $24 gold per ton 
across 5 feet, and over a length of 
175 feet: with both ends still open, 
according to a wire from A. L. Read- 
ing, engineer in charge of operations 
at Richmac. 

. Commercial Widths 

A crew of 15 men, under the direc- 
tion. of Mr.’ Reading and James E. 
Boyle, president, is engaged in 
trenching ‘and -sampling the known 
veins in preparation for a diamond 
drilling campaign. The company 
owns 12 claims outright, immediate- 
ly north of Gold Eagle and previous 
sampling by Percy Hopkins gave un- 
usually. high gold. values of $25.20, 
$58.45, $50.05, $52.08, : $15.05, $35, 
$104.45, $77 and $18.90. across 5 feet 
and over a. length of 175 feet, or an 
average of $24. -Recent channel 
sampling gave $9.80, $196, $62.70 and 
$42 across 3 feet for a: distance of 
100 feet.: between the first and 
fourth samples. 

Discovery of a. new vein on the 
west side of the property, facing 
McKenzie. Island, is: also made 
known. The find has been traced 
over 400 feet. Test pits are being 
sunk in this section to pick up pos- 
sible extensions of the McKenzie and 
Gold Eagle breaks. 


Kirkland Lake 
Cuts Rich Vein 


Porphyry Formation Simi- 
lar to Best Sections 
of Mine 
Crosscutting southward from the 
main vein on the 3,600-foot level of 
the old property, Kirkland Lake 


Gold has encountered a new vein 
a porphyry, assaying $122 over 2% 


Location of the new vein is about 
125 feet from the main workings 
and about 600 feet from the Macassa 
boundary. A second vein was cut 
by continuing the crosscut 15 feet 
farther and values at the latter point 
were found to be $26.50 over 2 feet. 

The new veins are in virgin ter- 
ritory and in porphyry similar ‘to 
that in which Kirkland Lake has 
obtained its best ore. Crosscutting 
is continuing to explore the 3,600- 
foot level of the old property. 


Anglo-Western’s Holdings 
480,000 Acres in Alberta 
Disclosure “that Anglo-Western 

Oils Ltd., backed by British capital, 

holds oil and mineral rights to 480,- 

000 acres of freehold Jand in Alberta, 

was made at. the recent annual meet- 

ing £.<,s company in 
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and by the end of June had produced 
gold to the value of $126,310. The 

, in Dubuisson twp. about 
1% miles south of Siscoe Gold Mines, 


Peter 


ah 
gee 


was originally staked in 1911, but did 
not receive thorough development 
until it ‘passed into the hands of 
Robert Shawkey, of baseball fame. 


_- By THOMAS C. THOMPSON 


Jack Nutt was right. 
For 20 years the veteran prospec- 


tor, mill builder, mine owner and|_ 


one-time professional boxing cham- 
pion has preached Kenora as a 
potential gold camp. Long before 
the war he travelled through Lake 
of the Woods by canoe, sleigh and 
on foot, until almost every foot of 
the region was familiar to him. 

Three months ago he told friends 
he “had a hunch”—and when “The 
Great Nutt” said “hunch,” he was 
probably performing a miracle of 
under-statement. He left Toronto 
and disappeared into his familiar 
haunts in the Lake of. the Woods. 
Then the staking started. 


This week, reports reaching The|) 


Financial Post from its’ Winnipeg 
correspondent gave the first indica- 
tion that “The Great Nutt” had made 
a gold find of importance, Further 
enquiries reveal that the discovery 
—7 miles southwest of Kenora and 
a mile from Washagamis Bay—has 
attracted heavy staking and the 
active interest of several of the 
larger Canadian gold mining com- 
panies. Jack Nutt’s claim. that he 
knew where to look for gold in the 
Kenora region appears to have been 
well’ fourided. : 

Several months ago Nutt casually 
mentioned to a friend, J. B. Stewart, 
that the search for gold in the 
Kenora area was based on a big 
mistake; that attempts to develop 
the district from finds of narrow, 
rich quartz-veins with spectacular 
gold values, could never amount to 
anything. 

He often told the writer that his 
own “finds” of jewellery store pieces 
in Lake of the Woods were so rich 
that assay figures would be ridic- 


ulous. 

“But,” he added, “if gold is scat- 
tered around Lake of the Woods and 
Kenora like pepper from a pepper- 
pot, there is geology too that indi- 
cates commercial deposition.” 

Values Up To $40 

In association with Stewart, Jack 
Nutt prospected the area southwest 
of Kenora and a month ago reported 
on his surface findings during a trip 
to Toronto. Claims were staked and 
others optioned. Surface exploration 
g@ve values ranging from $7.50 to 
$40 gold per ton. Heavy staking on 
adjoining claims followed. 

Meanwhile, the Nutt staking was 
extended until the claims now cover 
about 700 acres. The property lies 
6 to 8 miles east of the old Three 
Ladies’ claims which are reported to 


be under option to Joseph Errington 
and associates. 

. Brae Breest Gets Claims 

The original arrangement between 
Nutt and Stewart has been enlarged 
to the extent that Brae Breest Gold 
Mines Ltd. has taken over control of 
the original Nutt discovery and the 
adjoining claims. J. B. Stewart is 
president of Brae Breest, a company 
financed largely in the United States 
but in which there is also a substan- 
tial Canadian shareholder interest. 
A. L. Johnson, of Timmins, is vice- 
president and R. F. Hardy, Toronto, 
is sécretary. The company is cap- 
italized at 3 million shares of which 
one million gre.issued, .. , 
Drilling is now in: progress at thé 
Brae Breest-Nutt property. Miner- 
alization oh the:surface occurs.in a 
quartz: porphyry. mass, heavily im- 
pregnated,. and. showing consistent 
commercial _values from . surface 
work already carried out. 

-“We have completed~all- the-sur- 
face work we require,” Mr. Stewart 
informed The Financial Post, in 
Toronto, “and we believe we haye a 
large ore body. Drilling will give 
us the information of a geological 
character that. we need before going 
on with development.” 
- Jack Nutt knew where to look'for 
it, and hunch or no hunch; required 
less than 3 months to find it, stake it, 
and get :to the diamond drilling 
stage. The ‘preparations, however, 
required 20 years. 


Correspondent 
WINNIPEG.—Discovery of'a:wide “ 


porphyry flow, 6% miles southeast 
of Kenora is creating wide interest. 

The district generally has been 
noted for its narrow, ‘rich ’ quartz 
veins and though phenomenal valués 
have been: found in‘ these veins, it 
has been found difficult to obtain ore 
bodies of sufficient size’ and contin- 
uity to permit profitable operation. 

The recent find, made by Jack 
Nutt, follows a season spent: in 
searching for ore bodies of larger 
dimensions. A portion of the new 
find is on the Indian Reserve. Some 
claims were acquired by purchase 
and some by staking. 

Preliminary surface work has been 
done, indicating substantial values 
over. widths from 15 to 50 feet and 
traced for over 1,000 feet in length. 
It is now planned by the Brae- 
Breest company, holders of the prop- 
erty, to do about 5,000 feet of drill- 
ing. 


| AttheMines 


Albany River Mines—tnstallation 
of ‘electrical equipment on the Pat- 
ricia property will be completed by 
the time the trarismission line is ‘in 
operation. Shaft sinking is continu- 
ing under steam power, pending the 
power change-over. The shaft is 
down 190 feet. 

es «es 


_Arntfield Gold Mines — Explora- 
tion with diamond drills is planned 
in virgin territory near the boundary 
of Francoeur as a result of favorable 
indications of mineralization indi- 
cated by drilling on the latter prop- 
erty. Strike of the Francoeur dis- 
covery is reported traced into Arnt- 
field ground and lies about 800 feet 
north of the shear in which Arnt- 


Op-| field has centred operations on the 


Anglo-Western Oils Ltd. is 
headed .by Herbert Greenfield, 


former Alberta premier, and the |: 


directors, re-elected at the recent 
meeting, include: Sir William Cope, 
. _Pryce-Jones, ‘Mervyn Brown 
and D..R. MacDonald, all of London, 
England and J. Coxon of Calgary. 


Sladen-Malartic Mine 
Releases Optioned Stock 
From Our Own Co 
MONTREAL. — Sladen-Malartic 
Mines advises. the Montreal Curb 
Market that 3,000 additional shares 
have been taken up under the option 
agreement. This 


shares outstanding 
the public, not including 


this has been completed to below | stock. 


the 250-foot level. The mill, equip- 
ped with 30 stamps, is also about 
ready. 


| mines ..... 
mines ereceeeeee 
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an ae To 


Boischatel property to date. 

, * 8 8s 

Edgecreek Gold—New drilling is 

under way with the object of inter- 
secting a high grade vein reported 
on adjoining property, in Larder 
Lake. . Equipment has been moved 
to the new location. 

* * s 


Gold Mountain Mines—Funds for 
mill and tram line are arranged and 
directors have ordered work to pro- 
ceed on a 50-ton flotation mill which 
should be ready by Dec. 1. The 
company’s property is located near 
the “Nickel Plate” mine, near Hed- 
ley, B.C.; under development by the 
Mercer interests of New York. 

* *« «¢@ 


Golden Gate—Drifting on the new 
vein at the 200-ft. level of the Kirk. 
land Lake property continues to 


Boundary Survey is Seen 
_ As Move to Levy Royalty 


yield satisfactory ore grades, accord- 
ing to officials. Operations are still 
in ore at 46 ft. Values of $51.80 over 
30 in. were encountered at 36 ft. 

* “ 7 ; 


Goldbanks-Kirkland — Thomas L. 
Gledhill, mining geologist, has been 
retained by Goldbanks-Kirkland 
Mines in the Kirkland Lake 
camp. Directors. plan. to follow 
the geological survey with a dia- 
mond drill.cam on. this. prop- 
erty, which is located on the Macassa 
Road in Teck Twp. 


Imperial Reserve Mines—which 
with its associate company, the To- 
ronto Harker Mines, ' controls 46 
mining claims, fully paid, and 31 ad- 
ditional claims held under option in 
the tning River gold area, re- 
ports p for exploration and drill- 
ing. this fall. If the work is favor- 
able, it will be followed by shaft 
sinking and underground develop- 
ment. For the time being, coéts-of 
current exploration have been pro- 


| vided by certain shareholders. 


ing 70 tons ae ae ; 
over a ‘day, to 
officials, and sulin 46 peotiog 
about 87%. An additional 
crusher will be installed to. 
production up to the cyanide 
maximum of 100 to 125 tons a 


in the nesth drift of the Bien Chaes 
n n drift 

roperty from No, cep | 
gold and silver values, is 
officials. The company is. 
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jper production was lower than 
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on rose by 53,000 ounces 
ig copper mar- 


to the -necessity of planning for 
years ahead for the extraction of 
ore, the general policy of Noranda 
is to maintain tonnage at consistent 
levels, Profits for the first half of 
the year, subject to year end re- 
vision, are estimated’ after ‘provid- 
ing for depreciation at ‘the usual 
rate of 10%, and after making an 
estimate of taxes payable on re- 
sults of the period under review. 
Foresee Firm Copper | 

Noranda officials believe the pros- 
pect for maintenance of higher cop- 
per consumption at higher prices ap- 
pears reasonable but declines in the 
price of zinc make the future out- 
look for this metal uncertain. It is 
for this reason that no decision has 
been made by directors of Waite 
Amulet Mines, Limited, to recom- 
mence. production on that property, 
according to James Y. Murdoch, 
president of..Noranda. 

It is from copper and gold produc- 
tion that Mr. Murdoch “looks for- 
ward-to substantial earnings-for the 
balance’ of this year.” Capital ex- 
penditures at the Horne Mine this 
year will cost about $600,000 and 
improvements| are’ designed for 
greater operating. efficiency. rather 
than. increased production., An. ad- 
ditiénal $50,000 is being spent if pro- 
viding housing for ‘employees, - and 
the office’building is being enlarged 
at a-cost ‘of $50,000 to provide ad- 
ditfonal space and for the use of the 
purchasing department which will 
be moved from Toronto to Noranda. 

Operating Earnings — 
‘Estimated operating earnings for 
the 6 months ended June 30 are as 
follows: 
Ist qu. » 2nd qu. 
1936 1908 
4,422,566 
"1,650,335 
465,000 


2,307,241 
85,405 
2,392,645 
141,489 


289 + 2,251,156 
$1.00 


oper. 
Add:. Misc. inc.’ ......+ 
Total income 
Less: 4 
preciation 


Est. net. profit 

Earns. per share 

Copper anodes prod., 
1 16,297,127: 15,807,863 


Hallnor Mines. 

Hallnor Mines Limited, Noranda’s 
2 million share company: which 
holds the. Poulet-Veteran property 
in Whitney Township is completirig 
installation of a mining plant and 
development plans call for sinking 
a shaft to 600 feet preparatory to 
further lateral explorations. Expan- 
diture of several hundred thousand 
dollars is planned but Noranda of- 
ficials state it will be some time in 
1937 before a definite opinion can 
be formed as to the economic merits 
of the property. 

* Pamour Treating $6 Ore 

Noranda has advanced nearly 
$150,000 to Pamour which will 
eventually be repaid out of earn- 
ings. Pamour is operating at slight- 
ly over 500 tons a day on ore a little 
over $6. per ton, but.earnings will be 
expended for some time, apparent- 
ly for improving operating results 
and to continue development work 
which is necessary if the mine isto 
be .a “reasonably sized dividend 
payer” in the words of Mr. Murdoch, 


Norbeau Inactive 

Norbeau Mines Limited, in which 
Noranda holds a controlling interest, 
‘will be static ‘until a decision is 
made regarding transportation into 
the Chi u area. No plans are 
being made by Noranda for ad- 
ditional work on it in the meantime 


Smelter Gold Spurred 
By God’s Lake Results 


~ Following. encouraging under- 
ground results at the property of 
God's Lake Gold Mines in the God’s 
Lake section of Manitoba, Smelter 
Gold Mines whose central property 
adjoins God’s Lake on the east has 
decided to have. this section of its 
Property systematically geologized 
with’a view toward further develop- 
ment. The company has engaged Dr. 
J. M. Wright, formerly with the De- 
partment of Mines, Manitoba, to 
conduct this survey. ' 

The company reports there. are 
Fake Gold Mines in the ences 

e , es e 

Smelter Gold. © 


vises that o: tions on the east side 
of the shaft t on the 500-ft. level at 
the Tangier property have exposed 
what appears to be high-grade ore. 
Work has not as yet progressed to 
the point that the extent or value of 
ore can be 
°>.*s 


rst half of last year but gold | pan 


WINNIPEG. 
on ‘the Optic Lake Gold property, 
adjoining Gurney Gold, is forecast 
by. the visit of J. A. MeVicar, To- 
ronto, to the property. Mr. Mce- 
Vicar spent some days in the north 
oing over the property. with E. a 
Ha ae sine argh on for ee: 
ter c e - 
y. A small crew has been at 
work since spring and some. inter- 
esting surface showings have been 
disclosed. Some trenching and pit- 
ting has been done but ‘it is felt 
that work should: be:proceeded: with 
more rapidly. The-road from the 
Cranberry-Sherridon line to Gurney 
Gold now in-the course of construc- 
tion will. be carried on to connect 
up with the Optic Lake property. 


ad em coat dividend 
Rumors 

action by San-Antonio Mines Limi- 
ted, but no definite information is 
available. J. D. Perrin is believed 
to be at the property now, having 
flown in from Kenora, his summer 
home. Bush fires have been so 
and the pall of’smoke so thick over 
the entire area that: for nearly a 
week flying has been impossible. 
The situation is, however, clearing 
up and information is expected 
shortly. ' 


Central Manitoba 

William Hurst, president of Cen- 
tral Manitoba -Mines Limited, and 
Howard Ritchie are. at present on 
a trip.of:inspection at the property. 
Central Manitoba Mines. established 
a. policy: of. informing shareholders 
by circular quarterly as to progress, 
but. in view of- rumors as to the 
property it is anticipated informa- 
tion will bé available within a few 
days. The shaft on the Kitchener is 
now’ down 900: ft., and: lateral ex- 
ploratiom is due to commence. 


Kaw Crow Drill Cores 
Show Gold in New Area 


Four: drill cores showing golq 
values over narrow widths have been 
obtained from initial drilling on the 
newly explored section of Kaw Crow 
Patricia. The new section, swamp 
covered and of which little has 
hitherto been known, lies 100 feet 
east of the Winoga ore body and op. 
posite the southern claims of 


Winoga. 

e of the drill results is 
their first definite indication of golq 
deposition in the section. Officials 
will. proceed with further explora. 
tory work in the same area as g 
result, 


ut Shows Jump 


July Outp 
At Bulolo Gold Dredging 


July production by Bulolo Gold 
Dredgings totalled 13,904 ounces of 
fine gold, the company has advised 
the Montreal curb market. This 
compares with 11,065 fine ounces in 
June and 10,847 ounces in July last 
year. 

Estimated working profit in July 
amounted to 9,671 fine ounces which 
is equivalent to $338,485 at $35. gold, 
In June this year the working profit 


bad | was estimated at $261,520 and in 


July, 1935, $262,575. 

During the month 986,700 cubic 
yards of gravel were dredged at this 
New Guinea property as against 
1,002,000 cubic yards in June and 
958,000 cubic yards in July a year 
ago. 


Painted Hills Mines Ltd—Cana 
dian subsidiary of Painted Hills Oils 
Co. of California—is expected to 
commence. operations shortly. by 
drilling on the Benton acreage, west 
of Lethbridge, Alberta. C. H. Phil. 
lips, representing California oil in- 
terests, recently entered into an 
agreement with Benton Oils, Leth- 
bridge Petroleum & Refining, and 
the Lethbridge Leases, under which 
the drilling programme is to be car- 
ried’ out... - 


We Recommend 


the Purchase of 


‘CENTRAL CADILLAC 
GOLD MINES LIMITED 
The Centre of Cadillac Activity 
a 
GRANVILLE & GOMPANY 

INVESTMENT SECURITIES 


204 Hospital Street 


ns Montreal 


GRANVILLE & COMPANY, INCORPORATED, 


Street, . 


Montreal, Que. 


Please send _me complete information and map on Central 


Cadillac Gold Mines Limited, 
Name .. 
Address . 
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Located ‘in the Heart 
of the Red Lake Area 


RICHMAC 


following wire has just been received from the property. 
where exploration campaign is under 


GOLD MINES (1936) 


LIMITED, N.P.L. 


1936 Aug 20 P M 3.58 
has exposed 


‘totalling hundred and thirty-five feet wide neal br 


McKensie Island 


gold in con- 


glomerate stop Eastern sector recent sampling rae pe 


Oy malign 


few days—Signed A. 


leet stop Interim report 
Reading Engineer” 


Recent channel 


President of Richmac, 


samples taken by Mr. Jamines EB. Boyle, 
assayed as follows: 


$196.00, $67.20 and $42.00 across three with a vein 
. eee 


BOUGHT — SOLD: — QUOTED 


’ Information Request 
Proin’ sour oun: becker, 
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Intensive Developam 
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Levels 
Yrom Our Own Correspe 

WINNIPEG.—The Kitct 
on Central Manitoba Ming 
property has reached its o 
000 feet. Everything is in 
to commence operations 
levels. 

At the 850-foot level it 
to commence a drive n 
cut ore bodies indicated bem 
drilling. This drive will 
400 feet In length and a si 
will be undertaken on a@ 
higher levels. 

William Hurst, preside 
company, is satisfied w ‘th 


ner in which the comprehi 
velopment programme is 


At the Hope shaft on th 
work is proceeding on 3 
no continuity of ore has 
found on the 450-foot leve 
to the east on this level re 
indications but no comme 
tities, A drive is now be 
to the west on this level 
not yet progressed far. 

On the 250-foot level ay 
being put through to t 
level and as far as this 
is in ore of good grace. 
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Fi the Highest 
cn ly on Record 


6 MONTHS UP 16.3% 


Canadian production ane gold in 

ne set up a new rec- 
mt at 316,670 ounces according to a 
satement just issued by the Domin- 
ion Bureau of Statistics, Ottawa. In 
May, 306,492 ounces were 
while in June, 1935, the production 
was 286,003 ounces. During the first 
g months of the current year the 
Canadian output totalled 1,757,500 
qunces or 16.3% above the produc- 
tion in the corresponding period of 
1985 


In Ontario, an advance of 34% 
was recorded in June as 
with the preceding month. In Que+ 
bec, operators reported an output of 
59267 ounces of gold in June as 
against 50,176 ounces in the preced- 
ing month. In June, British Colum- 
bia's output declined to 34,338 ounces 
trom the May total of 35,345 ounces. 

The American Bureau of Metal 
Statistics estimates world output of 
gold in June at 2,766,000 ounces as 
compared with 2,755,000 ounces in 
the preceding month. South Afri- 
can production rose to 944,000 ounces 
from the May output of 938 
ounces. In the United States, which 
includes Philippine production, 339,- 
901 ounces of gold were produced, 


(ent. Manitoba 
Starts: Drive 


Intensive Development is 
Planned on wer 
Levels 


From Our Own Correspondent 

WINNIPEG.—The Kitchener shaft 
on Central Manitoba Mines Limited 
property has reached its objective of 
900 feet. Everything is in readiness 
to commence operations on the lower 
seveis. 

At the 850-foot level it is planned 
to commence a drive northeast to 
cut ore bodies indicated by diamond 
drilling. This drive will likely be 
400 feet in length and a similar drive 
will be undertaken on one of the 
higher levels, 

William Hurst, president of the 
company, is satisfied with the man- 
ner in which the comprehensive de- 
velopment programme is proceed- 
ing. 

At the Hope shaft on the east end, 
work is proceeding on $3 levels but 
no continuity of ore has yet been 
found on the 450-foot level. A drive 
to the east on this level revealed ore 
indications but no commercial quan- 
tiie. A drive is now being made 
to the west on this level but has 
not yet progressed far. 

On the 250-foot level a raise is 
being put through to the 125-foot 
level and as far as this has gone it 
is in ore of good grade. 


000 | milion Lake Gold Mines properties. 


Diamond drilling is in progress at 
the Keefe-McLeish property, while 
a campaign of drilling was recently 
completed at the Dynes-Forrester- 

group. 

Other important groups include: 
Split Contact Lake Syndicate where 
surface work, preliminary to dia- 
mond drilling, has been about com- 
pleted; Cedar Bay Gold Syndicate 
where important showings have been 
opened up by surface work; Inter 
Lac Gold Syndicate, which has an 
option on one group and owns the 
adjoining group of 15 claims on 
Minnetaki Lake and the Schmidt- 
Wallbridge claims, where diamond 
drilling is to get under way shortly. 

Split Lake Sinks Shaft 

At Split Lake Gold Mines the shaft 
has reached the second level at 225 
ft., and is being continued for an- 
other level at 350 ft. after which un- 
der. development will be car- 
ried out on all 3 levels. Details of 
results from underground work have 
not yet been made public. On the 
surface 11 veins are located closely 
grouped together and diamond drill- 
ing is reported to have proved con- 
tinuation of these showings. In sink- 
ing operations some new veins have 
been located 


Alcona Gold Mines, which has 
been inactive for several years 
through lack of finances, has arranged 
funds with the Globe Mining & 
Financial Ltd., Toronto. A new com- 
pany, Alcona Mines Lid. has been 
formed with 4,000,000 shares. Globe 
has optioned and purchased shares 
in the new company totalling $550,- 
000. When this financing deal is com- 
pleted, 720,000 shares would still re- 
main in the treasury: The company 
plans the immediate sinking of a 
shaft under the direction of E. P. 
Sawyer, M.E., and Douglas Wright, 
consulting -engineer, a. plant for 
which is now being purchased. 

Final arrangements are being com- 
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1 amount of diamond drill- 
on the Dynes-Forrester-Barra- 


east of Split Lake, gives encourage- 
ment for further work to be done. 
Surface work 


RE, 
E 


W. A. Hoffman, M.E., is in charge. 
Sufficient work has been completed 
to justify drilling which is to be 
commenced sh ; 

The Cedar Bay Gold Syndicate is 
a newly-organized group which ac- 
quired.-the Carlbom-Burns claims 
adjoining Vermilion Lake Gold on 
the southwest. 

Strike Made in Town Limits 

Several new strikes have been re- 
ported in recent ‘weeks from differ- 
ent parts of the area, D. Kressall, 
resident: of Sioux Lookout, reports 
the finding of an ‘important-looking 
vein on his property which is within 
the town limits of Sioux Lookout. 
While’ prosecuting: surface work on 
their c new strikes have been 
reported on the Rogers-McKee 
claims ‘at’ Minnetaki Lake and on 
the Hill-Yersley group which is 
near Split Lake. 

An important new find is also re- 
ported from the Powell-Armstrong 
claims at Split Lake. Surface work 
is proceeding at the Houbert prop- 
erty near the Golden Rod mine 
at Minnetaki Lake. Consolidated 
Smelters made a recent examination 
of the Pidg property in the 
Sandybeach e section where sur- 
face work is going ahead. Surface 
exploration has been done on the 


Kane claims at Split Lake, while fur-} 


ther work is planned later. ¢ 
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New! Complete! Up-to-date! The eleventh annual edition of 
is standard report on the mining industry of 


this 


maps of all areas. 


The demand for this new edition — the only complete, authentic 
ite kind available in permanent form — is unprece- 


survey of 
dented. To 
place your 


of Corporate 


$2. A COPY 


SIZE . 12” x 9” 


THE FINANCIAL POST, 


NAME © 000 ORS CAR MOS CMD ORMORE ORO 


ADDRESS oc vcccccccoccpognesees sens seeoes.eeh © °C 8 SCT GS WNel ENT Ta. 


Play Safe! 


long-established, 
Canada and Newfoundland is on the way! 


Every operating property 
covend Helsite thn last alcantlal 


every new development is thoroughly 
oes detail. Special features include 


make absolutely sure of the copy or copies you require | per will be 
order NOW! (The recent 1936 edition of the Survey 


Securities was completely seld out!) 


_ Avoid disappoint- 


ment! Send in your order 
TODA Y—use the coupon... . 


Date .cccccecccesesewoedeocs:s 
481 University Avenue, Toronto 2. - 
Send me postpaid....>+.+++.-copies of The Financial Post SURVEY OF MINES, 1936-7 
edition. Herewith $....e+++++ in payment. 
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Ltd., some- 

| erroneously 
Corporation, has a half interest 
2 naphtha producing wells in 
Turner Valley — Freehold-Marjon 
and Union Drilling-Freehold. The 
former well produced 771 barrels 
and the latter 495 barrels in June, the 
last month for which official produc- 

are available. ' 


Disappointment—Consolation 
Somewhat disheartened by the dis- 
appointing results at the Highwood 


Sarcee No. 2 well in the extreme | 5, %; 


south of Turner Valley, for which 
high hopes were held that it would 
be a crude : 


taking consolation in the fact that 
Highwood-Sarcee was drilled to the 
east of what is now recognized as 
the west flank of Turner Valley and 
the probable location of the crude 
oil pool. Definite information of the 
extent of the pool penetrated by 
Turner Valley Royalties, which pro- 
duced about 25,000 barrels of crude 
oil in July, will be determined by 
the’ success or non-success of the 
Renfrew, Richfield and Foundation 
Royalties wells now activé in the 
aréa. 3 

Present indications are that the 
yield at Highwood-Sarcee No. 2 will 
hardly be in excess of 50 barrels a 
day. It is considered possible, how- 
ever, that the naphtha production 
may be considerably greater than this 
when all the rotary mud forced into 
the porous lime horizon during drill- 
ing operations is cleared. Highwood- 
Sarcee No. 2 drilled more 
porous lime than any well ed in 
the history of the field. 

Imperial Oil, through its Alberta 
subsidiaries, is interested in a num- 
ber of active operations in Southern 
Alberta at the pr t time. It has 
a share in the possi 
the Arca well being drilled from 
5,642 ft. west of High River. Others 
interested in this well are the Cal- 
gary and Edmonton Corporation and 
interests associated with the Can- 


adian Natural Gas, Light, Heat and/| 1 


Power Co., Ltd. 
ae Royalite Drilling 


Royalite, Imperial , 
Grilling the Sterling-Pacific 3 and 4 
wells to completion in south Turner 
Valley. The former well is down 


which -is the most interesting 
view of its location in bush country 
in the extreme west side of Turner 
Valley, is down about 500 ft. The 
Dalhousie Oil Co., in which Royalite 
is interested, is starting a No. 8 well 
in south Turner Valley. 

Turner Valley Royalties’ crude 
production is being maintained at 
around 850 barrels daily. A recent 
increase in the gravity to above 45 
degrees means that the company, 
henceforth, will receive $2.12 a bar- 
rel or a daily revenue of about 
$1,800. When the well first came in 
the crude had a gravity of about 48 
degrees and the price was below $2 
a barrel. 
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have been formed in recent weeks, 
or have changed their name or cap- 


a ea 
A * 
teed 13, 1936. i. O., Toronto. Author, 


$3,000,000, par $1. 
t. incorp. 
16, 1 H. O., Toronto. Author. - 


ca 
$40,000, divided "into 4,000 shares of $10 


Alcona Mines—Ont. in: J 
x 2. Toronto. Author. vat e-000.000, 
imate ing & ee ca C. in- 
100 each. ; 


ke Mines—Ont. incorp. 
June ea coosoe, a Toronto. Author. 
a Perens River Mines—Ont. incorp. July 2, 
1996. H. O., Village of Empire. Author. 


,000,000 $1. 
rebishlelgh Minfag “Ont, incorp. July 20.| 


1. 
Penlcok Cock Mines—B. C. or S 


1936. H. O., c/o W & 
Bank of Cuakeneres Bide. Nelson, B.C. 
000, par $1. 
e¢ Mines—Ont. in- 
corp. July 7, 1986. H. O., Toronto, Author. 
“~~ ,000, par $1. 
uscadillac Gold Mines—Ont. incorp. 
July 2, 1996. H. O., Toronto. Author. 
op. ee ~~ a 
yd Kirkland Geld Mines—Ont. incorp. 
July ¢a'bo0.008, H. 2. Toronto. Author. 
cap. Y par $1. 
Brooks God's Lake Mines—Ont. incorp. 
June 2, 1936. H. O., Toron' 


$4,000,000, par $1. 
“Brownlee Mines (1986) — Ont. incorp, 
June 30, 1936. H. O., Toronto. Author. 
cap. $3,000,000, par $1. 

Candalaca Gold 
July 28, 19396. H. O., Toron 

$3,000,000, par $i. 
Mines—Ont. incorp. June. 29, 
$3,000, a o., ao Ont. Author. cap. 

Delwood Porcupine Gold Mines — Ont. 
incorp. June 2%, 1936. H. O., Toronto. 
Author. cap. $3,000,000, par $1. 

Dempsey-Cadillac Gold Mines—Ont. in- 
corp. July 14, 1996. H. O., Toronto. Author. 
cap. $3,000, par $1. 

Dereva Gold Mines—Ont. incorp. July 
27, 1996. H. O., Toronto. Author. cap. 
$3,000,000, par $1. ; 

Dufferin Golds—B. C. incorp. July 27, 
1936. H. O., 208 Yorkshire Bidg., aa ake 
mour St., Vancouver. Author. 7 

000,000 shares of 50 conte par. 
1d — Ont. incorp. June 26, 


H. ©., Toronto. Author. 

int. incorp. June 30, 

i Author. cap. $3,- 
lines—Ont. incorp. July 27, 
HO. Toronto. Author. cap. $3,- 


par 
Senore Gold Mines—Ont. incorp. June 
1996. H. ©O., Toronto. Author. cap. 


Skidegate Gold Mines—B. C. July 
2, 1998 HO. 716 Hall Bide. 200 Pender 
St. W., Vancouver. Author. cap. $750,000, 
divided into 1 $00,000 shares of 50 cents 


Snowshoe t. incorp. 
re ceo o., ee Author. cap. $3,- 
Sulireter Sin ing—Dom. incorp. July 21, 
Pisaeeteas 
Spirit Lake Gea Mines—Ont. incorp. 
July 22, 199. H. O., Toronto. Author. 


to. Author. | , 


ae Mines — Ont. incorp. 
1906. O., Toronto. Author. 


G — Piining—Ont. corp. June 
u 
“136, 1996. 5. Toronto. Author. cap. 


$3,000,000, par $1. 
CAPITAL CHANGE 
The Digby Dome ee gst ee 
letters patent J B, 1996; re- 
dividing the 150,000 © sieles authorized 
shares, par value of fio each, 1,500,000 


936. H. O., Toronto. Author. cap. $3,- | in 


upent-Hodgsen Gold Mines—Ont. in- 
corp. July 9, 1 H. O., Toronto, Author. | 


sabsidiary, is| Biect 


1 


Gordon Sceptre Mines \ 
June 20, 1996. H. O., Toronto. Author, 


. $3,000,000, i 
me Mines Ont. incorp. July 9, 
1936. H. O., Toronto. Author. cap. $40,000, 


Oars Cadillac Mines—Ont. incorp. July 
23, 1936. H. O., Toronto. Author. cap. 


t. incorp. June 3%, 


¢s—On 
1936. H. ©., Toronto. Author. cap. $3,- } that 


500,000, par $1. 


| _ Mining Enquiries | 


Sherritt-Gordon 


Recent action of Sherritt-Gordon 
Mines stock would indicate that 
developments of importance were 
taking place at this property. Is 
this so, or is the market movement 
pure optimism? 


It is true that developments of an 
interesting nature‘ are taking place 
on the property of Sherritt-Gordon 
Gold Mines. The company an- 
nounced officially that it would re- 
sume depth development of the mine 
by sinking the main shaft a further 
300 ft., to a depth of 1,100 ft. and 
establish a new level at 1,000 ft. The 
work is in progress in anticipation of 
future resumption of production, 
but actual production is not intended 
until the price of copper appears to 
be stabilized at a profitable level. 
Strength in the copper market over 
the last few months is probably the 
most cant feature in consider- 
ation eee eee 
The company can operate at a pro: 
on 10-cent copper, but officials obvi- 
ously are intent upon having reason- 
able assurance that the price of cop- 
maintained at least at 
that level before embarking on 
large scale production again. 


Long Lac Lagoon 


Some months ago I purchased 
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him and additional shares in settle- 
ment of liabilities in his favor. Debts 
of $4,000 were to, be paid off by Oro 
Plata Mining Co. in return for a 
block of new stock. Elmos is con- 
tinuing work on the surface and has 
been doing a limited amount of 
drilling. The property is fairly 
favorably situated. 


Escrowed Stock 

In a recent issue of The Finan- 
cial Post you mention the release 
of additional shares of East Mal- 
artic Mines as well as stating the 
number of shares still under op- 
tion and in escrow. Will you 
kindly let me know the date on 
which the shares in escrow are to 
be released and how a small in- 
vestor may be able to obtain in- 
formation as to the shares of any 
mining company in escrow and the 
date of release of such shares? 
What is the purpose of this? 


The one million shares of. East 
Malartic Mines which were issued to 
the vendor of the property are 
pooled, or held in escrow, until May 
31, 1938. 


from whom the stock is p 
should have this information and the 
purchaser should insist on getting it. 
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Central Cadillac 
Stock Is Offered 


Granville & Co. Offer 
Public 400,000 Shares 
at 25 Cents Each 


From Our Own Correspondent 


property O’Brien 
Mines, Canadian Gold Operators, 
Wood Cadillac and Pandora Cadillac. 
Sufficient funds have been guar- 
anteed to the company to carry out 
of operations. 
surface 


trated mainly on the 2 most south- 
erly claims. These are in a direct 
line with the findings on O’Brien to 
the west and Wood Caddillac and 
Pandora Caliddac on the east. 


International Gold 
- Putting Mill in Shape 


Formed 18 months to take over 
the former Boundary. 
Mines located 
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ThompsonCadillac |i 

July Gross $16,000 

‘Mill Averages 75 Tons 
Daily; Recovery 


27% 
From Our Own Correspondent 


west property, 
reach an objective which disck 
characteristic high grade ore of’ 
district on our 150-foot level.” ~ : 


The report of Mr. Walz says: 
“On the 600-ft. level both the east 


BLUE STARE 
Information upon’ > 
Uoyd Lat Company 


401 Bank of ton Bldg. 
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would reduce atment 
charges and freight rates consider- 


“Gold recovery better than 90%— | 
July production over $17,000.” eins a 3 
ponz D. Tudor, President, 


The progress r regarding up-to-date development at this 
youne pa nt gat Bog may be had upon request from 


A.G.WHITE & COMPANY, J 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG © 
STOCK EXCHANGE BLDG. — VANCOUVER 


| STOCKS — BONDS — GRAIN | 
es Grain ——  -f 


Orders executed over private wires on - 
NEW YORK - MONTREAL - TORONTO ~- VANCOUVER 


J. E. GRASETT & CO. | 
Members The Toronto Stock Exchange 
302 Bay St., Torento 
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Civic Politics Gags 


3 Political Interference One of Most Deplorable 


‘elie 


Of Relief Problems Charlotte Whitton Believes. 
Scathing Indictment Made 


| One price Canada is paying for 
Aailure to co-ordinate and control 
“ment of an incredible diversity of 
Bs Telief sched- 


ules, prac- 


tices and 


ures in hun- 
dreds of 


palities) municipalities and attacks openly the brazen 


Of Canada’s 


Relief Set-up 


Failure to co-ordinate and control our relief administration is robbing 
of millions of dollars and sapping the morale of workers and 
proced-| recipients alike, says Charlotte Whitton in this scathing indictment of 


our present relief set-up. 


Speaking from a Dominion-wide contact with social and relief admin- 
munici-| istration, she lashes out at the crazy jumble of relief schedules in various 


and 


eee interference which she terms “the most deplorable of all the features of 
out | direct control of relief by locally elected bodies.” 

To effect a cure she sees no need for “holus-bolus deprivation of munici- 
franchise” but rather the effective “protection of the actual adminis- 
this costly | tration of relief from the immediate influence of the municipal election 


country. 


Not only is 
to 


Canada| machine.” She suggests independent commissions or citizen committees 


in resources} guaranteed “at least 3 years permanency of tenure, free from the inter- 
and effort| ference of expediency.” Above all she urges “assurance of independent 
and in hu-| control and freedom for competent administrative staff,” if we are to 


Charlotte Whitton, 0.B.E. 
™ a acter and 


> increasing transient population. 
= sion, authorities were “working 
es without precedent, and frequently, 
[) outside the centres of established 
> services, with quite inexperienced 
staff. Today, the years have trained 
| “on the job” many competent men 
© and women, and altogether, key 
' personnel are available for piecing 
© together jumbled sections of the 
' erazy patchwork quilt we know as 
= “relief.” What we need is agree- 
>= ment on a design for this quilt and 
© authority to pull its jagged sections 
» into place. 
= One Man’s Meat 
For instance, under present 
circumstances one community with 
= perhaps a small relief load, and 
™ fairly adequate administration in- 
Ne” troduces a cash relief or a cash for 
"work scheme, and another munici- 
 pality adopts it without study or 
and with disruptive 


fe 
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~ One municipality decides to pro- 
yide humanely for its own unem- 
‘ployed population and finds itself 
‘invaded with suburban families 
[who simply cannot be “thrown 
= Out” in the depth of winter. This is 
te table, for instance, when one 
eds a large industrial community 
y ding a maximum schedule of 
ie to $42 per month for a man, 
wife, and 3 children, and its pleas- 
2 oy residential neighbor 10 minutes 
> Bistent, giving $48. These are actual 
= Zigurés. In another instance, the 
ates compare $42 with $48.50. 
Wide Variations 
One finds a city with a heavy 
[ elief load, and faced with espe- 
© cially severe winter conditions 
= granting $52 to a family of this size 
Sper month, and another city, with 
"= @ similarly heavy load but situated 
a comparatively good winter 
Climate paying practically $2 per 
Whonth more, and the fuel difference 
Jess than this per month. Another 
City a few miles distant pays nearly 
$4 less per month. 
= An industrial city, “hardly hit,” 
> pays $48.50 a month to a family of 
') this size, another within a few 
> hours’ run, less severely affected, 
™ $42.50; a third, suffering most 
4 heavily of all pays $57, and so it 
+ goes 
& 


The smaller cities and towns show 
@n even wider divergence, while 
practice in the rural municipalities 
varies incredibly, except in those 
provinces where the central pro- 
' Vincial administration has pre- 
ae scribed a general schedule. 
me Political Interference 
© Efforts to clean house within a 
municipality are accompanied by 
peculiar and almost insuperable 
) difficulties under present condi- 
7) fions. Every relief official knows 
) something of families and indi- 
viduals taken on relief, reinstated, 
> given extras, kept on in spite of 
>) earnings, ppt on relief or cash work 
> Projects, etc, because of “pull” 
") with aldermen or mayor, or their 
>) henchmen. The imposition upon 
=) Overworked relief staff of the 
‘= inexperienced but rarely disinter- 
> ested relatives or friends of alder- 
= ™men as employees in relief admin- 
"> istration is repeatedly on the record. 
"= And there is the long tale of 
* continuous bickerings between 
| civic and relief administrations over 


man chal-| reconstruct relief administration along sound lines. 


: In previous articles Miss Whitton has shown how near is Canada to 
initiative, but it further aggravates | the shoals in respect of unemployment and relief problems and has out- 
> our problem by aiding and abetting | jined reasons why the problem in this country looks.more like a crazy 


Es 

the discontented wanderings of a0} patchwork quilt than a properly. administered undertaking. 

In subsequent articles for The Financial Post, Miss Whitton will discuss 
In the early days of the depres-| in further detail individual phases of social reconstruction in Canada, 
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features of the direct control of 
relief by locally elected bodies is 
the exploitation of that portion of 
the electorate on relief by the most 
brazen electioneering promises of 
changes in relief procedures, per- 
sonnel, schedules, etc., offered, of 
course by the least responsible of 
the candidates for office, as a bait 
for support. The cost of changes 
forced in relief in hundreds of 
instances by such means would run 
into millions of dollars while the 
effect upon the enthusiasm, inter- 
est and devotion of relief officials 
and the efficiency of administration 
can be imagined. 

It is simply impossible to maintain 
control when relief recipients can 
boast to officials that “Mayor—or 
Alderman—will have you all out of 
here, in 2 months, anyway,” or 
when officials are bluntly told that 
it is not their business to “work for 
X Town or the province of 
but for the city or town of 
and under such orders as they are 
given. 

Officials see new procedures, such 
for example as turnovers from 
relief in kind to relief in cash being 
introduced a few weeks before an 
election, though they know what 
the inside of the picture is, how ill 
equipped their organization may be 
to handle it and how grave and 
costly the results will be. 

But they are helpless, as they are 
when a new council suddenly 
sweeps into office, dedicated to 
bigger, better, and easier relief, or 
on the other hand to “wring the 
water out of the relief system,” and 
to do so ruthlessly, treating every 
needy unemployed citizen as a 
rogue or a vagabond. 


Protection Against “Machine” 


The situation does not necessarily 
demand, as some would have it, 
such drastic action as a holus bolus 
deprivation of municipal franchise 
for all those on relief but rather the 
protection of the actual administra- 
tion of relief itself from the imme- 
diate influence of the municipal 
election machine. 

Disinterested, public-spirited 
municipal leaders themselves would 
welcome such a departure for 
under the present system the con- 
scientious mayor or member of a 
municipal council is subjected to an 
incredible demand upon his time 
and patience by requests for hear- 
ings and adjustments from other 
aldermen, from the “machine mech- 
anics” and from the recipients of 
relief themselves or their friends, 

The Way Out 

Bringing order out of the whole 
situation does not necessarily mean 
uniformity of standards or pro- 
cedures but rather reasonable com- 
parability among similar units 
within each province and between 
provinces. But it will require inde- 
pendent commissions or committees 
of citizens, similar to the National 
Employment Commission, within 
provinces and municipglities or 
regional groups of. comparable 
municipalities. And it will mean 
guaranteeing them at least 3 years 
permanency of tenure free from the 


with industry, and in similar pro- 
jects for placement, special training, 
etc. 


Outlook Not Hopeless 


The peculiar conditions of a 
country like the Dominion would 
seem to suggest the wisdom of 
handling our relief systems on less 
centralized lines than have char- 
acterized many of the developments 
in the United States, A scheme of 
national planning providing at the 
same time for decentralization 
through provincial supervision and 
local administration, with condi- 
tional control as a basis of partner- 
ship would seem to accord better 
with Canada’s present constitutional 
set-up and with the practices 
already developed in several prov- 
inces. ‘ 

But the assurance of independent 
control and of freedom for compe- 
tent administrative staff must be 
assured, from the beginning. 
Granted such conditions, the effec- 
tive reorganization of relief pro- 
cedures and administration offers a 
problem of comparative hopefulness. 


More Tourists 
Flocking Into 
Coast Centres 


British Columbia Has Big- 
ger Season Than 
Ever Before 


VANCOUVER. — Long ago con- 
verted by the success of adjacent 
states to the value of tourist trade, 
British Columbia is cashing in from 
this source of wealth this season to 
a greater extent than ever before. 

Thanks in part to the publicity 
given to the Vancouver Golden 
Jubilee, but due to a greater extent 
to the consistent and vigorous cam- 
paigning for travel, British Colum- 
bia cities will have by far the great- 
est number of visitors from the 
Prairie Provinces this year, and also 
a record flow of American tourists, 
chiefly by automobile, but also by 
—_ and other means of transporta- 

on. 

Vancouver alone, according to the 
records of the publicity bureau, will 
have more than 650,000 tourists this 
summer, representing an expected 
expenditure within the city of ap- 
proximately $7,000,000. 

The movement of automobile 
tourists northward from the United 
States has been enormous this year, 
with more than 16,000 more cars 
passing the border during the first 
7 months of the year than during 
the corresponding period of 1935, 

Apart from the work of the indivi- 
dual cities and by the transporta- 
tion companies, hotels and tourist 
bureaus, one of the chief agencies 
for the tourist boom into the Pacific 
Northwest has been the interna- 
tional organization known as the 
Evergreen Playground Association 
representing British Columbia, Ore- 
gon and W: The germ of 
the idea had its genesis in 1925 when 
Vancouver and Bellingham, Wash., 
interests formed a co-operative tour- 
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ONCE A SASKATCHEWAN FARM—NOW SAND 


On this abandoned farm in ‘South- 
tchewan the federal de- 


ents by whith it’ hopes to 
sect eee ee 
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be seen by looking at the threshing 
alban, Lair bodice ond the Sebie 


partment of agriculture is conducting | of the depth of the sand drifts can } posts almost completely covered. 


Farm Experts 
Hope to Saye 
Drifted Land 


' 


They’re Experimenting in 
Southern Saskatchewan 
‘Desert” 


TRY TO STOP DRIFT 


From Our Own Correspondent 

SWIFT CURENT, Sask—lIt be- 
longs to the Dominion of Canada 
now—640 acres of shifting sand that 
used to be prize farming dand. 

To the federal department of 
agriculture it is known as the 
Cadillac Reclamation Project. The 
“farm land” was taken over by the 
government last year with the inten- 
tion of proving that proper meth- 
ods of cultivation and experimenta- 
tion could bring back to fertility 
“The land that God forgot.” 

For that is what the people of 
Cadillac 40 miles due south 


district, of 
of Swift Current in southwestern 


Saskatchewan; one of the hardest 
hit portions of the drought area, 
call it. 

‘Just Weeds and Sand 

Of the 640 acres about 400 acfes 
are sand, open to the vagar- 
ies of any wind that blows. The 
remainder is covered with weeds 
which are gradually being buried 
by the sand. The farmers who 
tilled that land for years until the 
drought and soil drifting left them 

pessimistically turned it 
over to the government when 
agricultural engineers said they 
could save it. 

First object of the government's 
plan is to check the drifting. Meth- 
ods include plowing, one-way disc- 
ing and cultivating. These are done 
in such a manner they. leave the 
‘land as rough as possible. Then it is 
seeded immediately to a mixture of 
fall rye andeoats or barley. The 
latter is used to obtain sufficient 
growth to protect the fall rye 
through the winter and spring. 
Drifting checked, the land is seeded 
to crested white grass to form a 
permanent pasture. 

Only a small portion of this work 
was possible this summer. Most of 
it would already have been done 
but practically no rain has fallen in 
the area this year and there is no 
moisture to germinate the seed even 
if it were put in. Authorities admit 
no great deal of success has so far 
been accomplished. This fall they 


will tackle it again, hoping the fall 
moisture may assist them. 

One effective method the experi- 
menters would like to use to stop 
drifting is by spreading straw but 
this year it is out of the question. 
With the shortage of feed and straw 
for cattle, the little there may be is 
at a premium for feed. straw 
is spread on a windy It is 
thrown in the air and the d does 
the spreading. Light discing ties it 
down to the ground, 

The choice of the Cadillac’ area 
was made after a survey last sum- 
mer. It was the most daring venture 
the government’s land reclamation 
programme embraced. It gave heart 
to farmers in the area who had 
tackled “strip farming” as one 
solution to the drifting problem. 
About 25 to 30% of the farmers are 
following this method, most of them 
with some success. 

“No doubt a great deal of this can 
be attributed to our efforts but it 
must also be said that in those areas 
where it is most prevalent it was 
chiefly due to the efforts of the 
farmers and merchants themselves. 
Such is the case with the Shauna- 
von and Limerick strip farming as- 
sociations, where a large percentage 


Experimental Farm here. “Those 
who did, have managed to grow a 
crop each year while their neigh- 
bors’ crops were completely 
destroyed by soil drifting. Farmers 
everywhere are watching, so we 
just cannot fail.” 


Less Than 40 Delegates 
Attend Municipal Meet 


From Our Own Correspondent 
VANCOUVER.—Dissolution of the 
Union of Canadian Municipalities 
and its replacement by a federation 


provincial municipal unions is urged 
by Mayor David Leeming of Vic- 
toria as a result of the unrepresenta- 
tive attendance at the annual meet- 
ing held here a few days ago. 

When less than 40 delegates ap- 
peared for the opening session, most 
of them from British Columbia, 
Mayor Leeming was outspoken in 
his declaration’ that governments 
would be quick to take advantage 
of such apparent apathy and scorn 
any action that might be taken by 
the union. An organization whose 
annual meeting was attended by only 
2 or 3 dozen delegates could hardly 
call itself a nation-wide body. It 
might as well disband, said Mayor 
Leeming. 
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Vancouver Bridge Project 
To Require 2 Years Work 


From Our Own Correspondent 
VANCOUVER.—The British finan- 


expects to have the project com- 
pleted within 2 years. 


cial Post new details concerning the 
structure. 
He says the subdivision being 


elaborately laid out on the higher 
West Vancouver as a 


forest and made available for cul- 
tivation, but of this area only 700 


A. J. PATTISON Jr. .& CO, Lid. 
Established (907 


CORPORATION SECURITIES 
Royal Bank — EL. S101- 
TORONTQ 


4 


Exhibition 


‘Days » 


‘All roads lead to Toronto these days .i «i ws 
ts: « ws Until this year I didn’t fully realize 
what a great show it is that Canada puts 
on there every year ia i I saw Philadel. ~ 


-phia’s Sesqui - Centennial 


and Chicago's / 


famous World’s Fair and you can take my 
word for it, our own exhibition stands up 
with any of them .aia: ia And, if your private 
supply gives out, you can buy Bachelor 
cigars right there on the grounds 
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stay, although they may 

sdown, the movement towar 
péernized homes. It is nature 
-that the National Employmen 
mission, as is unofficially re 
should deyote so much st 
shouse-building as a possible 

dn its attack upon unemp!cy 
_ Itis to be hoped that a ma 
‘tion of its studies will be d 
‘to discovering and seeking 

‘away the obstacles to hom 
ing and fe-housing under 


pinitiative and with private c 


However, the Commiss.c 
Probably decide that go\< 
must provide positive stimu 
tawa’s first effort in ths: 
twas the passage of the Dq 
Housing Ac*. Instead of turni 
(Ottawa is likely to go fu 
Sovernmental support for 


=: *s = 

OUSING divides itself i 
eral major categories. 7 
home-building by people of 
Quite capable of determining 
ancing their own needs. Wi 
People, the important consid 

are costs and taxes; govern! 
‘€ncial aid is not a factor. J 
Then there is the field of 
Slass” housing. Here the D4 


The enterpri 
of ration on & Te 
sup 


the 
. t to good use 
‘ine he had 10 issik 


"> felief procedures and over the| interference of expediency. It will 
> Placing of grocery, milk, fuel or| mean futher, giving them freedom, 
_ tlothing contracts, to say nothing of| within a reasonable appropriation, 
| ‘the real ingenuity that has at times| to engage their administrative per- 
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an the high finances of rent or/| ization and system. 
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ist organization which was later 
joined by other northwest cities, 
such as Victoria, Seattle, Portland, 
Tacoma. 

The plan was to capitalize on the 
huge’ annual travel to and from 
California and divert a part of it to 
the Northwest. Last year it was esti- 
mated that $50,000,000 in tourist 
money was brought into the North- 
west as a result of the advertising. 
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